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$GRSWHG�LQ�������SODQRNF LQVWUXFWV�XV�WR�´GHYHORS�DQG������������������
LPSOHPHQW���D�FLW\ZLGH�KLVWRULF�SUHVHUYDWLRQ�SODQ�µ�7KLV�SODQ�KDV�
EHHQ�GHYHORSHG�RQ�WKH�EDVLV�RI�WKDW�GLUHFWLYH��EXLOGLQJ�RQ�WKH�NH\���������
LVVXHV�LGHQWLILHG�LQ�SODQRNF�RI�LGHQWLILFDWLRQ��SURWHFWLRQ��DQG������������������
LQFHQWLYL]DWLRQ��

'HYHORSPHQW�RI�WKLV�SODQ�LQFRUSRUDWHG�PDQ\�IRUPV�RI�SXEOLF�HQ�
JDJHPHQW�DQG�UHVHDUFK��'HFDGHV�RI�UHVHDUFK�LQWR�WKH�KLVWRULF�������
UHVRXUFHV�RI�WKH�FLW\�DQG�UHJLRQ��DYDLODEOH�YLD�WKH�2NODKRPD�6WDWH�
+LVWRULF�3UHVHUYDWLRQ�2IILFH��SURYLGHG�D�EDVHOLQH�IRU�WKH���������������
XQGHUVWDQGLQJ�RI�2NODKRPD�&LW\·V�RSSRUWXQLWLHV�DQG�FKDOOHQJHV��
0XOWLSOH�VXUYH\V�DQG�VWXGLHV�SUHSDUHG�LQ�WKH�FUHDWLRQ�RI�SODQRNF�
SURYLGHG�YDOXDEOH�LQIRUPDWLRQ�IRU�WKLV�SODQ��$�SXEOLF�NLFN�RII����
PHHWLQJ��PXOWLSOH�VWDNHKROGHU�PHHWLQJV��PHHWLQJV�ZLWK�VPDOO������
JURXSV�DQG�LQGLYLGXDOV��DQG�DQ�RQOLQH�VXUYH\�IXUWKHU�LQIRUPHG��������
WKH�GHYHORSPHQW�RI�SODQ�UHFRPPHQGDWLRQV��

´<RX·YH�JRW�WR�EH�YHU\�FDUHIXO�LI�\RX�GRQ·W�NQRZ�ZKHUH�\RX·UH�JRLQJ��EHFDXVH�\RX�PLJKW�QRW�JHW�WKHUH�µ�

� <RJL�%HUUD

7KH�IROORZLQJ�VHFWLRQ�RI�WKH�SODQ�VHHNV�WR�HQFDSVXODWH�WKH�FRQFHUQV��
FKDOOHQJHV��RSSRUWXQLWLHV��DQG�DVSLUDWLRQDO�JRDOV�LGHQWLILHG�WKURXJK�
WKH�GHYHORSPHQW�RI�WKLV�SODQ��)RXU�%LJ�,GHDV�WDUJHW�EURDG�WKHPHV�
LGHQWLILHG�WKURXJK�WKH�SODQ·V�GHYHORSPHQW��WKHQ�UHILQH�WKRVH�WKHPHV�
WR�VSHFLILF��DFKLHYDEOH�LQLWLDWLYHV��,QLWLDWLYHV�LQFOXGH�UHDO�ZRUOG��������
2NODKRPD�&LW\�EDVHG�H[DPSOHV�RI�LVVXHV�RU�RSSRUWXQLWLHV��DQG������
LQIRUP�IXUWKHU�UHFRPPHQGDWLRQV�IRU�VSHFLILF�DFWLRQV�WR�EH�������������
LPSOHPHQWHG�XSRQ�DGRSWLRQ�RI�SUHVHUYHRNF�

2SSRVLWH�SDJH��6DQERUQ�)LUH�,QVXUDQFH�0DS�RI�2NODKRPD�
&LW\�DW�0DLQ�6WUHHW�DQG�%URDGZD\�������
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6XSSRUWHUV�JDWKHU�WR�FHOHEUDWH�DV�WKH�UHFUHDWHG�EHOIU\�DQG�VWHHSOH�������������������������
LV�LQVWDOOHG�DW�WKH�KLVWRULF��WK�6WUHHW�&KXUFK�LQ�0LGWRZQ��

ELJ�LGHD�RQH
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´,I�\RX�KDYH�D�SRSXODWLRQ�ZKLFK�FDQQRW�VHH�EHDXW\��\RX�ZLOO�KDYH�D�SRSXODWLRQ�ZKLFK�FDQQRW�SURGXFH�EHDXW\�µ

� :LOOLDP�0RUULV�
%ULWLVK�DUWLVW�DQG�VRFLDO�DFWLYLVW�����������

6LQFH�WKH�PRYHPHQW�EHJDQ��KLVWRULF�SUHVHUYDWLRQ�KDV�DOZD\V�EHHQ�D�JUDVV�URRWV�OHG�
DFWLYLW\��%HJLQQLQJ�ZLWK�WKH�0RXQW�9HUQRQ�/DGLHV·�$VVRFLDWLRQ�ZKR�UDLVHG�
���������LQ������WR�SXUFKDVH�DQG�VDYH�*HRUJH�:DVKLQJWRQ·V�KRPH��WR�2NODKRPD�
&LW\�UHVLGHQWV·�WLUHOHVV�DGYRFDF\�LQ������IRU�WKH�FUHDWLRQ�RI�+HULWDJH�+LOOV��WKH�
VWDWH·V�ILUVW�ORFDOO\�GHVLJQDWHG�KLVWRULF�GLVWULFW��KLVWRULF�SUHVHUYDWLRQ�LV�DW�LWV�PRVW�
HIIHFWLYH�ZKHQ�LW�VHUYHV�D�QHHG�WKDW�LV�ORFDOO\�UHFRJQL]HG��ORFDOO\�XQGHUVWRRG��DQG�
ORFDOO\�VXSSRUWHG��

,Q�RUGHU�IRU�2NODKRPD�&LW\�WR�UHDS�WKH�IXOO�VSHFWUXP�EHQHILWV�WKDW�KLVWRULF�
SUHVHUYDWLRQ�FDQ�RIIHU��ERWK�WKH�JHQHUDO�SXEOLF�DQG�FRPPXQLW\�OHDGHUV�PXVW�
XQGHUVWDQG�DQG�VXSSRUW�WKH�PLVVLRQ�DQG�LW·V�UHODWHG�DFWLYLWLHV��)LUVW��WKH�FRPPXQLW\�
PXVW�XQGHUVWDQG�LWV�RZQ�PXOWL�OD\HUHG�KLVWRU\�DQG�PXVW�UHFRJQL]H�H[LVWLQJ�KLVWRULF�
UHVRXUFHV�DQG�ZK\�WKH\�PDWWHU��7KH�SXEOLF�PXVW�DOVR�KDYH�EURDG�DFFHVV�WR�
LQIRUPDWLRQ�DQG��UHVRXUFHV��DQG�EH�HQFRXUDJHG�WR�FROOHFW�DQG�VKDUH�WKHLU�RZQ�
FROOHFWLYH�KLVWRU\�VR�LW�FDQ�EH�DSSUHFLDWHG�DQG�XWLOL]HG�E\�RWKHUV��

6HFRQG��WKH�FRPPXQLW\�PXVW�XQGHUVWDQG�ZKDW�KLVWRULF�SUHVHUYDWLRQ�LV³DQG�ZKDW�
LW�LV�QRW��7KLV�UHTXLUHV�D�FOHDU�DUWLFXODWLRQ�RI�WKH�YDULRXV�OHYHOV�RI�KLVWRULF�
SUHVHUYDWLRQ��IURP�D�IOH[LEOH�DGDSWLYH�UHXVH�DSSURDFK�WKDW�PDLQWDLQV�WKH�FKDUDFWHU�
DQG�LGHQWLW\�RI�KLVWRULF�SODFHV�ZKLOH�VWLOO�DOORZLQJ�FRQWHPSRUDU\�XVHV��WR�IDU�OHVV�
FRPPRQ�PXVHXP�TXDOLW\�UHVWRUDWLRQV�WKDW�HQFDSVXODWH�D�PRPHQW�LQ�WLPH��
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7KH�SXEOLF�DOVR�UHTXLUHV�D�FOHDU�XQGHUVWDQGLQJ�
RI�SUHVHUYDWLRQ�´ZK\V�µ�VXFK�DV�LQFUHDVHV�LQ�
LQGLYLGXDO�SURSHUW\�YDOXHV��WDQJLEOH�TXDOLW\�RI�
OLIH�LPSURYHPHQWV��DQG�VLJQLILFDQW�
HQYLURQPHQWDO�EHQHILWV�WKDW�FDQ�EH�JDLQHG�ZKHQ�
FRPPXQLWLHV�DQG�LQGLYLGXDO�SURSHUW\�RZQHUV�
FKRRVH�KLVWRULF�SUHVHUYDWLRQ�DSSURDFKHV�RYHU�
QHZ�FRQVWUXFWLRQ�

%H\RQG�XQGHUVWDQGLQJ�WKH�´ZKDW�µ�SXEOLF�
VXSSRUW�IRU�KLVWRULF�SUHVHUYDWLRQ�PXVW�EH�
DPSOLILHG�WKURXJK�FOHDU�NQRZOHGJH�RI�WKH�
´KRZ�µ�7KLV�PHDQV�PDNLQJ�ZLGHO\�DYDLODEOH�
LQIRUPDWLRQ�RQ�WRROV��SURJUDPV��DQG�LQFHQWLYHV�
WKDW�PDNH�D�KLVWRULF�SUHVHUYDWLRQ�SURMHFWV�MXVW�
DV�IHDVLEOH�DV�QHZ�FRQVWUXFWLRQ��

/DVWO\��DQG�SHUKDSV�PRVW�LPSRUWDQWO\��
XQGHUVWDQGLQJ�KRZ�WR�HQJDJH�LQ�HIIHFWLYH�
KLVWRULF�SUHVHUYDWLRQ�LV�FULWLFDO�WR�EXLOGLQJ�
VWURQJ�SXEOLF�VXSSRUW�IRU�KLVWRULF�SUHVHUYDWLRQ��
6XFFHVV�KHUH�PD\�EH�EHVW�HYLGHQFHG�E\�D�
PRELOL]HG�FRPPXQLW\�WKDW�NQRZV�KRZ��ZKHQ�
DQG�ZKHUH�WR�XVH�SUHVHUYDWLRQ�WRROV��DQG�
XQGHUVWDQGV�KRZ�FRPPXQLW\�KLVWRU\�DIIHFWV��
DQG�LV�DIIHFWHG�E\��IXWXUH�GHYHORSPHQW��

&ORFNZLVH�IURP�IDU�OHIW��:RRG�ZLQGRZ�UHSDLU�
ZRUNVKRS��LQVWDOODWLRQ�RI�GLVWULFW�PDUNHUV��3DVHR�
$UW�:DON��DQG�WUDLQLQJ�IRU�GHVLJQ�UHYLHZ�ERDUG�
PHPEHUV�

2SSRVLWH�SDJH��FORFNZLVH�IURP�XSSHU�OHIW��
$Q�´XUEDQ�FDPS�RXWµ�DW�WKH�2YHUKROVHU�0DQVLRQ��
D�ELF\FOH�WRXU�VWRSV�LQ�IURQW�RI�WKH�0XQLFLSDO�
$XGLWRULXP��D�FDU�VKRZ�RQ�$XWRPRELOH�$OOH\��DQG�
IDPLOLHV�WULFN�RU�WUHDW�DW�WKH�+DUQ�+RPHVWHDG��
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,QLWLDWLYH����

,QFUHDVH�FRPPXQLW\�
DZDUHQHVV�RI�DQG�DSSUHFLDWLRQ�
IRU�2NODKRPD�&LW\·V�KLVWRU\�
DQG�KLVWRULF�UHVRXUFHV�
2NODKRPD�&LW\·V�EXLOW�HQYLURQPHQW�H[KLELWV�
ZDYHV�RI�WKH�FLW\·V�KLVWRU\�DQG�GHYHORSPHQW���
EXLOW�DQG�UHEXLOW�WKURXJK�RLO�ERRPV�DQG�EXVWV��
FRQVWUXFWLRQ�DQG�UHORFDWLRQ�RI�UDLO�OLQHV��
QHLJKERUKRRGV�GHYHORSHG�DQG�WKHQ�UHSODFHG�E\�
QHZ�KLJKZD\V�RU�XUEDQ�UHQHZDO���7KRXJK�PDQ\�
RI�2NODKRPD�&LW\·V�HDUOLHVW�VWUXFWXUHV�DUH�JRQH��
PDQ\�KLVWRULF�UHVRXUFHV�UHPDLQ��SK\VLFDOO\�
FRPPXQLFDWLQJ�WKH�FLW\·V�SDVW��FUHDWLQJ�D�SDOHWWH�
RI�GHVLJQ�HOHPHQWV�DQG�PDWHULDOV��DQG���
HVWDEOLVKLQJ�D�IUDPHZRUN�IRU�IXWXUH�GHYHORSPHQW�

1RW�DOO�RI�WKHVH�UHVRXUFHV�DUH�LQLWLDOO\�LPSUHVVLYH��
DQG�VRPH�PD\�HYHQ�JR�XQQRWLFHG���+RZHYHU�
HYHQ�PRGHVW�KRPHV��XWLOLWDULDQ�ZDUHKRXVHV��
QHLJKERUKRRG�FKXUFKHV��VKRSV��DQG�VFKRROV�WHOO�
WKH�VWRU\�RI�KRZ�2NODKRPD�&LW\�FDPH�WR�EH��
7KHVH�KLVWRULF�UHVRXUFHV�IURP�PDQ\�GLIIHUHQW�
GHYHORSPHQW�HUDV�FUHDWH�WKH�ULFK�IDEULF�WKDW�LV�
2NODKRPD�&LW\�WRGD\�

7KH�SXEOLF�VKRXOG�EH�HPSRZHUHG�WR�OHDUQ�PRUH�
DERXW�WKH�KLVWRU\�WKDW�KDV�VKDSHG�2NODKRPD���
&LW\��DQG�WR�VKDUH�WKHLU�RZQ�VWRULHV��7KLV�
NQRZOHGJH�VKRXOG�LQIRUP�SXEOLF�DSSUHFLDWLRQ�RI�
WKH�FLW\·V�XQLTXH�LGHQWLW\��DQG�VHUYH�DV�D�UHIHUHQFH�
IRU�GHFLVLRQ�PDNHUV�DERXW�RQJRLQJ�JURZWK�
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,QYHQWRU\�RI�+LVWRULF�5HVRXUFHV

)RU�ILYH�GHFDGHV��ERWK�SURIHVVLRQDO�DQG�DPDWHXU�
KLVWRULDQV�KDYH�LGHQWLILHG��GRFXPHQWHG��DQG�
HYDOXDWHG�KLVWRULF�VWUXFWXUHV��VLWHV��DQG�GLVWULFWV�
WKURXJKRXW�2NODKRPD��:LWKLQ�2NODKRPD�&LW\��
GR]HQV�RI�KLVWRULF�GLVWULFWV�DQG�KXQGUHGV�RI�
LQGLYLGXDO�VWUXFWXUHV�KDYH�EHHQ�ORFDOO\�GHVLJQDWHG�
DV�KLVWRULF��OLVWHG�RQ�WKH�1DWLRQDO�5HJLVWHU�RI�
+LVWRULF�3ODFHV��RU�GHWHUPLQHG�WR�EH�HOLJLEOH�IRU�
WKH�1DWLRQDO�5HJLVWHU��7KRXVDQGV�PRUH�VWUXFWXUHV�
WKURXJKRXW�2NODKRPD�&LW\�KDYH�EHHQ�VXUYH\HG�
DQG�UHFRUGHG��HVWDEOLVKLQJ�EDVHOLQH�GDWD�IRU�
KLVWRULF�DQG�DUFKLWHFWXUDO�UHVRXUFHV�

$V�D�FRPSRVLWH��WKLV�GDWD�LV�D�YDOXDEOH�LQYHQWRU\�
WKDW�VHUYHV�VHYHUDO�NH\�SXUSRVHV�

x 3URYLGHV�LQIRUPDWLRQ�IRU�WKH�JHQHUDO�SXEOLF�
VHHNLQJ�WR�OHDUQ�DERXW�2NODKRPD�&LW\�
KLVWRU\�

x ,QIRUPV�SURSHUW\�RZQHUV�DVVHVVLQJ�WKHLU�
EXLOGLQJ·V�VLJQLILFDQFH��DQG�

x ,QIRUPV�SROLF\�PDNHUV�FRQVLGHULQJ�GHFLVLRQV�
DIIHFWLQJ�WKH�JURZWK�RI�2NODKRPD�&LW\�

7KH�LQYHQWRU\�RI�KLVWRULF�UHVRXUFHV�DOVR�KDV�WKH�
SRWHQWLDO�WR�EH�LQWHUDFWLYH��DOORZLQJ�RSSRUWXQLWLHV�
IRU�WKH�FRPPXQLW\�WR�VXEPLW�LQIRUPDWLRQ�DERXW�
KLVWRULF�UHVRXUFHV�WKDW�DUH�LPSRUWDQW�WR�WKHP�

,PSOHPHQWLQJ�SURDFWLYH�H[SDQVLRQ�DQG�RQJRLQJ�
PDLQWHQDQFH�RI�WKLV�LQYHQWRU\��DQG�PDNLQJ�LW�
DYDLODEOH�WR�&LW\�GHSDUWPHQWV�DQG�WKH�JHQHUDO�
SXEOLF��LV�FULWLFDO�WR�LQFUHDVLQJ�DZDUHQHVV�RI�
2NODKRPD�&LW\·V�KLVWRU\�DQG�KLVWRULF�UHVRXUFHV�

,QYHQWRU\�RI�+LVWRULF�5HVRXUFHV

7KLV�PDS�GHSLFWV�LQGLYLGXDO�SURSHUWLHV�DQG�GLVWULFWV�WKDW�KDYH�EHHQ�IRUPDOO\�UHFRJQL]HG�DV�KLVWRULF�DW�D�
ORFDO�RU�IHGHUDO�OHYHO��7KLV�PDS�DOVR�LQFOXGHV�LQGLYLGXDO�SURSHUW\�DQG�GLVWULFWV�WKDW�KDYH�EHHQ�LGHQWLILHG�
WKURXJK� VXUYH\V� DQG� UHVHDUFK� HIIRUWV� DQG� VLJQLILFDQW� DQG� SRWHQWLDOO\� KLVWRULF�� )LQDOO\�� WKLV�PDS� VKRZV�
SURSHUWLHV�LGHQWLILHG�YLD�FRXQW\�DVVHVVRU�UHFRUGV�DV�DW�OHDVW����\HDUV�ROG��7KHVH�SURSHUWLHV��EDVHG�RQ�
DJH��DUH�SRWHQWLDOO\�KLVWRULF�DQG�FDQ�EH�XVHG�WR�LGHQWLI\�SULRULW\�DUHDV�IRU�IXWXUH�VXUYH\�ZRUN��
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3URPRWLQJ�+LVWRULF�5HVRXUFHV

$Q�KLVWRULF�LQYHQWRU\�LV�D�YDOXDEOH�WRRO��EXW�LWV�
PHUH�H[LVWHQFH�GRHV�QRW�JHQHUDWH�DZDUHQHVV�LQ�
WKH�SXEOLF�DW�ODUJH��,Q�DGGLWLRQ�WR�UHFRUGLQJ��
XSGDWLQJ��DQG�PDNLQJ�DYDLODEOH�LQIRUPDWLRQ�DERXW�
RXU�FRPPXQLW\·V�KLVWRU\�DQG�KLVWRULF�UHVRXUFHV��
WKH�&LW\�FDQ�SURDFWLYHO\�XVH�WKLV�GDWD�WR�SURPRWH�
WKHVH�UHVRXUFHV�

$FURVV�2NODKRPD�&LW\��FRPPHUFLDO�DQG�
HQWHUWDLQPHQW�GLVWULFWV��UHVLGHQWLDO�
QHLJKERUKRRGV��DQG�RWKHU�GHVWLQDWLRQV�WDNH�
DGYDQWDJH�RI�WKHLU�KLVWRULF�LGHQWLWLHV�WR�EUDQG�DQG�
PDUNHW�WKHPVHOYHV��WR�HVWDEOLVK�FRPPXQLW\��DQG�
WR�FUHDWH�LGHQWLW\��)URP�KLVWRULF�8SWRZQ�DORQJ�
1:���UG�6WUHHW�DQG�KLVWRULF�&DSLWRO�+LOO�DORQJ�
6:���WK�6WUHHW��WR�WKH�IRUPHU�VKRZURRPV�RI�
$XWRPRELOH�$OOH\�DQG�WKH�IRUPHU�LQGXVWULDO�
ZDUHKRXVHV�RI�%ULFNWRZQ��2NODKRPD�&LW\·V�
GLVWULFWV�GHPRQVWUDWH�WKH�UHYLWDOL]DWLRQ�SRZHU�RI�
FRQQHFWLQJ�KLVWRULF�FKDUDFWHU��GLVWLQFW�LGHQWLW\��
DQG�UHXVH�RI�GLVWLQFWLYH�KLVWRULF�EXLOGLQJV�

6LPLODUO\��´KLVWRULFµ�QHLJKERUKRRGV��ZKHWKHU�
IRUPDOO\�GHVLJQDWHG�RU�LQIRUPDOO\�UHFRJQL]HG��IRU�
WKHLU�FKDUDFWHU�DQG�DUFKLWHFWXUH��KDYH�VXFFHVVIXOO\�
XVHG�WKHLU�KLVWRU\�WR�SURPRWH�WKHLU�QHLJKERUKRRG�
LGHQWLW\��)RU�H[DPSOH��VLQFH�������QLQH�
QHLJKERUKRRGV�IURP�DOO�SDUWV�RI�WKH�FLW\�KDYH�
ZRUNHG�ZLWK�WKH�&LW\�WR�LQVWDOO�VLJQ�WRSSHUV�IRU�
QHLJKERUKRRG�LGHQWLILFDWLRQ�

,QFUHDVHG�DZDUHQHVV�RI�2NODKRPD�&LW\·V�KLVWRU\�
DQG�KLVWRULF�UHVRXUFHV�FDQ�EH�DFKLHYHG�WKURXJK�
OHVV�IRUPDO�PHDQV�DV�ZHOO��3URYLGLQJ�LQIRUPDWLRQ�

IRU�XVH�E\�QHLJKERUKRRG�RU�FRPPHUFLDO�
DVVRFLDWLRQV�DQG�RWKHU�JURXSV��DFNQRZOHGJHPHQW�
RI�KLVWRULF�SODFHV�WKURXJK�DZDUGV�DQG�
UHFRJQLWLRQ��VRFLDO�PHGLD��RU�RWKHU�&LW\�
FRPPXQLFDWLRQV��DUH�DOO�ZD\V�WR�HQULFK�SXEOLF�
DSSUHFLDWLRQ�IRU�2NODKRPD�&LW\·V�XQLTXH�
FKDUDFWHU��DQG�WR�EXLOG�SXEOLF�VXSSRUW�IRU�WKH�
SUHVHUYDWLRQ�RI�UHODWHG�KLVWRULF�UHVRXUFHV�

7KURXJK�WKH�XVH�RI�DQ�DFFXUDWH�DQG�DFFHVVLEOH�
LQYHQWRU\�RI�KLVWRULF�UHVRXUFHV��RSSRUWXQLWLHV�IRU�
WKH�SXEOLF�WR�SURYLGH�LQIRUPDWLRQ�DERXW�SODFHV�
LPSRUWDQW�WR�WKHP��DQG�RXWUHDFK�DFWLYLWLHV�WR�
SXEOLFL]H�2NODKRPD�&LW\·V�KLVWRU\��ZH�ZLOO�
VWUHQJWKHQ�SXEOLF�VXSSRUW�IRU�WKH�SUHVHUYDWLRQ�RI�
RXU�PRVW�LPSRUWDQW�KLVWRULF�SODFHV�
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8SWRZQ���UG�6WUHHW�8UEDQ�3LRQHHU

6XFFHVVIXO� EXVLQHVV� SHRSOH� RIWHQ� ILQG� WKDW� JRRG�
SUHVHUYDWLRQ� SUDFWLFH� DOVR� PDNHV� JRRG� HFRQRPLF�
VHQVH��7KH�OLYHG�LQ�FKDUDFWHU�RI�KLVWRULF�FRPPHUFLDO�
EXLOGLQJV� FDQ�EH�D�SULFHOHVV� DVVHW� IRU�HQWUHSUHQHXUV�
VHHNLQJ�WR�HVWDEOLVK�D�EUDQG�QHZ�VHQVH�RI�SODFH��

,Q�������D�-HIIHUVRQ�3DUN�VWUXFWXUH�WKDW�EHJDQ�OLIH��DV�
D������9LFWRULDQ�KRPH��ZDV�DGDSWHG�IRU�FRPPHUFLDO�
XVH� ZLWK� WKH� DGGLWLRQ� RI� D� VW\OLVK� $UW� 'HFR�
VWRUHIURQW�� )RU� WKH� QH[W� VL[� GHFDGHV�� WKUHH�
JHQHUDWLRQV�RI�IDPLO\�RSHUDWHG�&KHHYHU
V�)ORZHUV�DW�
�����1��+XGVRQ��

,Q� ������ WKH� EXLOGLQJ�ZDV� DGDSWHG� DJDLQ� WR� EHFRPH�
&KHHYHU·V� &DIp�� 7KH� IORZHU� VKRS·V� ���IRRW� GLVSOD\�
FRROHU�UHPDLQV� WKH�FHQWHUSLHFH�RI� WKH�VWRUHIURQW³
QRZ� VKRZLQJ� RII� D� YDULHW\� RI� GHVVHUW� DQG� ZLQH�
ERWWOHV��7KH� EDFN� SRUWLRQ�RI� WKH� IRUPHU� KRXVH� KDV�
EHHQ�DGDSWHG�IRU�D�SULYDWH�GLQLQJ�DUHD�

&KHHYHU·V�&DIp�KDV�SURYLGHG�D� VROLG� IRXQGDWLRQ� IRU�
WKH� RQJRLQJ� DQG� H[SDQGLQJ� UHYLWDOL]DWLRQ� RI� WKH�
8SWRZQ� ��UG� 6WUHHW� &RPPHUFLDO� 'LVWULFW³
EHFRPLQJ�DQ�2.&�´VSHFLDO�SODFHµ�QHDUO\�RYHUQLJKW�

,QLWLDWLYH����

,QFUHDVH�FRPPXQLW\���
DZDUHQHVV�RI�DQG�VXSSRUW�
IRU�KLVWRULF�SUHVHUYDWLRQ�
DFWLYLWLHV�

:H�PXVW�FRPEDW�PLVFRQFHSWLRQV�RI�ZKDW�
KLVWRULF�SUHVHUYDWLRQ�LV³DQG�LV�QRW³E\�
SURYLGLQJ�UHVRXUFHV��LQIRUPDWLRQ��DQG���
HYLGHQFH�LQ�WKH�IRUP�RI�RXU�RZQ�VXFFHVV�
VWRULHV�WR�GHPRQVWUDWH�WKDW�SUHVHUYDWLRQ�LV�
GRDEOH��DQG�ZRUWK�GRLQJ��

)RU�WKH�SXEOLF�WR�VXSSRUW�KLVWRULF�SUHVHUYDWLRQ��
SHRSOH�PXVW�XQGHUVWDQG�ZKDW�KLVWRULF�
SUHVHUYDWLRQ�LV��KRZ�LW�ZRUNV��DQG�KRZ�WKH\�
VHUYH�WR�EHQHILW�IURP�LW��0DQ\�DVVXPH�WKDW�
SUHVHUYDWLRQ�VWDQGDUGV�DUH�VR�ULJLG�WKDW�DQ�ROG�
EXLOGLQJ�FDQQRW�EH�UHSXUSRVHG�IRU�D�QHZ�XVH��
RU�DGDSWHG�IRU�PRGHUQ�DPHQLWLHV�RU�
DFFHVVLELOLW\��3HRSOH�RIWHQ�DVVXPH�WKDW�
SUHVHUYDWLRQ�LV�VR�H[SHQVLYH�WKDW�LW�FDQ�RQO\�EH�
XQGHUWDNHQ�DW�D�ILQDQFLDO�ORVV���$OWHUQDWLYHO\��LW�
LV�DVVXPHG�WKDW�RQFH�D�EXLOGLQJ�LV�OLVWHG�RQ�WKH�
1DWLRQDO�5HJLVWHU�RI�+LVWRULF�3ODFHV��LW�LV�
SURWHFWHG��DQG�WKH�EDWWOH�LV�ZRQ��

:LWK����\HDUV�RI�SUHVHUYDWLRQ�H[SHULHQFH�XQGHU�
RXU�EHOW��2NODKRPD�&LW\�KDV�PRUH�ORFDO�
KLVWRULF�GLVWULFWV�DQG�PRUH�FRPSOHWHG�KLVWRULF�
WD[�FUHGLW�SURMHFWV�WKDQ�DQ\�RWKHU�FLW\�LQ�
2NODKRPD���7KHVH�SURMHFWV�KDYH�EHHQ�
DFFRPSOLVKHG�E\�D�ORFDO�FRPPXQLW\�RI�VNLOOHG��
NQRZOHGJHDEOH�DQG�GHYRWHG�SURSHUW\�RZQHUV�
DQG�SURIHVVLRQDOV��:H�FDQ�GR�D�EHWWHU�MRE�RI�

WDSSLQJ�LQWR�WKHVH�UHVRXUFHV�DQG�XWLOL]LQJ�WKHP�WR�
HQKDQFH�SXEOLF�VXSSRUW�IRU��DQG�XQGHUVWDQGLQJ�
RI��KLVWRULF�SUHVHUYDWLRQ��

7DUJHWHG�2XWUHDFK

6WDNHKROGHUV�ZRUNLQJ�DQG�OLYLQJ�ZLWKLQ�
2NODKRPD�&LW\·V�QXPHURXV�'HVLJQ�5HYLHZ�DQG�
+LVWRULF�'LVWULFWV��LQFOXGLQJ�UHVLGHQWV��SURSHUW\�
RZQHUV��DQG�SURIHVVLRQDOV�VXFK�DV�UHDOWRUV��
DUFKLWHFWV��RU�FRQWUDFWRUV��EHQHILW�IURP�VSHFLILF�
WUDLQLQJ�DQG�RXWUHDFK���3DUWLFLSDQWV�LQ�WKH�6WURQJ�
1HLJKERUKRRGV�,QLWLDWLYH�DQG�&RPPHUFLDO�
'LVWULFW�5HYLWDOL]DWLRQ�SURJUDP�ZRUN�LQ�ODUJHO\�
KLVWRULF�DUHDV��DQG�ZRXOG�DOVR�EHQHILW�IURP�
LQFUHDVHG�DZDUHQHVV�RI�SUHVHUYDWLRQ�UHODWHG�WRROV�
DQG�LQFHQWLYHV�

1XPHURXV�H[LVWLQJ�SURJUDPV�YLD�WKH�&LW\�RI�
2NODKRPD�&LW\�DQG�RWKHU�RUJDQL]DWLRQV�LQFOXGH�

x +DQGV�RQ�5HKDE�:RUNVKRSV�

x 3DUWQHUVKLSV�RIIHUHG�WR�QHLJKERUKRRG�DQG�
EXVLQHVV�GLVWULFW�DVVRFLDWLRQV�

x 5HDOWRU�7UDLQLQJ��&(8V�RQ�'HVLJQ�5HYLHZ�
'LVWULFW�SURFHVV��WKURXJK�WKH�2NODKRPD�&LW\�
0HWURSROLWDQ�$VVRFLDWLRQ�RI�5HDOWRUV��DQG

x 7UDLQLQJ�ZRUNVKRSV�RQ�SURJUDPV�RI�WKH�
1DWLRQDO�+LVWRULF�3UHVHUYDWLRQ�$FW�YLD�WKH�
2NODKRPD�6WDWH�+LVWRULF�3UHVHUYDWLRQ�
2IILFH�

(DFK�RI�WKHVH�KDV�EHHQ�DQ�HIIHFWLYH�ZD\�WR�UHDFK�
GLIIHUHQW�DXGLHQFHV�DQG�SUHVHQWV�DQ�RSSRUWXQLW\�
IRU�FRQWLQXHG�DQG�LQFUHDVHG�RXWUHDFK�WR�VXSSRUW�
DQG�HQJDJH�WKRVH�LQYROYHG�LQ�KLVWRULF�
SUHVHUYDWLRQ�
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7UDLQLQJ�IRU�'HFLVLRQ�0DNHUV

,Q�DGGLWLRQ�WR�WKRVH�DIIHFWHG�E\�KLVWRULF�
SUHVHUYDWLRQ�DQG�GHVLJQ�UHYLHZ��ZH�DOVR�QHHG�WR�
UHDFK�WKRVH�UHVSRQVLEOH�IRU�KLVWRULF�SUHVHUYDWLRQ�
GHVLJQ�UHYLHZ��HOHFWHG�RIILFLDOV�DQG�DSSRLQWHG�
UHYLHZ�FRPPLVVLRQ�RU�FRPPLWWHH�PHPEHUV�
ZRXOG�EHQHILW�IURP�WUDLQLQJ�RQ�WKH�ZKDW��ZK\��
DQG�KRZ�RI�KLVWRULF�SUHVHUYDWLRQ��GLUHFWHG�
VSHFLILFDOO\�WRZDUG�WKHLU�UROHV���

([LVWLQJ��WDUJHWHG�WUDLQLQJ�HIIRUWV�LQFOXGH�DQ�
DQQXDO�ZRUNVKRS�IRU�DOO�GHVLJQ�UHYLHZ�
FRPPLVVLRQV�DQG�FRPPLWWHHV��TXDUWHUO\�
ZRUNVKRSV�IRU�WKH�+LVWRULF�3UHVHUYDWLRQ�
&RPPLVVLRQ��DQG�WUDLQLQJ�RSSRUWXQLWLHV�
WKURXJKRXW�WKH�\HDU�SURYLGHG�E\�WKH�6WDWH�
+LVWRULF�3UHVHUYDWLRQ�2IILFH�

(QKDQFHG�XQGHUVWDQGLQJ�RI�EHVW�SUHVHUYDWLRQ�
SUDFWLFHV��SULQFLSOHV�JXLGLQJ�DGDSWLYH�UHXVH�DQG�
UHKDELOLWDWLRQ�RI�KLVWRULF�VWUXFWXUHV��DQG�DYDLODEOH�
LQFHQWLYHV�WR�DVVLVW�ZLWK�KLVWRULF�SUHVHUYDWLRQ�
SURMHFWV�ZLOO�LPSURYH�FRPSUHKHQVLRQ�RI��DQG�
VXSSRUW�IRU��D�UDQJH�RI�KLVWRULF�SUHVHUYDWLRQ�
DFWLYLWLHV�

ZŝŐŚƚ͗��dŚĞ�ϭϵϬϳ�WŝŽŶĞĞƌ��ƵŝůĚŝŶŐ�Ăƚ�ϭϬϯ��ĞĂŶ��͘�
DĐ'ĞĞ�ŝƐ�ůŝƐƚĞĚ�ŝŶ�ƚŚĞ�EĂƟŽŶĂů�ZĞŐŝƐƚĞƌ�ŽĨ�,ŝƐƚŽƌŝĐ�

WůĂĐĞƐ͘�dŚŝƐ�ďƵŝůĚŝŶŐ�ŝƐ�ǁŝƚŚŝŶ�ƚŚĞ��ŽǁŶƚŽǁŶ�
�ƵƐŝŶĞƐƐ��ŝƐƚƌŝĐƚ͕�ƌĞǀŝĞǁĞĚ�ďǇ�ƚŚĞ��ŽǁŶƚŽǁŶ�

�ĞƐŝŐŶ�ZĞǀŝĞǁ��ŽŵŵŝƩĞĞ͘
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,QLWLDWLYH����

5DLVH�DZDUHQHVV�DPRQJ�
FRPPXQLW\�OHDGHUV�RI�
SUHVHUYDWLRQ¶V�YDOXH�WR�
2NODKRPD�&LW\�

,W�LV�FULWLFDOO\�LPSRUWDQW�IRU�FRPPXQLW\�OHDGHUV�WR�
UHFRJQL]H�WKH�FXPXODWLYH�EHQHILWV�RI�KLVWRULF�
SUHVHUYDWLRQ�IRU�WKH�&LW\�RI�2NODKRPD�&LW\��
&KDSWHU�;��:K\�3UHVHUYH"�KLJKOLJKWV�WKH�TXDOLW\�RI�
OLIH��HQYLURQPHQWDO��DQG�HFRQRPLF�LPSDFWV�RI�
KLVWRULF�SUHVHUYDWLRQ���-XVW�DV�ZH�URXWLQHO\�FROOHFW�
DQG�UHSRUW�LQIRUPDWLRQ�VXFK�DV�MREV�FUHDWHG��VDOHV�
WD[�JHQHUDWHG��RU�QXPEHU�RI�FRGH�HQIRUFHPHQW�
FDVHV�UHVROYHG�WR�FLW\�OHDGHUV��ZH�PXVW�WUDFN�DQG�
VKDUH�LQIRUPDWLRQ�RQ�WKH�LPSDFW�WKDW�KLVWRULF�
SUHVHUYDWLRQ�LV�KDYLQJ�RQ�2NODKRPD�&LW\�

5HDGLO\�DYDLODEOH�GDWD�WKDW�ZRXOG�KHOS�WR�TXDQWLI\�
WKH�EHQHILWV�RI�KLVWRULF�SUHVHUYDWLRQ�PD\�LQFOXGH�

x &KDQJHV�LQ�SURSHUW\�YDOXHV

x (FRQRPLF�LPSDFW�RI�KLVWRULF�WD[�FUHGLWV

x %XLOGLQJ�3HUPLW�GDWD�

x 6WDWXV�RI�YDFDQW��DEDQGRQHG��RU�GLODSLGDWHG�
KLVWRULF�EXLOGLQJV

x &RPPHUFLDO�5HYLWDOL]DWLRQ�'LVWULFW�DQG�
6WURQJ�1HLJKERUKRRG�,QLWLDWLYH�SURJUDP�GDWD

x +LVWRULF�UHVRXUFHV�LQ�7D[�,QFUHPHQW�)LQDQFH�

'LVWULFWV

x +HULWDJH�7RXULVP�GDWD�IURP�WKH�2NODKRPD�
&LW\�&RQYHQWLRQ�DQG�9LVLWRUV·�%XUHDX

>ŽĐĂƟŽŶ�ŽĨ�dĂǆ��ƌĞĚŝƚ�WƌŽũĞĐƚƐ�ďǇ�/ŶǀĞƐƚŵĞŶƚ dĂǆ��ƌĞĚŝƚ�WƌŽũĞĐƚƐ�ďǇ�/ŶǀĞƐƚŵĞŶƚ�^ŝǌĞ

�ĐŽŶŽŵŝĐ�/ŵƉĂĐƚ�ŽĨ�ΨϭϬϬ͕ϬϬϬ�ƚĂǆ�ĐƌĞĚŝƚ�ƉƌŽũĞĐƚ+LVWRULF�7D[�&UHGLWV�DW�:RUN�

7KHVH�JUDSKLFV�LOOXVWUDWH�VWDWLVWLFV�DERXW�WKH�XVH�
DQG�HIIHFW�RI�WD[�FUHGLWV�IRU�WKH�UHKDELOLWDWLRQ�RI�
KLVWRULF�VWUXFWXUHV��5HVHDUFK�VKRZV�WKDW��IRU�
HYHU\����������SDLG�RXW�LQ�WD[�FUHGLWV��RYHU����
���PLOOLRQ�LQ�DGGLWLRQDO�LQYHVWPHQW�LV�JHQHUDWHG��

2NODKRPD�&LW\�KDV�EHQHILWHG�JUHDWO\�IURP�WKHVH�
FUHGLWV��ZLWK�QHDUO\�KDOI�WKH�WD[�FUHGLW�GROODUV�LQ�
WKH�VWDWH�EHLQJ�XVHG�LQ�2NODKRPD�&LW\��

&RQWUDU\�WR�SRSXODU�EHOLHI��WKHVH�WD[�FUHGLWV�DUH�
QRW�OLPLWHG�WR�PDVVLYH�SURMHFWV�DQG�ODUJH��LFRQLF�
ODQGPDUNV��5HVHDUFK�VKRZV�WKDW�QHDUO\�KDOI�RI�
WKH�WD[�FUHGLW�SURMHFWV�LQ�2NODKRPD�DUH�XQGHU�
���PLOOLRQ�LQYHVWPHQWV��DQG�PRUH�WKDQ�D�TXDUWHU�
RI�WKH�SURMHFWV�DUH�XQGHU����������LQYHVWPHQWV�

*UDSKLFV�DQG�GDWD�IURP�7KH�,PSDFW�RI�+LVWRULF�
7D[�&UHGLWV�E\�3ODFH(FRQRPLFV��,QF��FRXUWHV\�RI�
7XOVD�)RXQGDWLRQ�IRU�$UFKLWHFWXUH�
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2WKHU�DJHQFLHV�DQG�RUJDQL]DWLRQV�WKDW�PD\�EH�
SRWHQWLDO�UHVRXUFHV�LQFOXGH�

x 2NODKRPD�6WDWH�+LVWRULF�3UHVHUYDWLRQ�2IILFH

x 3UHVHUYDWLRQ�2NODKRPD��,QF�

x %ODFN6SDFH�2NODKRPD

x 1HLJKERUKRRG�$OOLDQFH

x *UHDWHU�2NODKRPD�&LW\�&KDPEHU�RI�
&RPPHUFH

x %XVLQHVV�,PSURYHPHQW�'LVWULFWV

x 2NODKRPD�'HSDUWPHQW�RI�&RPPHUFH

7KHVH�UHVRXUFHV�FDQ�KLJKOLJKW�WKH�HFRQRPLF�
EHQHILWV�RI�KLVWRULF�SUHVHUYDWLRQ�UHODWHG�DFWLYLWLHV�
WR�2NODKRPD�&LW\��DQG�HPSKDVL]H�WKH�
LPSRUWDQFH�RI�KLVWRULF�SUHVHUYDWLRQ�DV�DQ�
HFRQRPLF�GULYHU���&ROOHFWLQJ�DQG�PDNLQJ�
DYDLODEOH�PHDVXUDEOH�LQIRUPDWLRQ�RQ�WKH�
FXPXODWLYH�EHQHILWV�RI�KLVWRULF�SUHVHUYDWLRQ�ZLOO�
VWUHQJWKHQ�DSSUHFLDWLRQ�IRU�WKH�LQWHJUDO�UROH�WKDW�
SUHVHUYDWLRQ�SOD\V�LQ�2NODKRPD�&LW\·V�
GHYHORSPHQW�DQG�UHYLWDOL]DWLRQ��

,QLWLDWLYH����

(QFRXUDJH�3XEOLF����������������
(QJDJHPHQW�LQ�+LVWRULF�
3UHVHUYDWLRQ�

7KH�VXFFHVV�RI�KLVWRULF�SUHVHUYDWLRQ��DQG�WKH�
PDQ\�EHQHILWV�WKDW�FRPH�ZLWK�LW��GHSHQGV�XSRQ�
DQ�HQJDJHG�SXEOLF�WKDW�YDOXHV�LWV�KLVWRU\�DQG�
KLVWRULF�UHVRXUFHV��DQG�NQRZV�KRZ�WR�WDNH�DQ�
DFWLYH�UROH�LQ�ZKDW�KDSSHQV�WR�WKRVH�UHVRXUFHV���

:KHQ�WKH�SXEOLF�FDQ�HQJDJH�HIIHFWLYHO\�DQG�DW�WKH�
DSSURSULDWH�SRLQW�LQ�D�GHFLVLRQ�PDNLQJ�SURFHVV��
SURMHFWV�FDQ�EH�GLUHFWHG�WRZDUG�WKH�EHVW�SRVVLEOH�
RXWFRPH��DYRLGLQJ�WKH�GHOD\V�RI�ODVW�PLQXWH�
REMHFWLRQV�DQG�FRQIOLFWV��

3XEOLF�1RWLILFDWLRQ

3XEOLF�QRWLILFDWLRQ�SURFHVVHV�DUH�ZHOO�HVWDEOLVKHG�
IRU�H[LVWLQJ�GHVLJQ�UHYLHZ�DQG�RWKHU�UHJXODWRU\�RU�
UH]RQLQJ�SURFHVVHV��RIWHQ�UHVXOWLQJ�LQ�DWWHQGDQFH�
DW�SXEOLF�PHHWLQJV��OHWWHUV�RI�VXSSRUW�RI��RU�
RSSRVLWLRQ�WR�SURSRVDOV��DQG�PHGLD�FRYHUDJH���

:KLOH�PHHWLQJ�WKH�OHWWHU�RI�WKH�ODZ��ZH�VKRXOG�
UHJXODUO\�HYDOXDWH�WKH�HIIHFWLYHQHVV�RI�QRWLILFDWLRQ�
SURFHVVHV��HQVXUH�WKDW�WKH�SXEOLF�QRW�RQO\�
UHFHLYHV�SURSHU�QRWLILFDWLRQ�EXW�DOVR�XQGHUVWDQGV�
WKHLU�RSWLRQV�IRU�HQJDJHPHQW��FDQ�ILQG�
LQIRUPDWLRQ�RQOLQH��DQG�GHWHUPLQH�ZKHWKHU�
DGGLWLRQDO�PHWKRGV�RI�RXWUHDFK�DUH�QHHGHG��

3DUWQHU�RUJDQL]DWLRQV�VXFK�DV�1HLJKERUKRRG�
$OOLDQFH�DQG�QHLJKERUKRRG�DQG�FRPPHUFLDO�
GLVWULFW�DVVRFLDWLRQV�PD\�EH�DEOH�WR�GLVWULEXWH�
LQIRUPDWLRQ�EH\RQG�WKH�OHJDOO\�UHTXLUHG�PHWKRGV�
IRU�QRWLILFDWLRQ�DQG�IXUWKHU�HQKDQFH�SXEOLF�
HQJDJHPHQW�LQ�UHYLHZ�SURFHVVHV��

$GGLWLRQDO�2XWUHDFK

7KH�&LW\�XVHV�QXPHURXV�IRUPV�RI�RXWUHDFK��IURP�
SUHVV�UHOHDVHV�DQG�VRFLDO�PHGLD�SRVWV�WR�FRYHUDJH�
RQ�WKH�&LW\·V�JRYHUQPHQW�DFFHVV�FDEOH�FKDQQHO��
&KDQQHO�����WR�GLVWULEXWH�LQIRUPDWLRQ�WR�WKH�
SXEOLF���%\�VKDULQJ�LQIRUPDWLRQ�DERXW�
RSSRUWXQLWLHV�WR�HQJDJH�LQ�KLVWRULF�SUHVHUYDWLRQ��
ZH�FDQ�VWUHQJWKHQ�WKH�SXEOLF·V�DELOLW\�WR�WDNH�DQ�
DFWLYH�UROH�LQ�KLVWRULF�SUHVHUYDWLRQ͘

7KH�7RZHU�7KHDWHU�RQ�1:���UG�6WUHHW�XVHG�VWDWH�
DQG�IHGHUDO�WD[�FUHGLWV�WR�UHKDELOLWDWH�D�KLVWRULF�PRYLH�
WKHDWHU�LQWR�D�SHUIRUPLQJ�DUWV�VSDFH��FRPSOHWH�ZLWK�D�
UHVWRUHG�QHRQ�VLJQ��FRQWULEXWLQJ�WR�WKH�UHYLWDOL]DWLRQ�
RI�D�ODUJHU�FRPPHUFLDO�DUHD��



7KH�&LW\�RI�2NODKRPD�&LW\�FRQVWUXFWHG�WKH�/DNH�2YHUKROVHU�'DP�DQG�3XPS�
+RXVH�LQ�������WKH�VWUXFWXUH�ZDV�OLVWHG�LQ�WKH�1DWLRQDO�5HJLVWHU�RI�+LVWRULF�
3ODFHV�LQ������

ELJ�LGHD�WZR



´5HKDELOLWDWLQJ�KLVWRULF�SURSHUWLHV�FRQVHUYHV�WD[SD\HUV·�GROODUV��FRQVHUYHV�RXU�KHULWDJH��DQG�FRQVHUYHV�WKH�QDWXUDO�HQYLURQPHQW� 5HKDELOLWDWLQJ�KLVWRULF�
EXLOGLQJV�DQG�XVLQJ�WKH�LQIUDVWUXFWXUH�WKDW�LV�DOUHDG\�LQ�SODFH�WR�VHUYH�WKHP�LV�WKH�KHLJKW�RI�ILVFDO�DQG�HQYLURQPHQWDO�VXVWDLQDELOLW\�µ

� 'RQRYDQ�5\SNHPD��
3ODFH(FRQRPLFV�������������������������������������������������������������������������������������������

$�FLW\�LV�EHVW�NQRZQ�WKURXJK�LWV�SK\VLFDO�SUHVHQFH���,WV�JRYHUQPHQW�
EXLOGLQJV��SDUNV��DQG�UHFUHDWLRQDO�IDFLOLWLHV�DUH�WKH�SODFHV�ZKHUH���
SHRSOH�LQWHUDFW�ZLWK�WKH�´IDFHµ�RI�D�FLW\��H[SHULHQFLQJ�WKH�SULGH�ZLWK�
ZKLFK�D�FLW\�PDLQWDLQV�LWVHOI�DQG�WKH�TXDOLW\�RI�OLIH�D�FLW\�VWULYHV�WR�
HVWDEOLVK����2NODKRPD�&LW\·V�JUDQG�FLYLF�EXLOGLQJV�DQG����������������
QHLJKERUKRRG�ILUH�VWDWLRQV��ORFDO�SDUNV�DQG�SXEOLF�DUW�DUH�HYLGHQFH�
RI�SDVW�JHQHUDWLRQV·�HIIRUWV�WR�HVWDEOLVK�D�ZRUOG�FODVV�FLW\��DQG�WKH�
SUHVHQW�JHQHUDWLRQ·V�GHGLFDWLRQ�WR�PDLQWDLQLQJ�WKDW�OHJDF\�
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)RU�GHFDGHV��WKH�&LW\�RI�2NODKRPD�&LW\�KDV�
UHQRYDWHG��RFFXSLHG��DQG�PDLQWDLQHG�KLVWRULF�FLYLF�
EXLOGLQJV��OHDGLQJ�E\�H[DPSOH�ZLWK�DGDSWLYH�UHXVH�
RI�KLVWRULF�VWUXFWXUHV��1DWLRQDO�5HJLVWHU�OLVWHG�&LW\�
SURSHUWLHV�LQFOXGH�

x 0XQLFLSDO�%XLOGLQJ

x 0XQLFLSDO�$XGLWRULXP

x +DUERU�/RQJPLUH�%XLOGLQJ

x 6DQWD�)H�'HSRW

x 8QLRQ�'HSRW

x /DNH�2YHUKROVHU�%ULGJH�DQG�'DP�

x :LOO�5RJHUV�3DUN�*DUGHQV�DQG�$UERUHWXP

x /LQFROQ�3DUN�%DWKKRXVH�

'HVSLWH�WKHVH�PDQ\�VXFFHVVHV��WKH�&LW\�RI�
2NODKRPD�&LW\�GRHV�QRW�KDYH�D�IRUPDO�SROLF\�WR�
HYDOXDWH�WKH�HIIHFW�RI�&LW\�DFWLYLWLHV�RQ�&LW\�
RZQHG�RU�FRQWUROOHG�KLVWRULF�UHVRXUFHV���

,W�LV�LPSRUWDQW�IRU�WKH�&LW\�WR�FRQWLQXH�WR�SURWHFW�
ORQJ�WHUP�LQYHVWPHQWV�LQ�LWV�FKDUDFWHU�GHILQLQJ�
DVVHWV�WKURXJK�WKH�JRRG�VWHZDUGVKLS�RI�&LW\�
RZQHG�DQG�FRQWUROOHG�KLVWRULF�UHVRXUFHV�

=RR=HXP��1HZ�8VH�IRU�D�+LVWRULF�%DWKKRXVH

$GPLQLVWUDWRUV� DW� WKH�2NODKRPD�&LW\�=RR�� D� WUXVW� RI� WKH�&LW\�RI�2NODKRPD�&LW\�� � NQHZ� WKH\�KDG� VRPHWKLQJ�
VSHFLDO�RQ�WKHLU�KDQGV�ZLWK�WKH�:RUNV�3URJUHVV�$GPLQLVWUDWLRQ�EXLOW�%DWKKRXVH��(UHFWHG�LQ�������QRERG\�NQHZ�
TXLWH�ZKDW�WR�GR�ZLWK�WKH�UXVWLFDWHG�UHG�VDQGVWRQH�VWUXFWXUH�WKDW�KDG�SURYLGHG�FKDQJLQJ�DQG�VKRZHU�IDFLOLWLHV�IRU�
JHQHUDWLRQV�RI�VZLPPHUV�DW�/LQFROQ�3DUN·V�1RUWKHDVW�/DNH���

7KDW� LV� XQWLO� ������ZKHQ� ]RR� VWDII� FRQFHLYHG�RI� D�XQLTXH�ZD\� WR� UHXVH� WKH�KLVWRULF�EXLOGLQJ� DQG�FUHDWH� D�QHZ�
DWWUDFWLRQ�DW�WKH�]RR��D�=RR=HXP��7KH�RQO\�PXVHXP�RI�LWV�NLQG�LQ�WKH�FRXQWU\��WKH�=RR=HXP�LV�WKH�SODFH�ZKHUH�
YLVLWRUV� FDQ� H[SHULHQFH� JDOOHULHV� ILOOHG� ZLWK� DUWLIDFWV� DQG� SKRWRJUDSKV� RI� WKH� 2NODKRPD� &LW\� =RR·V� ����\HDU�
]RRORJLFDO�DQG�ERWDQLFDO�KLVWRU\��

7KH��/LQFROQ�3DUN�%DWKKRXVH�VWUXFWXUH���DV�LW�LV�IRUPDOO\�LGHQWLILHG�RQ�WKH�1DWLRQDO�5HJLVWHU�RI�+LVWRULF�3ODFHV�LQ�
������LV��VLJQLILFDQW�IRU�LWV�DVVRFLDWLRQ�ZLWK�VRFLDO�KLVWRU\��VSHFLILFDOO\�WKH�ZRUN�RI�WKH�&LYLOLDQ�&RQVHUYDWLRQ�&RUSV�
LQ�2NODKRPD�GXULQJ�WKH�*UHDW�'HSUHVVLRQ��7KH�=RR=HXP�LV�DQ�RXWVWDQGLQJ�H[DPSOH�RI�JRRG�VWHZDUGVKLS�DQG�
DGDSWLYH�UHXVH�RI�SXEOLFO\�RZQHG�KLVWRULF�UHVRXUFH�
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3UHVHUYH�DQG�PDLQWDLQ�&LW\�
RZQHG�+LVWRULF�5HVRXUFHV

)URP�1HZ�'HDO�HUD�EDWK�KRXVHV�WR�RUQDWH��$UW�
'HFR�WUDLQ�VWDWLRQV��WKH�&LW\�RI�2NODKRPD�&LW\�
RZQV�DQG�PDLQWDLQV�QXPHURXV�KLVWRULFDOO\�
VLJQLILFDQW�VWUXFWXUHV�DQG�VLWHV��0XOWLSOH�
GHSDUWPHQWV�DUH�UHVSRQVLEOH�IRU�ERWK�RQJRLQJ�
PDLQWHQDQFH�DQG�GHFLVLRQV�DERXW�VLJQLILFDQW�
UHQRYDWLRQV��6RPH�KLVWRULF�UHVRXUFHV�DUH�ZLWKLQ�
GHVLJQ�UHYLHZ�RU�KLVWRULF�GLVWULFWV��WULJJHULQJ�D�
UHYLHZ�SURFHVV�WKDW�FRQVLGHUV�KLVWRULF�
SUHVHUYDWLRQ��DQG�RWKHUV�KDYH�WDNHQ�DGYDQWDJH�RI�
IHGHUDO�IXQGLQJ�ZKLFK�WULJJHUV�WKH�1DWLRQDO�
+LVWRULF�3UHVHUYDWLRQ�$FW·V�UHYLHZ�SURFHVV���
+RZHYHU��PDQ\�KLVWRULF�UHVRXUFHV�RZQHG�E\�WKH�
&LW\�RU�LWV�7UXVWV�DUH�QRW�VXEMHFW�WR�WKHVH�
SURFHVVHV�DQG�QR�VSHFLDO�UHYLHZ�LV�UHTXLUHG�

,GHQWLILFDWLRQ�

$Q�LPSRUWDQW�SDUW�RI�PDLQWDLQLQJ�KLVWRULF�
UHVRXUFHV�LV�EHLQJ�DEOH�WR�LGHQWLI\�WKH�UHVRXUFHV�
WKHPVHOYHV���7KH�OLVW�RI�SURSHUWLHV�RZQHG�E\�WKH�
&LW\�RU�LWV�7UXVWV�VKRXOG�EH�UHJXODUO\�HYDOXDWHG�
IRU�WKH�LGHQWLILFDWLRQ�RI�KLVWRULF�UHVRXUFHV��7KLV�
LGHQWLILFDWLRQ��LQ�FRRUGLQDWLRQ�ZLWK�XWLOL]DWLRQ�RI�D�
+LVWRULF�5HVRXUFHV�,QYHQWRU\��LV�HVVHQWLDO�WR�JRRG�
SODQQLQJ�DQG�HIILFLHQW�XVH�RI�&LW\�UHVRXUFHV���,Q�
UHFHQW�\HDUV��WKH�&LW\�RI�2NODKRPD�&LW\�KDV�WDNHQ�
LGHQWLILFDWLRQ�WR�WKH�QH[W�VWHS�E\�LQLWLDWLQJ�WKH�
QRPLQDWLRQ�RI�VHYHUDO�&LW\�RZQHG�SURSHUWLHV�WR�
WKH�1DWLRQDO�5HJLVWHU�RI�+LVWRULF�3ODFHV��7KLV�
W\SH�RI�UHFRJQLWLRQ�KRQRUV�WKRVH�SODFHV�WKDW�

PDWWHU�WR�2NODKRPD�&LW\��UDLVLQJ�DZDUHQHVV�RI�
2NODKRPD�&LW\·V�KLVWRU\�DQG�LGHQWLW\��$V�SDUW�RI�
LGHQWLILFDWLRQ�RI�&LW\�RZQHG�KLVWRULF�UHVRXUFHV��
ZH�VKRXOG�FRQWLQXH�WR�OHDG�E\�H[DPSOH�WKURXJK�
WKH�LGHQWLILFDWLRQ�DQG�IRUPDO�UHFRJQLWLRQ�RI�
HOLJLEOH�&LW\�SURSHUW\��VXFK�DV�WKURXJK�OLVWLQJ�RQ�
WKH�1DWLRQDO�5HJLVWHU�RI�+LVWRULF�3ODFHV��

%HVW�3UDFWLFHV�IRU�0DLQWHQDQFH

&LW\�IDFLOLWLHV�DUH�PDQDJHG�E\�QXPHURXV�
GHSDUWPHQWV��DOO�ZLWK�WKHLU�RZQ�SURFHGXUHV�RU�
VWDQGDUGV�IRU�PDLQWHQDQFH�DQG�UHQRYDWLRQV��7KH�
*HQHUDO�6HUYLFHV�'HSDUWPHQW�RYHUVHHV�EXLOGLQJ�
PDLQWHQDQFH��UHSDLU��DQG�HQKDQFHPHQW�IRU�
QXPHURXV�&LW\�RZQHG�SURSHUWLHV��LQFOXGLQJ�WKH�
GRZQWRZQ�FDPSXV��7KH�3DUNV�DQG�5HFUHDWLRQ�
'HSDUWPHQW�PDQDJHV�DQG�PDLQWDLQV�RYHU�IRXU�
WKRXVDQG�DFUHV�RI�SDUN�JURXQGV��ZLWK�SDUN�UHODWHG�
VWUXFWXUHV�WKURXJKRXW��1XPHURXV�RWKHU�
GHSDUWPHQWV��IURP�8WLOLWLHV�WR�3ROLFH�DQG�)LUH��
RYHUVHH�WKHLU�RZQ�IDFLOLWLHV��ZKLOH�WKH�3XEOLF�
:RUNV�'HSDUWPHQW�PDQDJHV�RWKHU�SURMHFWV�
FLW\ZLGH��

,QGLYLGXDO�&LW\�GHSDUWPHQWV�KDYH�SURFHGXUHV�LQ�
SODFH�IRU�PDLQWHQDQFH��EXW�WKHUH�DUH�QR�&LW\�ZLGH�
SROLFLHV�VSHFLILFDOO\�DGGUHVVLQJ�WKH�WUHDWPHQW�RI�
FLW\�RZQHG�KLVWRULF�UHVRXUFHV��

,QFRUSRUDWLQJ�FRQVLVWHQW�VWDQGDUGV�IRU�
PDLQWHQDQFH�RI�LGHQWLILHG�KLVWRULF�UHVRXUFHV�LQWR�
H[LVWLQJ�GHSDUWPHQWV·�SURFHGXUHV�ZRXOG�
JXDUDQWHH�WKDW�EHVW�SUDFWLFHV�DUH�IROORZHG��HQVXUH�
WKH�UHVRXUFHV·�ORQJHYLW\��DQG�SURWHFW�JHQHUDWLRQV�
RI�LQYHVWPHQW�LQ�2NODKRPD�&LW\·V�EXLOW�
HQYLURQPHQW��([LVWLQJ��HVWDEOLVKHG�VWDQGDUGV��

VXFK�DV�WKH�6HFUHWDU\�RI�WKH�,QWHULRU·V�6WDQGDUGV�
DQG�*XLGHOLQHV�IRU�5HKDELOLWDWLRQ��DQG�WKH�
%XLOGLQJ�&RQVHUYDWLRQ�DQG�5HKDELOLWDWLRQ�
*XLGHOLQHV�IRU�2NODKRPD�&LW\��SURYLGH�D�VWDUWLQJ�
SRLQW�IRU�GHYHORSLQJ�VWDQGDUGV�WR�EH�DSSOLHG�WR�
FLW\�RZQHG�KLVWRULF�UHVRXUFHV��

5HYLHZ�RI�0DMRU�5HQRYDWLRQV

6LJQLILFDQW�LQYHVWPHQWV�LQ�SURSHUWLHV�RI�WKH�&LW\�
RU�LWV�7UXVWV�WULJJHU�UHYLHZ�E\�&LW\�&RXQFLO�DQG�
WKH�0D\RU��+RZHYHU��WKLV�UHYLHZ�GRHV�QRW�
VSHFLILFDOO\�DVVHVV�WKH�HIIHFW�RI�WKH�SURSRVHG�
DFWLRQV�RQ�D�KLVWRULF�UHVRXUFH�IURP�D�
SUHVHUYDWLRQ�SHUVSHFWLYH���

7KH�&LW\�RI�2NODKRPD�&LW\·V�+LVWRULF�
3UHVHUYDWLRQ�&RPPLVVLRQ�LV�HPSRZHUHG�WR�
´FRPPHQW�XSRQ�DQG�SURYLGH�UHFRPPHQGDWLRQV�
WR�WKH�&LW\�&RXQFLO��3ODQQLQJ�&RPPLVVLRQ��RWKHU�
&LW\�%RDUGV��&RPPLWWHHV�DQG�&RPPLVVLRQV�RQ�
DFWLRQV�RI�RWKHU�JRYHUQPHQWDO�XQLWV�ZLWK�UHVSHFW�
WR�WKH�HIIHFW�RI�VXFK�DFWLRQV�XSRQ�KLVWRULF��
DUFKLWHFWXUDO�DQG�DUFKHRORJLFDO�UHVRXUFHV�µ�EXW��LW�
FXUUHQWO\�GRHV�QRW�FRPPHQW�RQ�SURMHFWV�RXWVLGH�
RI�+3�+/�]RQHG�GLVWULFWV���

$Q�H[LVWLQJ��VLPLODU�SURFHVV�IRU�DGYLVRU\�UHYLHZV�
DQG�UHFRPPHQGDWLRQV�WR�&LW\�&RXQFLO�E\�WKH�
&LW\�RI�2NODKRPD�&LW\·V�$UWV�&RPPLVVLRQ�RQ�
DFWLYLWLHV�UHODWHG�WR�SXEOLF�DUW�SUHVHQWV�D�PRGHO�
IRU�SURYLGLQJ�UHFRPPHQGDWLRQV�RQ�&LW\�RZQHG�
KLVWRULF�UHVRXUFHV���&RQVLGHUDWLRQ�RI�WKH�LPSDFW�
RI�&LW\�SURMHFWV�FRQWLQXHV�WKH�&LW\·V�VWHZDUGVKLS�
RI�LWV�RZQ�KLVWRULF�UHVRXUFHV��
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&RQVLGHU�+LVWRULF�3UHVHUYDWLRQ�
(DUO\�LQ�WKH�'HFLVLRQ�0DNLQJ�
3URFHVV�IRU�&LW\�3URMHFWV

,Q�DGGLWLRQ�WR�WKH�KLVWRULF�UHVRXUFHV�WKDW�WKH�&LW\�
FXUUHQWO\�RZQV�DQG�PDLQWDLQV��WKH�&LW\�RI�
2NODKRPD�&LW\�VRPHWLPHV�DFTXLUHV�DGGLWLRQDO�
SURSHUW\��RU�SDUWQHUV�ZLWK�RWKHU�HQWLWLHV��WR�LQYHVW�LQ�
WKH�UHQRYDWLRQ�RI�SXEOLF�IDFLOLWLHV���:KHWKHU�
SODQQLQJ�IRU�FRQVWUXFWLRQ�RI�D�QHZ�IDFLOLW\�RU�
UHQRYDWLQJ�DQ�H[LVWLQJ�EXLOGLQJ��WKHVH�DFWLYLWLHV�KDYH�
WKH�SRWHQWLDO�WR�DIIHFW�KLVWRULF�UHVRXUFHV��

&RQVLGHUDWLRQ�RI�D�SURMHFW·V�LPSDFW�RQ�KLVWRULF�
UHVRXUFHV�VKRXOG�EH�IRUPDOO\�LQFRUSRUDWHG�LQWR�WKH�
H[LVWLQJ�SXEOLF�GHFLVLRQ�PDNLQJ�SURFHVV��7KLV�
SURFHVV�VKRXOG�

x (YDOXDWH�ZKHWKHU�KLVWRULF�UHVRXUFHV�ZLOO�EH�
DIIHFWHG�WKURXJK�FRQVXOWDWLRQ�RI�WKH�+LVWRULF�
5HVRXUFHV�,QYHQWRU\�

x (QFRXUDJH�SXEOLF�LQSXW�RQ�WKH�LGHQWLILFDWLRQ�RI�
KLVWRULF�UHVRXUFHV���DQG

x &RQVLGHU�ZKHWKHU�DQ�DGYHUVH�HIIHFW�RQ�DQ�
LGHQWLILHG�KLVWRULF�UHVRXUFH�FDQ�EH�DYRLGHG�

7KHVH�FRQVLGHUDWLRQV�VKRXOG�EH�PDGH�HDUO\�HQRXJK�
LQ�WKH�SURMHFW�GHYHORSPHQW�SURFHVV�WR�DOORZ�WLPH�
IRU�PRGLILFDWLRQV���7KLV�ZLOO�HQVXUH�WKDW�SURMHFWV�
LQFRUSRUDWH�KLVWRULF�UHVRXUFHV�ZKHQ�IHDVLEOH��7KH\�
ZLOO�DOVR�LGHQWLI\�SRWHQWLDO�SXEOLF�FRQFHUQV�LQ�D�
WLPHO\�PDQQHU��NHHSLQJ�ODUJH�SURMHFWV�RQ�FRXUVH��
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(QVXUH�WKH�SUHVHUYDWLRQ�RI�
&LW\�RZQHG�KLVWRULF���������������
UHVRXUFHV�LQ�WKH�HYHQW�RI�D�
FKDQJH�LQ�RZQHUVKLS

,W�LV�D�UDUH�EXW�UHDO�SRVVLELOLW\�WKDW�DV�&LW\�IDFLOLWLHV�
IDOO�RXW�RI�XVH�WKH\�PD\�EH�GH�DFFHVVLRQHG�DQG�
VROG�IRU�UHGHYHORSPHQW��'HVSLWH�D�FKDQJH�LQ�
RZQHUVKLS��WKHVH�KLVWRULF�UHVRXUFHV�FRQWLQXH�WR�EH�
YLHZHG�DV�D�SDUW�RI�2NODKRPD�&LW\·V�OHJDF\��
'HSHQGLQJ�XSRQ�WKHLU�VLJQLILFDQFH�DQG�WKH�
SURPLQHQFH�RI�WKHLU�ORFDWLRQ��IRUPHUO\�&LW\�
RZQHG�KLVWRULF�UHVRXUFHV�KDYH�WKH�SRWHQWLDO�WR�EH�
DQFKRUV�DQG�DUFKLWHFWXUDO�ODQGPDUNV�DQG�VHUYH�DV�
SULPH�H[DPSOHV�RI�FUHDWLYH��DGDSWLYH�UHXVH��

7R�DOORZ�D�KLVWRULF�UHVRXUFH�EXLOW�E\�WKH�&LW\�DQG�
PDLQWDLQHG�IRU�JHQHUDWLRQV�WR�EH�LQVHQVLWLYHO\�
DOWHUHG�RU�HYHQ�GHPROLVKHG�VTXDQGHUV�WKDW�SXEOLF�
LQYHVWPHQW���7KLV�ZDVWHV�DQ�RSSRUWXQLW\�WR�H[WHQG�
WKH�&LW\·V�VWHZDUGVKLS�RI�LWV�KLVWRULF�UHVRXUFHV��
:KHQ�WKH�&LW\�FRQVLGHUV�GLYHVWLQJ�LWVHOI�RI�D�
KLVWRULF�UHVRXUFH��VWURQJ�FRQVLGHUDWLRQ�VKRXOG�EH�
JLYHQ�WR�HQFRXUDJLQJ�RU�UHTXLULQJ�WKH�SUHVHUYDWLRQ�
RI�WKDW�UHVRXUFH�DV�SDUW�RI�D�VDOH�RU�RWKHU�
UHGHYHORSPHQW�DJUHHPHQW��

2SSRVLWH�3DJH��7KH�2YHUKROVHU�%ULGJH��WKH�
0XQLFLSDO�$XGLWRULXP��3DUN�6WUXFWXUH�LQ�����������������

(DUO\ZLQH�3DUN��8QLRQ�'HSRW�

5LJKW��6DQWD�)H�'HSRW��0HPRULDO�3DUN�����������������������
+DUERXU�/RQJPLUH�%XLOGLQJ��DQG�WKH�������������������

:DWHU�)LOWUDWLRQ�3ODQW�
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´,V�LW�QRW�FUXHO�WR�OHW�RXU�FLW\�GLH�E\�GHJUHHV��VWULSSHG�RI�DOO�KHU�SURXG�PRPHQWV��XQWLO�WKHUH�LV�QRWKLQJ�OHIW�RI�DOO�KHU�KLVWRU\�DQG�EHDXW\�WR�LQVSLUH�RXU�
FKLOGUHQ"�,I�WKH\�DUH�QRW�LQVSLUHG�E\�WKH�SDVW�RI�RXU�FLW\��ZKHUH�ZLOO�WKH\�ILQG�WKH�VWUHQJWK�WR�ILJKW�IRU�KHU�IXWXUH"µ�

� -DTXHOLQH�.HQQHG\�2QDVVLV�

5HJXODWRU\�WRROV�DUH�LQWHJUDO�WR�WKH�PDQDJHPHQW�RI�D�FLW\·V�RQJRLQJ�
JURZWK�DQG�UHYLWDOL]DWLRQ��,Q�������2NODKRPD�&LW\�EHFDPH�WKH�ILUVW�LQ�
WKH�VWDWH�WR�XWLOL]H�]RQLQJ�IRU�WKH�SXUSRVH�RI�SURWHFWLQJ�KLVWRULF�
UHVRXUFHV�ZLWK�WKH�FUHDWLRQ�RI�WKH�+HULWDJH�+LOOV�+LVWRULF�DQG�
$UFKLWHFWXUDO�'LVWULFW��6LQFH�WKHQ��HLJKW�PRUH�KLVWRULF�GLVWULFWV��QXPHURXV�
LQGLYLGXDO�ODQGPDUNV��DQG�RWKHU�VSHFLDO�]RQLQJ�GLVWULFWV�KDYH�EHHQ�
FUHDWHG�WKURXJKRXW�2NODKRPD�&LW\·V�UHVLGHQWLDO�DQG�FRPPHUFLDO�DUHDV��

*RRG�JURZWK�DQG�VXFFHVVIXO�UHYLWDOL]DWLRQ�GR�QRW�KDSSHQ�E\�FKDQFH��
(YHU\�FLW\�XVHV�]RQLQJ�DQG�RWKHU�UHJXODWRU\�WRROV�WR�PDQDJH�WKH�
GHYHORSPHQW�RI�WKHLU�GRZQWRZQV��WKHLU�FRPPHUFLDO�FRUULGRUV��WKHLU�
QHLJKERUKRRGV��DQG�WKHLU�RSHQ�VSDFH��HQVXULQJ�WKH�KLJKHVW�TXDOLW\�RI�OLIH�
IRU�UHVLGHQWV�DQG�YLVLWRUV��$V�DUHDV�IURP�WKH�3OD]D�'LVWULFW�WR�3DVHR�DQG�
$XWRPRELOH�$OOH\�WR�&DSLWRO�+LOO�KDYH�H[SHULHQFHG�UHLQYHVWPHQW�DQG�
JURZWK��WKH\·YH�EHHQ�JXLGHG�E\�UHJXODWRU\�WRROV�WKDW�SURWHFW�DQG�
HQKDQFH�H[LVWLQJ�FKDUDFWHU�

7R�HQVXUH�WKH�RQJRLQJ�VXFFHVV�RI�WKHVH�GLVWULFWV�DQG�RWKHU�DUHDV�
WKURXJKRXW�2NODKRPD�&LW\��DGGLWLRQDO�SURWHFWLRQ�RI�KLVWRULF�UHVRXUFHV�LV�
QHFHVVDU\��$�VPDOO�IUDFWLRQ�RI�2NODKRPD�&LW\�SURSHUWLHV�KDYH�WKH�OLPLWHG�



�� SUHVHUYHRNF�_�$SSHQGL[�$

SURWHFWLRQ�RI�WKH�1DWLRQDO�5HJLVWHU�RI�+LVWRULF�
3ODFHV��ZKLOH�HYHQ�IHZHU�DUH�SURWHFWHG�E\�ORFDO�
UHJXODWLRQV��7RR�RIWHQ��KLVWRULF�UHVRXUFHV�DUH�ORVW�
RU�GUDPDWLFDOO\�DOWHUHG�ZLWK�QR�RYHUVLJKW�DQG�QR�
RSSRUWXQLW\�IRU�SXEOLF�LQSXW��

5HFHQW�VXUYH\�GDWD�VKRZV�VWURQJ�SXEOLF�VXSSRUW�
IRU�DGGLWLRQDO�SURWHFWLRQ�RI�KLVWRULF�DQG�FXOWXUDO�
UHVRXUFHV��,Q�SODQRNF·V�&LWL]HQ�6XUYH\������RI�
UHVSRQGHQWV�IHOW�WKDW�LW�ZDV�´YHU\µ�RU�
´VRPHZKDWµ�LPSRUWDQW�WR�HQKDQFH�HIIRUWV�WR�
SUHVHUYH�KLVWRULF�VWUXFWXUHV��7KLV�ZDV�WKH�KLJKHVW�
UDQNHG�DFWLRQ�LGHQWLILHG�E\�WKH�VXUYH\�DV�D�ZD\�WR�
´LPSURYH�WKH�TXDOLW\�DQG�DSSHDUDQFH�RI�WKH�
FRPPXQLW\�µ�

:KHQ�DVNHG�DERXW�VSHFLILF�DUHDV�RI�WKH�FLW\��
SODQRNF &LWL]HQ�6XUYH\�UHVSRQGHQWV�LGHQWLILHG�
WKH�SUHVHUYDWLRQ�RI�QDWXUDO�DUHDV��IRU�UXUDO�SDUWV�
RI�WKH�FLW\��DQG�KLVWRULF�EXLOGLQJV��IRU�GRZQWRZQ��
DV�KLJK�SULRULWLHV��(DFK�RI�WKHVH�SULRULWLHV�UDQNHG�
VHFRQG�RQO\�WR�WKH�´UHSDLU�DQG�PDLQWHQDQFH�RI�
FLW\�VWUHHWV�µ�DQG�UDQNHG��KLJKHU�WKDQ�HQFRXUDJLQJ�
QHZ�GHYHORSPHQW��

:LWK�WKH�UDQJH�RI�H[LVWLQJ�UHJXODWRU\�WRROV��DQG�
SXEOLF�VXSSRUW�IRU�WKH�XVH�RI�DGGLWLRQDO�WRROV��WKH�
&LW\�KDV�WKH�RSSRUWXQLW\�WR�EXLOG�RQ�HVWDEOLVKHG�
SUDFWLFHV�DQG�GHYHORS�LQQRYDWLYH�DSSURDFKHV�WR�
SUHVHUYDWLRQ��:H�FDQ�HQVXUH�WKDW�RQJRLQJ�
GHYHORSPHQW�DQG�UHYLWDOL]DWLRQ�LQFRUSRUDWHV�
2NODKRPD�&LW\·V�PDQ\�KLVWRULF�UHVRXUFHV�VR�WKDW�
WKH\�PD\�EH�HQMR\HG�DQG�YDOXHG�IRU�JHQHUDWLRQV�
WR�FRPH��
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,QLWLDWLYH����

,GHQWLI\�DQG�GRFXPHQW�������
+LVWRULF�5HVRXUFHV����
WKURXJKRXW�2NODKRPD�&LW\

$V�DGGUHVVHG�LQ�%LJ�,GHD����6WUHQJWKHQ�3XEOLF�
6XSSRUW�IRU�+LVWRULF�3UHVHUYDWLRQ��ZH�FDQQRW�SUHVHUYH�
DQG�SURWHFW�ZKDW�ZH�GR�QRW�NQRZ�H[LVWV��2XW�RI�
PRUH�WKDQ���������VWUXFWXUHV�LQ�2NODKRPD�&LW\��
DSSUR[LPDWHO\�����DUH�PRUH�WKDQ����\HDUV�ROG��
\HW�IHZHU�WKDQ����KDYH�EHHQ�LQGLYLGXDOO\�
HYDOXDWHG�IRU��RU�OLVWHG�RQ��WKH�1DWLRQDO�5HJLVWHU�
RI�+LVWRULF�3ODFHV���

([LVWLQJ�VXUYH\�DQG�1DWLRQDO�5HJLVWHU�GDWD�LV�
PDLQWDLQHG�E\�WKH�&LW\�LQ�D�+LVWRULF�5HVRXUFHV�
,QYHQWRU\��EXW�WKLV�LQYHQWRU\�KDV�QRW�NHSW�SDFH�
ZLWK�2NODKRPD�&LW\·V�JURZWK�DQG�WKH�UHODWHG�
DJLQJ�RI�KLVWRULF�VWUXFWXUHV��(DFK�\HDU��WKH�
QXPEHU�RI�SRWHQWLDOO\�VLJQLILFDQW�SURSHUWLHV�
LQFUHDVHV��DV�DSSUR[LPDWHO\�������PRUH�VWUXFWXUHV�
UHDFK����\HDUV�RI�DJH��JHQHUDOO\�FRQVLGHUHG�WKH�
FXW�RII�IRU�TXDOLI\LQJ�DV�SRWHQWLDOO\�KLVWRULF���

)XUWKHU��ZKLOH�WKH�FXUUHQW�,QYHQWRU\�SURYLGHV�
LQIRUPDWLRQ�DERXW�SURSHUWLHV�WKDW�KDYH�EHHQ�
HYDOXDWHG�IRU�1DWLRQDO�5HJLVWHU�HOLJLELOLW\��LW�GRHV�
QRW�DGHTXDWHO\�DGGUHVV�ZKLFK�SURSHUWLHV�PD\�
TXDOLI\�ORFDOO\�DV�+LVWRULF�RU�$UFKLWHFWXUDO�
5HVRXUFHV�DFFRUGLQJ�WR�GHILQLWLRQV�ZLWKLQ�WKH�
2NODKRPD�&LW\�0XQLFLSDO�&RGH�

2QJRLQJ�PDLQWHQDQFH�DQG�IXUWKHU�H[SDQVLRQ�RI�
WKH�+LVWRULF�5HVRXUFHV�,QYHQWRU\�LV�QRW�MXVW�D�
VFKRODUO\�H[HUFLVH���7KH�+LVWRULF�5HVRXUFHV�
,QYHQWRU\�LV�D�YDOXDEOH�WRRO�WR�LQIRUP�UHVLGHQWV�

DQG�SURSHUW\�RZQHUV��&LW\�OHDGHUV�DQG�GHFLVLRQ�
PDNHUV��DERXW�VLJQLILFDQW�KLVWRULF�UHVRXUFHV��7KH�
,QYHQWRU\�FDQ�EH�XVHG�WR��

x ,GHQWLI\�KLVWRULF�UHVRXUFHV�WKDW�PD\�TXDOLI\�
IRU�ILQDQFLDO�LQFHQWLYHV��VXFK�DV�VWDWH�DQG�
IHGHUDO�WD[�FUHGLWV�IRU�KLVWRULF�SUHVHUYDWLRQ�

x 6WUHDPOLQH�WKH�&LW\·V�SDUWLFLSDWLRQ�LQ�IHGHUDO�
UHYLHZ�SURFHVVHV��VXFK�DV�)(0$�IXQGHG�
GLVDVWHU�UHVSRQVH��(3$�IXQGHG�
HQYLURQPHQWDO�LPSDFW�VWXGLHV��RU�+8'�
IXQGHG�KRXVLQJ�UHKDELOLWDWLRQ�SURMHFWV�

x ,QIRUP�GHFLVLRQ�PDNHUV�DQG�GHYHORSHUV�
DERXW�SULRULW\�DUHDV�IRU�UHYLWDOL]DWLRQ��DQG

x +LJKOLJKW�KLVWRULF�UHVRXUFHV�ZRUWK\�RI�PRUH�
IRUPDO�UHFRJQLWLRQ��LQFOXGLQJ�ORFDO�KLVWRULF�
GLVWULFW�RU�ODQGPDUN�GHVLJQDWLRQ��RU�
QRPLQDWLRQ�WR�WKH�1DWLRQDO�5HJLVWHU�

,Q�WKH�LQWHUHVW�RI�SURYLGLQJ�DFFXUDWH�DQG�XVHIXO�
LQIRUPDWLRQ�WR�WKH�SXEOLF�DW�ODUJH��WR�SURSHUW\�
RZQHUV��DQG�WR�GHFLVLRQ�PDNHUV��WKH�RQJRLQJ�
PDLQWHQDQFH�DQG�HQKDQFHG�XVH�RI�WKH�&LW\·V�
+LVWRULF�5HVRXUFH�,QYHQWRU\�LV�DQ�LPSRUWDQW�ILUVW�
VWHS�LQ�LGHQWLI\LQJ�DQG�SURWHFWLQJ�+LVWRULF�
5HVRXUFHV�FLW\ZLGH��
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8VH�'HVLJQ�5HYLHZ�DV�D�7RRO�
WR�PDQDJH�FKDQJH�DIIHFWLQJ�
+LVWRULF�5HVRXUFHV�

2NODKRPD�&LW\�KDV�D�PXOWL�OD\HUHG�DSSURDFK�WR�
KLVWRULF�SUHVHUYDWLRQ�DQG�GHVLJQ�UHYLHZ�ZLWKLQ�
HVWDEOLVKHG�+LVWRULF�3UHVHUYDWLRQ�/DQGPDUN�DQG�
'HVLJQ�5HYLHZ�'LVWULFWV���(DFK�RI�WKHVH�]RQLQJ�
WRROV�HIIHFWLYHO\�PDQDJHV�FKDQJH�ZLWKLQ�NH\��
FKDUDFWHU�GHILQLQJ�DUHDV�RI�WKH�FLW\��7KHVH�H[LVWLQJ�
WRROV�SUHVHQW�DQ�RSSRUWXQLW\�IRU�LPSURYHPHQW�LQ�
WKH�WUHDWPHQW�RI�KLVWRULF�UHVRXUFHV��

([LVWLQJ�'HVLJQ�5HYLHZ�3URFHVV

/RFDOO\�UHJXODWHG�KLVWRULF�SUHVHUYDWLRQ�DQG�GHVLJQ�
UHYLHZ�]RQLQJ�LV�D�SRZHUIXO�WRRO�IRU�JXLGLQJ�
FKDQJH��QRW�MXVW�IUHH]LQJ�D�KLVWRULF�UHVRXUFH�LQ�
WLPH��7KURXJK�WKH�RSSRUWXQLW\�WR�JXLGH�
UHGHYHORSPHQW��WKH�UHYLHZ�SURFHVV�JLYHV�D�
FRPPXQLW\�WKH�DELOLW\�WR�VHH�WKH�SRWHQWLDO�LQ�NH\�
GLVWULFWV�DQG�EXLOGLQJV��WR�HQFRXUDJH�SURSHUW\�
RZQHUV�WR�UHKDELOLWDWH�KLVWRULF�SURSHUWLHV��DQG�WR�
VSXU�UHYLWDOL]DWLRQ�IRU�HQWLUH�GLVWULFWV��7KH�
LQGLYLGXDOV�ZKR�VHUYH�RQ�+LVWRULF�3UHVHUYDWLRQ�
DQG�'HVLJQ�5HYLHZ�&RPPLVVLRQV�DQG�
&RPPLWWHHV�DUH�DPEDVVDGRUV�IRU�WKH�YLVLRQ�DQG�
VLJQLILFDQFH�RI�WKHLU�GLVWULFWV�

7KURXJKRXW�2NODKRPD�&LW\��QLQH�+LVWRULF��+3�
+/��GLVWULFWV�DQG����'HVLJQ�5HYLHZ�GLVWULFWV�
RYHUVHH�WKH�PDLQWHQDQFH��UHYLWDOL]DWLRQ��DQG�
UHGHYHORSPHQW�RI�GLYHUVH�UHVLGHQWLDO�DQG�
FRPPHUFLDO�DUHDV���)URP�-XO\������WR�-XO\�������

WKHVH�GLVWULFWV�KDYH�DSSURYHG�RYHU�������
SURMHFWV��ZRUNLQJ�ZLWK�MXVW�DV�PDQ\�SURSHUW\�
RZQHUV��GHYHORSHUV�DQG�DUFKLWHFWV�WR�DFKLHYH�WKH�
EHVW�SRVVLEOH�RXWFRPHV�RQ�D�UDQJH�RI�SURMHFWV���

3URMHFWV�EULQJ�RQJRLQJ�LQYHVWPHQW�DQG�LQFUHDVH�
SURSHUW\�YDOXHV��6LQFH�������SURSHUW\�YDOXHV�
ZLWKLQ�+LVWRULF�DQG�'HVLJQ�5HYLHZ�'LVWULFWV�
KDYH�LQFUHDVHG�RQ�DYHUDJH�E\�������SHU�\HDU��
FRPSDUHG�WR�D������LQFUHDVH�IRU�WKH�HQWLUH�FLW\���

7KH�FRQVLGHUDWLRQ�RI�KLVWRULF�UHVRXUFHV�LV�DQ�
LPSRUWDQW�\HW�VRPHWLPHV�FRQWURYHUVLDO�
FRPSRQHQW�RI�WKH�GHVLJQ�UHYLHZ�SURFHVV���
(VWDEOLVKLQJ�SROLFLHV�IRU�LGHQWLILFDWLRQ�DQG�
UHYLHZ�RI�KLVWRULF�UHVRXUFHV�ZLOO�SURYLGH�JUHDWHU�
SUHGLFWDELOLW\�IRU�WKH�SXEOLF�DQG�IRU�SURSHUW\�
RZQHUV���,W�ZLOO�JLYH�GHVLJQ�UHYLHZ�ERG\�
PHPEHUV�WKH�FRQILGHQFH�WKDW�WKH\�DUH�PDNLQJ�
GHFLVLRQV�LQ�DQ�LQIRUPHG�DQG�FRQVLVWHQW�PDQQHU��

7KHVH�SROLFLHV�VKRXOG�LQFOXGH�

x &RQVXOWDWLRQ�RI�WKH�+LVWRULF�5HVRXUFHV�
,QYHQWRU\�WR�LGHQWLI\�KLVWRULF�UHVRXUFHV�

x (YDOXDWLRQ�SURFHVV�IRU�SURSHUWLHV�QRW�\HW�
LQFOXGHG�LQ�WKH�,QYHQWRU\��

x ,PSURYHG�*XLGHOLQHV�IRU�UHYLHZ�RI�+LVWRULF�
5HVRXUFHV��DQG

x 8WLOL]DWLRQ�RI�DELOLW\�WR�UHIHU�FDVHV�DIIHFWLQJ�
+LVWRULF�5HVRXUFHV�WR�WKH�+LVWRULF�
3UHVHUYDWLRQ�&RPPLVVLRQ�

)RU�'HVLJQ�5HYLHZ�'LVWULFWV�RWKHU�WKDQ�+LVWRULF�
3UHVHUYDWLRQ�/DQGPDUN�'LVWULFWV��JXLGHOLQHV�IRU�
FKDQJHV�WR�KLVWRULF�EXLOGLQJV�DUH�PLQLPDO��$OO�

'HVLJQ�5HYLHZ�'LVWULFWV�VKRXOG�LQFRUSRUDWH�
JXLGHOLQHV�IRU�KLVWRULF�UHVRXUFHV��'RFXPHQWV�OLNH�
WKH %XLOGLQJ�&RQVHUYDWLRQ�DQG�5HKDELOLWDWLRQ�*XLGHOLQHV�
IRU�2NODKRPD�&LW\��DV�ZHOO�DV�WKRVH�SUHYLRXVO\�
GHYHORSHG�IRU�LQGLYLGXDO�GLVWULFWV�OLNH�$XWRPRELOH�
$OOH\�DQG�&DSLWRO�+LOO��VHUYH�DV�VWURQJ�H[DPSOHV��

3ROLFLHV�IRU�UHYLHZ�RI�LGHQWLILHG�KLVWRULF�UHVRXUFHV�
VKRXOG�DOVR�EH�GHYHORSHG�WR�VWUHQJWKHQ�WKH�
UHFHQWO\�UHYLVHG�FULWHULD�IRU�UHYLHZ�RI�SURSRVHG�
GHPROLWLRQV��8VH�RI�WKH�+LVWRULF�5HVRXUFHV�
,QYHQWRU\�FDQ�IXUWKHU�FODULI\�ZKLFK�SURSHUWLHV�DUH�
OLNHO\�WR�EH�FRQVLGHUHG�+LVWRULF�DQG�$UFKLWHFWXUDO�
5HVRXUFHV�XQGHU�WKH�UHYLHZ�FULWHULD���$GGLWLRQDO�
SROLFLHV�PD\�LQFOXGH�D�IUDPHZRUN�IRU�GHWHUPLQLQJ�
ZKHQ�GHPROLWLRQ�RI�D�KLVWRULF�UHVRXUFH�VKRXOG�EH�
UHIHUUHG�WR�WKH�+LVWRULF�3UHVHUYDWLRQ�&RPPLVVLRQ�
IRU�DGGLWLRQDO�FRPPHQWV��

(QJDJLQJ�'HVLJQ�5HYLHZ�0HPEHUV

&KDQJHV�LQ�SROLF\�PDNH�OLWWOH�GLIIHUHQFH�LI�WKRVH�
LPSOHPHQWLQJ�WKHP�DUH�QRW�IXOO\�HQJDJHG���1HZ�
SROLFLHV�DQG�JXLGHOLQHV�VKRXOG�EH�FRPELQHG�ZLWK�
RQJRLQJ�WUDLQLQJ�RSSRUWXQLWLHV�WR�EHWWHU�LQIRUP�
DQG�HPSRZHU�PHPEHUV�RI�'HVLJQ�5HYLHZ�
&RPPLVVLRQV�DQG�&RPPLWWHHV��

,QWHUYLHZV�ZLWK�PHPEHUV�RI�GHVLJQ�UHYLHZ�ERGLHV�
KLJKOLJKWHG�D�QHHG�IRU�RQJRLQJ�WUDLQLQJ�RQ�WKH�
HYDOXDWLRQ�RI�KLVWRULF�UHVRXUFHV�

'HVLJQ�UHYLHZ�ERG\�PHPEHUV�DOVR�H[SUHVVHG�
VXSSRUW�IRU�WKH�LQFUHDVHG�XWLOL]DWLRQ�RI�WKHLU�
DELOLW\�WR�VHHN�DGGLWLRQDO�LQIRUPDWLRQ�RU�H[SHUWLVH�
RQ�KLVWRULF�UHVRXUFHV��VXFK�DV�WKURXJK�WKH�UHTXHVW�
IRU�DGGLWLRQDO�UHYLHZ�DQG�UHFRPPHQGDWLRQ�IURP�
WKH�+LVWRULF�3UHVHUYDWLRQ�&RPPLVVLRQ��
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([SDQGLQJ�+LVWRULF�3UHVHUYDWLRQ�DQG�
'HVLJQ�5HYLHZ�'LVWULFWV

1DWLRQDOO\��FLWLHV�XVH�ORFDO�]RQLQJ�WRROV�IRU�
ODQGPDUN�DQG�KLVWRULF�GLVWULFW�GHVLJQDWLRQ�WR�
SURDFWLYHO\�LGHQWLI\�DQG�SURWHFW�LPSRUWDQW�
EXLOGLQJV��VLWHV��DQG�GLVWULFWV��,Q�FRPSDULVRQ�WR�
SHHU�FLWLHV��2NODKRPD�&LW\�KDV�D�YHU\�VPDOO�
QXPEHU�RI�ORFDOO\�GHVLJQDWHG�KLVWRULF�ODQGPDUNV��
PRVWO\�FRQFHQWUDWHG�LQ�DQG�QHDU�GRZQWRZQ���
2NODKRPD�&LW\�KDV�QRW�GHVLJQDWHG�D�ORFDO�KLVWRULF�
GLVWULFW�VLQFH�������7KH�PRVW�UHFHQW�'HVLJQ�
5HYLHZ�'LVWULFW�WR�EH�FUHDWHG�LV�WKH�6FHQLF�5LYHU�
2YHUOD\�'HVLJQ�'LVWULFW��HVWDEOLVKHG�LQ������

&UHDWLQJ�DQG�PDLQWDLQLQJ�KLVWRULF�DQG�GHVLJQ�
UHYLHZ�GLVWULFWV�UHTXLUHV�WLPH�DQG�HIIRUW��ERWK�LQ�
WKH�UH]RQLQJ�SURFHVV�WR�FUHDWH�D�QHZ�GLVWULFW�DQG�
LQ��PDQDJHPHQW�RI�WKH�GHVLJQ�UHYLHZ�SURFHVV�
RQFH�FUHDWHG��7KHVH�SURFHVVHV�DOVR�UHTXLUH�D�
VLJQLILFDQW�FRPPLWPHQW�IURP�UHVLGHQWV�DQG�
SURSHUW\�RZQHUV���+RZHYHU��WKHUH�LV�SXEOLF�
VXSSRUW�IRU�H[SDQGLQJ�KLVWRULF�DQG�GHVLJQ�UHYLHZ�
GLVWULFWV��ZLWK�SODQRNF &LWL]HQ�6XUYH\�
UHVSRQGHQWV�UDQNLQJ�WKH�HQKDQFHPHQW�RI�HIIRUWV�
WR�SUHVHUYH�KLVWRULF�VWUXFWXUHV�WKH�KLJKHVW�DPRQJ�
DFWLRQV�WR�´LPSURYH�WKH�TXDOLW\�DQG�DSSHDUDQFH�
RI�WKH�FRPPXQLW\�µ�

:RUNLQJ�ZLWK�QHLJKERUKRRGV��UHVLGHQWV��DQG�
SURSHUW\�RZQHUV�WR�LGHQWLI\�2NODKRPD�&LW\·V�
VLJQLILFDQW�KLVWRULF�UHVRXUFHV�LPSURYHV�
FRPPXQLW\�DSSHDUDQFH�DQG�TXDOLW\�RI�OLIH��,Q�WKLV�
ZD\�ZH�FDQ�SURDFWLYHO\�LGHQWLI\�WKH�FRPPXQLW\·V�
SULRULWLHV�IRU�SUHVHUYDWLRQ��

&UHVWRQ�+LOOV

7KRXJK� QRW� GHVLJQDWHG� DV� D� KLVWRULF� GLVWULFW�� &UHVWRQ� +LOOV� ZDV� LGHQWLILHG� DV� ´KLVWRULFµ� E\�
UHVLGHQWV� LQ� DQ�RQOLQH� VXUYH\� IRU�SUHVHUYHRNF�� )LUVW�GHYHORSHG�GXULQJ� WKH������RLO� ERRP��
QRUWKHDVW�2.&·V�6RXWK�&UHVWRQ�+LOOV·����� VTXDUH�EORFN�DUHD�ZDV�UHVWULFWHG�WR�ZKLWH�EX\HUV��
ZKR�SXUFKDVHG� ORWV� IRU�����GRZQ�DQG�����D�PRQWK�� �%\� -DQXDU\�������ZLWK����EXQJDORZV�
XQGHU�FRQVWUXFWLRQ��WKH�*UHDW�'HSUHVVLRQ�JURXQG�GHYHORSPHQW�WR�D�KDOW�QDWLRQZLGH���/LWWOH�
ZDV� EXLOW� GXULQJ� WKH� ����V�� EXW� GXULQJ� WKH� ����V� ZDU� \HDUV� DQG� EH\RQG�� QHZ� KRPH�
FRQVWUXFWLRQ�LQ�6RXWK�&UHVWRQ�+LOOV³QRZ�IRU�SUHGRPLQDQWO\�EODFN�KRPHRZQHUV³ERRPHG�
GXH�WR�SUR[LPLW\�WR�JRRG� MREV�DW�7LQNHU�$LU�)RUFH�%DVH��7KRXJK�QRW�GHVLJQDWHG��UHVLGHQWV�
SUL]H�WKH�DUHD�IRU�LWV�KLVWRULF�FKDUDFWHU�DQG�FRPIRUWDEOH��QHLJKERUO\�IHHO�



�� SUHVHUYHRNF�_�FKDSWHURQH

,QLWLDWLYH����

8VH�H[LVWLQJ�DQG�GHYHORS�
QHZ�]RQLQJ�WRROV�WR�SURWHFW�
2NODKRPD�&LW\¶V�KLVWRULF�
UHVRXUFHV�RXWVLGH�RI�
HVWDEOLVKHG�+LVWRULF�DQG�
'HVLJQ�5HYLHZ�'LVWULFWV��

2XW�RI�PRUH�WKDQ���������VWUXFWXUHV�LQ�
2NODKRPD�&LW\��OHVV�WKDQ����DUH�UHJXODWHG�ZLWK�
+LVWRULF�3UHVHUYDWLRQ��+LVWRULF�/DQGPDUN��RU�
RWKHU�'HVLJQ�5HYLHZ�'LVWULFW�]RQLQJ��1HDUO\�����
QHLJKERUKRRGV�DQG�GLVWULFWV�KDYH�EHHQ�SUHYLRXVO\�
LGHQWLILHG�DV�SRWHQWLDOO\�KLVWRULF��EXW�KDYH�QR�ORFDO�
SURWHFWLRQV�LQ�SODFH��

)RU�WKH�PDMRULW\�RI�SURSHUWLHV�ORFDWHG�RXWVLGH�RI�
VSHFLDO�GHVLJQ�GLVWULFWV��]RQLQJ�WRROV�DUH�LQ�SODFH�
WR�HQVXUH�FRPSDWLELOLW\�RI�XVHV�DQG�WKH�UHODWHG�
EXLOW�HQYLURQPHQW��UHJXODWLQJ�WKH�´EXON�
VWDQGDUGVµ�IRU�SURSRVHG�GHYHORSPHQW��LQFOXGLQJ�
EXLOGLQJ�KHLJKW��VHWEDFNV��GHQVLW\��DQG�PDWHULDOV��
:KLOH�WKHVH�UHJXODWLRQV�SURYLGH�VRPH�RYHUVLJKW��
WKH\�GR�QRW�DGGUHVV�KLVWRULF�UHVRXUFHV��(QWLUH�
QHLJKERUKRRGV�FDQ�EH�UDSLGO\�WUDQVIRUPHG��UXUDO�
ODQGVFDSHV�GHVWUR\HG��DQG�LFRQLF�ODQGPDUN�
VWUXFWXUHV�ORVW��ZLWK�QR�SXEOLF�QRWLILFDWLRQ�RU�
UHYLHZ�SURFHVV�IRU�´E\�ULJKWµ�GHPROLWLRQV��
DOWHUDWLRQV��RU�QHZ�FRQVWUXFWLRQ��7KHUH�LV�VWURQJ�
SXEOLF�VXSSRUW�IRU�LQFUHDVHG�RYHUVLJKW�IRU�
FKDQJHV�WR�KLVWRULF�DQG�FXOWXUDO�UHVRXUFHV�EH\RQG�
WKH�OLPLWHG�ERXQGDULHV�RI�KLVWRULF�DQG�VSHFLDO�
GHVLJQ�GLVWULFWV������RI�SODQRNF &LWL]HQ�6XUYH\�
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UHVSRQGHQWV�VXSSRUWHG�SUHVHUYLQJ�QDWXUDO�DUHDV�
WKURXJK�UHJXODWLRQ�������RI�SUHVHUYHRNF VXUYH\�
UHVSRQGHQWV�ZKR�LGHQWLILHG�WKHLU�QHLJKERUKRRGV�
DV�KLVWRULF��EXW�QRW�]RQHG�+3��VXSSRUWHG�UHYLHZ�
RI�FKDQJHV�WR�EXLOGLQJV�LQ�WKHLU�QHLJKERUKRRG��
ZKLOH�����VXSSRUWHG�UHYLHZ�RI�GHPROLWLRQV��

7KLV�SXEOLF�VXSSRUW�DOLJQV�ZLWK�SUHVHUYDWLRQ�JRDOV�
LGHQWLILHG�LQ�WKH�&LW\·V�FRPSUHKHQVLYH�SODQ���
SODQRNF FDOOV�IRU�UHYLVLQJ�H[LVWLQJ�RU�DGRSWLQJ�
QHZ�RUGLQDQFHV�WKDW�HQVXUH�FRQVLVWHQF\�LQ�WKH�
UHYLHZ�RI�SURMHFWV�WKDW�DIIHFW�KLVWRULF�SURSHUWLHV��
%\�ORRNLQJ�EH\RQG�+LVWRULF�3UHVHUYDWLRQ�
/DQGPDUN�DQG�'HVLJQ�5HYLHZ�'LVWULFW�]RQLQJ�WR�
RWKHU�UHYLHZ�SURFHVVHV��WKH�&LW\�FDQ�HVWDEOLVK�D�
PRUH�FRPSUHKHQVLYH�DSSURDFK�WR�SUHVHUYDWLRQ�
DQG�UHYLWDOL]DWLRQ��

&RPSDWLELOLW\�RI�=RQLQJ�ZLWK�+LVWRULF�
5HVRXUFHV

$V�D�FLW\��ZH�YDOXH�TXDOLW\�GHYHORSPHQW�WKDW�
FUHDWHV�GLVWLQFWLYH�SODFHV��XWLOL]HV�HVWDEOLVKHG�
FKDUDFWHU�DQG�H[LVWLQJ�LQIUDVWUXFWXUH��DQG�
SUHVHUYHV�WKH�KLVWRULF��DUFKLWHFWXUDO��UXUDO��DQG�
QDWXUDO�TXDOLWLHV�LPSRUWDQW�WR�RXU�TXDOLW\�RI�OLIH���
:H�HQFRXUDJH�UHLQYHVWPHQW��UHYLWDOL]DWLRQ��DQG�
LQILOO�GHYHORSPHQW�WKDW�HQKDQFHV�HVWDEOLVKHG�
FKDUDFWHU�UDWKHU�WKDQ�GHWUDFWV�IURP�LW��:H�FDQ�
IXUWKHU�WKHVH�JRDOV�E\�VWUHQJWKHQLQJ�
FRQVLGHUDWLRQ�RI�KLVWRULF�UHVRXUFHV�LQ�RXU�H[LVWLQJ�
UHJXODWRU\�SURFHVVHV�DQG�LPSOHPHQWLQJ�DGGLWLRQDO�
WRROV�WR�VSHFLILFDOO\�DGGUHVV�KLVWRULF�SUHVHUYDWLRQ�
FLW\ZLGH�



�� SUHVHUYHRNF�_�FKDSWHURQH

&RQVLGHUDWLRQ�RI�+LVWRULF�5HVRXUFHV�LQ�
'HYHORSPHQW�5HYLHZ

7KH�GHQVLW\�DQG�HVWDEOLVKHG�GHYHORSPHQW�SDWWHUQ�
RI�DQ�H[LVWLQJ��KLVWRULF�SURSHUW\�RU�GLVWULFW�VKRXOG�
EH�D�IDFWRU�LQ�HYDOXDWLQJ�WKH�FRPSDWLELOLW\�RI�D�
QHZ�GHYHORSPHQW�RU�FKDQJH�LQ�]RQLQJ��-XVW�DV�
(QYLURQPHQWDOO\�6HQVLWLYH�$UHDV�DUH�LGHQWLILHG�LQ�
SODQRNF��KLVWRULF�UHVRXUFHV�VKRXOG�EH�LGHQWLILHG��
HYDOXDWHG�DQG�ZKHQ�DSSURSULDWH��SURWHFWHG��DV�
SDUW�RI�HYDOXDWLQJ�WKH�FRPSDWLELOLW\�RI�D�SURSRVHG�
GHYHORSPHQW�ZLWK�WKH�FRPSUHKHQVLYH�SODQ��

SODQRNF DVVLJQV�/DQG�8VH�7\SRORJ\�$UHDV�
�/87$V��WR�ODQG�ZLWKLQ�2NODKRPD�&LW\��(DFK�
/87$�IRFXVHV�RQ�WKH�DSSURSULDWH�LQWHQVLW\�RI�
GHYHORSPHQW�IRU�HDFK�SDUW�RI�WKH�FLW\�DQG�
LGHQWLILHV�DUHDV�GHVLJQDWHG�IRU�WKH�SURYLVLRQ�RI�
XUEDQ�VHUYLFHV��FRQFHQWUDWLRQV�RI�FRPPHUFLDO�DQG�
HPSOR\PHQW�XVHV��DQG�SUHVHUYDWLRQ�RI�UXUDO�DQG�
QDWXUDO�DUHDV���7KHVH�/87$V�UDQJH�IURP�
XQGHYHORSHG�RSHQ�VSDFH�WR�WKH�KLJK�LQWHQVLW\�RI�
'RZQWRZQ��

:KLOH�/87$V�DUH�QRW�SUHVHUYDWLRQ�VSHFLILF�WRROV��
WKH\�LOOXVWUDWH�WKH�LPSRUWDQFH�RI�FRQVLGHULQJ�WKH�
LPSDFW�RI�JURZWK�DQG�GHYHORSPHQW�XSRQ�H[LVWLQJ�
UHVRXUFHV��/87$V��DQG�WKH�GHYHORSPHQW�UHYLHZ�
SURFHVV�LQ�JHQHUDO��SUHVHQW�DQ�RSSRUWXQLW\�IRU�
LQFUHDVHG�FRQVLGHUDWLRQ�RI�KLVWRULF�UHVRXUFHV���

3URDFWLYH�(YDOXDWLRQ�RI�=RQLQJ�&RPSDWLELOLW\

%H\RQG�UHYLHZ�RI�LQGLYLGXDO�GHYHORSPHQW�
SURSRVDOV��LGHQWLILFDWLRQ�RI�KLVWRULF�UHVRXUFHV�
SUHVHQWV�DQ�RSSRUWXQLW\�WR�HYDOXDWH�WKH�
FRPSDWLELOLW\�RI�WKH�H[LVWLQJ�]RQLQJ�ZLWK�D�KLVWRULF�

&RPSDWLELOLW\�RI�+LVWRULF�5HVRXUFHV�DQG�=RQLQJ��5HVWRUDWLRQ�RI�+LVWRULF�8VH

7KH�DSDUWPHQW�EXLOGLQJ�DW�����1:���WK�6WUHHW�LV�ORFDWHG�ZLWKLQ�WKH�-HIIHUVRQ�3DUN�+LVWRULF�
'LVWULFW��LQ�DQ�DUHD�QRZ�]RQHG�´5��µ��ZKLFK�DOORZV�WZR�IDPLO\�UHVLGHQWLDO�GHYHORSPHQW���EXW�
KLVWRULFDOO\�KRXVHG�DW�OHDVW�IRXU�DSDUWPHQWV��7KH�RZQHU·V�HIIRUWV�WR�UHQRYDWH�WKH�EXLOGLQJ�
UHTXLUHG�LW�WR�EH�EURXJKW�LQWR�FRPSOLDQFH�ZLWK�FXUUHQW�]RQLQJ��OLPLWLQJ�LW�WR�QR�PRUH�WKDQ�
WZR�GZHOOLQJ�XQLWV��,Q�RUGHU�WR�UHWXUQ�WKH�EXLOGLQJ�WR�LWV�KLVWRULF�IXQFWLRQ��WKH�RZQHU�SXUVXHG�
VHYHUDO�IRUPV�RI�]RQLQJ�UHOLHI��:H�FDQ�SXUVXH�SURJUDPV��SROLFLHV��RU�RUGLQDQFH�DPHQGPHQWV�
WR�EHWWHU�IDFLOLWDWH�WKH�FRQWLQXHG�XVH�RI�KLVWRULF�VWUXFWXUHV�WKDW�DUH�FRPSDWLEOH�ZLWK�WKHLU�
VXUURXQGLQJ�QHLJKERUKRRGV�EXW�QR�ORQJHU�LQ�FRPSOLDQFH�ZLWK�WKHLU�]RQLQJ�



SUHVHUYHRNF�_�FKDSWHURQH ��

WŚŽƚŽ�ĐƌĞĚŝƚ͗�KŬůĂŚŽŵĂ��ŽƵŶƚǇ��ƐƐĞƐƐŽƌ

�ŽŵƉĂƟďŝůŝƚǇ�ŽĨ�,ŝƐƚŽƌŝĐ�ZĞƐŽƵƌĐĞƐ����������������������
ĂŶĚ�ƚŚĞŝƌ��ŽŶŝŶŐ

dŚŝƐ�ĨĂƌŵŚŽƵƐĞ�ŽŶ�^t�ϮϵƚŚ�^ƚƌĞĞƚ�ǁĂƐ�
ĐŽŶƐƚƌƵĐƚĞĚ�ƉƌŝŽƌ�ƚŽ�KŬůĂŚŽŵĂ�ƐƚĂƚĞŚŽŽĚ͕�ĂŶĚ�
ĐŽƵŶƚǇ�ƌĞĐŽƌĚƐ�ŝŶĚŝĐĂƚĞ�ŝƚ�ŚĂƐ�ďĞĞŶ�ŝŶ�ƚŚĞ�ƐĂŵĞ�
ĨĂŵŝůǇ�ƐŝŶĐĞ�ƚŚĂƚ�ƟŵĞ͘�dŚŝƐ�ƉƌŽƉĞƌƚǇ�ŚĂƐ�ŶŽƚ�ďĞĞŶ�
ĞǀĂůƵĂƚĞĚ�ŝŶ�Ă�ŚŝƐƚŽƌŝĐ�ƐƵƌǀĞǇ͕�ĂŶĚ�ŚĂƐ�ŶŽ�ůŽĐĂů�Žƌ�
ĨĞĚĞƌĂů�ŚŝƐƚŽƌŝĐ�ĚĞƐŝŐŶĂƟŽŶƐ͘

�ƵƌƌĞŶƚůǇ͕�ƚŚŝƐ�ĂŶĚ�ƐƵƌƌŽƵŶĚŝŶŐ�ƉƌŽƉĞƌƟĞƐ�ĂƌĞ�
ǌŽŶĞĚ�͞ZͲϭ͕͟�ǁŚŝĐŚ�ŝƐ�ĐŽŵŵŽŶ�ĨŽƌ�ƐŝŵŝůĂƌůǇ�ƌƵƌĂů�
ƉƌŽƉĞƌƟĞƐ�ƚŚƌŽƵŐŚŽƵƚ�KŬůĂŚŽŵĂ��ŝƚǇ͘�dŚŝƐ�ǌŽŶŝŶŐ�
ǁŽƵůĚ�ĂůůŽǁ�ƐŝŶŐůĞͲĨĂŵŝůǇ�ƌĞƐŝĚĞŶƟĂů�
ĚĞǀĞůŽƉŵĞŶƚ͕�Ăƚ�Ă�ŐƌĞĂƚĞƌ�ĚĞŶƐŝƚǇ�ƚŚĂƚ�ƚŚĞ�
ĐƵƌƌĞŶƚ͕�ƌƵƌĂů�ĐŚĂƌĂĐƚĞƌ͕��ĂƐ�ǁĞůů�ĂƐ�ĚĞŵŽůŝƟŽŶ�ŽĨ�
ƚŚĞ��ŚŝƐƚŽƌŝĐ�ŚŽƵƐĞ͕�ǁŝƚŚ�ŶŽ�ƌĞǀŝĞǁ�ŽĨ͕�Žƌ�
ĐŽŶƐŝĚĞƌĂƟŽŶ�ĨŽƌ͕�ƚŚĞ�ŝŵƉĂĐƚ�ŽŶ�ƚŚĞ�ŚŝƐƚŽƌŝĐ�
ƐŝŐŶŝĮĐĂŶĐĞ�ŽĨ�ƚŚŝƐ�ƉƌŽƉĞƌƚǇ͘�

&RP SDWLELOLW\�RI�+LVWRULF�5HVRXUFHV�DQG�=RQLQJ ��5HWHQWLRQ�RI�([LVWLQJ �'HYHORSP HQW

7KLV�IDUPKRXVH�RQ�6:���WK�6WUHHW�ZDV�FRQVWUXFWHG�SULRU�WR�2NODKRPD�VWDWHKRRG��DQG�FRXQW\�
UHFRUGV�LQGLFDWH�LW�KDV�EHHQ�LQ�WKH�VDPH�IDPLO\�VLQFH�WKDW�WLPH��7KLV�SURSHUW\�KDV�QRW�EHHQ�
HYDOXDWHG�LQ�D�KLVWRULF�VXUYH\��DQG�KDV�QR�ORFDO�RU�IHGHUDO�KLVWRULF�GHVLJQDWLRQV�

&XUUHQWO\��WKLV�DQG�VXUURXQGLQJ�SURSHUWLHV�DUH�]RQHG�´5���µ�ZKLFK��ZRXOG�DOORZ�VLQJOH�IDPLO\�
UHVLGHQWLDO�GHYHORSPHQW��DW�D�JUHDWHU�GHQVLW\�WKDQ�WKH�FXUUHQW��UXUDO�FKDUDFWHU�RI�WKLV�SURSHUW\���
7KHUH�ZRXOG�DOVR�EH�QR�UHYLHZ�IRU�WKH�GHPROLWLRQ�RI�WKH�KLVWRULF�KRXVH��DQG�QR�FRQVLGHUDWLRQ�IRU�
WKH�LPSDFW�RI�GHYHORSPHQW�RQ�WKH�KLVWRULF�VLJQLILFDQFH�RI�WKLV�SURSHUW\��

UHVRXUFHV·�GHQVLW\�DQG�LQWHQVLW\�RI�XVH��=RQLQJ�
WKDW�DOORZV�GHQVH�UHVLGHQWLDO�GHYHORSPHQW�ZLWKLQ�D�
UXUDO�DUHD��IRU�LQVWDQFH��PD\�LQDGYHUWHQWO\�
HQFRXUDJH�GHPROLWLRQ�RI�KLVWRULF�VWUXFWXUHV�IRU�
KLJKHU�GHQVLW\�UHGHYHORSPHQW���

&RQYHUVHO\��VLQJOH�IDPLO\�]RQLQJ�DSSOLHG�EURDGO\�
WR�QHLJKERUKRRGV�WKDW�KLVWRULFDOO\�LQFOXGHG�D�PL[�
RI�VLQJOH�IDPLO\�KRPHV��GXSOH[HV��VPDOO�DSDUWPHQW�
EXLOGLQJV��DQG�QHLJKERUKRRG�EXVLQHVVHV�PD\�
FUHDWH�EDUULHUV�WR�WKH�RQJRLQJ�XVH�RU�DGDSWLYH�
UHXVH�RI�KLVWRULF�SURSHUWLHV�DQG�FRQVWUDLQ�
FRPSDWLEOH�QHZ�GHYHORSPHQW��

$V�KLVWRULFDOO\�VLJQLILFDQW�DUHDV�DUH�LGHQWLILHG��WKHLU�
FRPSDWLELOLW\�ZLWK�WKHLU�H[LVWLQJ�]RQLQJ�VKRXOG�EH�
HYDOXDWHG�DV�ZHOO��:KHQ�ODUJHU��FRPSUHKHQVLYH�
FKDQJHV�DUH�PDGH�WR�WKH�3ODQQLQJ�DQG�=RQLQJ�
&RGH��WKH�FRPSDWLELOLW\�RI�WKH�H[LVWLQJ�FKDUDFWHU�RI�
LGHQWLILHG�KLVWRULF�UHVRXUFHV�ZLWK�WKHLU�]RQLQJ�
VKRXOG�EH�DVVHVVHG�DQG�UHYLVLRQ�HQFRXUDJHG�LQ�WKH�
FDVH�RI�D�FRQIOLFW��
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1HZ�=RQLQJ�7RROV

,Q�DGGLWLRQ�WR�WKH�GHYHORSPHQW�UHYLHZ�SURFHVV��WKH�
FUHDWLRQ�RI�QHZ�UHYLHZ�SURFHGXUHV�RU�]RQLQJ�
UHTXLUHPHQWV�ZRXOG�DFKLHYH�DGGLWLRQDO�SURWHFWLRQ�
IRU�KLVWRULF�UHVRXUFHV��([DPSOHV�IURP�DFURVV�WKH�
FRXQWU\�LQFOXGH�HQKDQFHG�UHYLHZ�RI�GHPROLWLRQ�RI�
LGHQWLILHG�FDWHJRULHV�RI�KLVWRULF�UHVRXUFHV�DQG�
]RQLQJ�RYHUOD\V�WKDW�SURYLGH�YDU\LQJ�OHYHOV�RI�
UHYLHZ�IRU�QHZ�GHYHORSPHQW�ZLWKLQ�KLVWRULF�DUHDV�
RXWVLGH�RI�HVWDEOLVKHG�+LVWRULF�3UHVHUYDWLRQ��
+LVWRULF�/DQGPDUN��RU�6SHFLDO�'HVLJQ�'LVWULFWV��

'HPROLWLRQ�'HOD\

)RU�H[DPSOH��FLWLHV�DFURVV�WKH�FRXQWU\�KDYH�
LPSOHPHQWHG�UHJXODWLRQV��W\SLFDOO\�FDOOHG�
´'HPROLWLRQ�'HOD\µ�RUGLQDQFHV��WR�DOORZ�PRUH�
WKRURXJK�FRQVLGHUDWLRQ�RI�WKH�GHPROLWLRQ�RI�
KLVWRULF�UHVRXUFHV��7KHVH�WRROV�LGHQWLI\�VSHFLILF�
SURSHUWLHV��FDWHJRULHV�RI�SURSHUWLHV��VXFK�DV�WKRVH�
DOUHDG\�OLVWHG�RQ�WKH�1DWLRQDO�5HJLVWHU�RI�+LVWRULF�
3ODFHV��RU�WKRVH�RYHU�D�FHUWDLQ�DJH���RU�JHRJUDSKLF�
DUHDV��IRU�ZKLFK�WKH�UHYLHZ�LV�FRQGXFWHG��

(QKDQFHG�UHYLHZ�W\SLFDOO\�LQFRUSRUDWHV�D�SXEOLF�
QRWLILFDWLRQ�SURFHVV��DGGLWLRQDO�UHYLHZ�E\�VWDII�RU�D�
GHVLJQDWHG�UHYLHZ�ERG\��DQG�D�PDQGDWRU\�ZDLWLQJ�
SHULRG�SULRU�WR�LVVXDQFH�RI�D�GHPROLWLRQ�SHUPLW��7KH�
SURFHVV�LV�LQWHQGHG�WR�LQFUHDVH�SXEOLF�DZDUHQHVV�RI�

>ĞŌ͗�/Ŷ�ϮϬϭϵ͕�ƚŚĞ�KŬůĂŚŽŵĂ��ŝƚǇ��ŽƵŶĐŝů͕�ƚŚĞ�ŽǁŶĞƌƐ�
ŽĨ�ƚŚĞ�EĂƟŽŶĂů�ZĞŐŝƐƚĞƌͲůŝƐƚĞĚ�&ŝƌƐƚ��ŚƌŝƐƟĂŶ��ŚƵƌĐŚ͕�
ĂŶĚ�Ă�ƉƌŽƐƉĞĐƟǀĞ�ďƵǇĞƌ�ĞǆĞĐƵƚĞĚ�Ă�DĞŵŽƌĂŶĚƵŵ�ŽĨ�
hŶĚĞƌƐƚĂŶĚŝŶŐ�ƚŽ�ĞŶƐƵƌĞ�ƚŚĂƚ�ƚŚĞ�ďƵŝůĚŝŶŐ�ǁŽƵůĚ�ďĞ�
ƉƌĞƐĞƌǀĞĚ�ŝŶ�ƚŚĞ�ĞǀĞŶƚ�ŽĨ�Ă�ĐŚĂŶŐĞ�ŽĨ�ŽǁŶĞƌƐŚŝƉ͘�
dŽŽůƐ�ůŝŬĞ��ĞŵŽůŝƟŽŶ��ĞůĂǇ�ŽƌĚŝŶĂŶĐĞƐ�ĐĂŶ�ƉƌŽǀŝĚĞ�Ă�
ŵŽƌĞ�ƉƌĞĚŝĐƚĂďůĞ�ĂŶĚ�ƉƌŽĂĐƟǀĞ�ŵĞƚŚŽĚ�ĨŽƌ�ŝĚĞŶƟĨǇŝŶŐ�
ĂůƚĞƌŶĂƟǀĞƐ�ƚŽ�ƚŚĞ�ůŽƐƐ�ŽĨ�ŚŝƐƚŽƌŝĐ�ƌĞƐŽƵƌĐĞƐ͘�
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SRWHQWLDOO\�VLJQLILFDQW�GHPROLWLRQV��DQG�WR�
HQFRXUDJH�SURSHUW\�RZQHUV�WR�FRQVLGHU�
DOWHUQDWLYHV�WR�GHPROLWLRQ͘�

6WHSSHG�$SSURDFK�WR�'HVLJQ�5HYLHZ

0DQ\�SURMHFWV�RWKHU�WKDQ�GHPROLWLRQ�PD\�DIIHFW�
WKH�FKDUDFWHU�RI�D�GLVWULFW�RU�QHLJKERUKRRG��RU�
GUDPDWLFDOO\�DOWHU�D�KLVWRULF�VWUXFWXUH��%H\RQG�
UHYLHZ�RI�GHPROLWLRQV��PDQ\�FRPPXQLWLHV�KDYH�
LPSOHPHQWHG�WLHUHG�DSSURDFKHV�WR�KLVWRULF�
SUHVHUYDWLRQ�DQG�GHVLJQ�UHYLHZ��7KHVH�VWDJJHUHG�
OHYHOV�RI�GHVLJQ�UHYLHZ�PD\�OLPLW�WKHLU�SXUYLHZ�WR�
FHUWDLQ�FDWHJRULHV�RI�ZRUN��VXFK�DV�GHPROLWLRQ�
DQG�QHZ�FRQVWUXFWLRQ��RU�EH�PRUH�IOH[LEOH�WKDQ�D�
W\SLFDO�KLVWRULF�RU�GHVLJQ�UHYLHZ�GLVWULFW��

,PSOHPHQWLQJ�D�WLHUHG�DSSURDFK�WR�GHVLJQ�UHYLHZ�
JLYHV�UHVLGHQWV�JUHDWHU�RSSRUWXQLW\�WR�SURYLGH�
LQSXW�LQWR�WKHLU�QHLJKERUKRRG·V�GHYHORSPHQW��
7KLV�DSSURDFK�HQFRXUDJHV�LQYHVWPHQW�DQG�
UHYLWDOL]DWLRQ�E\�VHWWLQJ�FOHDU�H[SHFWDWLRQV�IRU�DQ�
DUHD·V�FKDUDFWHU��SURYLGLQJ�GLUHFWLRQ�IRU�
FRPSDWLEOH�GHYHORSPHQW��DQG�VWDELOL]LQJ�SURSHUW\�
YDOXHV��7KLV�DSSURDFK�SURYLGHV�JUHDWHU�
RSSRUWXQLW\�IRU�WKH�&LW\�WR�JXLGH�UHYLWDOL]DWLRQ�
DQG�UHGHYHORSPHQW�LQ�NH\�DUHDV�RI�WKH�FLW\�

7KH�(YROXWLRQ�RI�D�+RXVH���������������������������
�����1:��WK�6WUHHW

,Q�������D�SKRWRJUDSKHU�FDSWXUHG�WKLV�PRGHVW�
KRPH�LQ�2NODKRPD�&LW\��2YHU�WKH�\HDUV��WKH�
VWUXFWXUH�KDV�HYROYHG��DV�DUFKLWHFWXUDO���������
IHDWXUHV��ZLQGRZV��GRRUV��VLGLQJ��DQG�URRI�
IRUPV�KDYH�EHHQ�UHSODFHG�RU�FKDQJHG��:KLOH�
PRVW�RI�WKHVH�FKDQJHV�ZHUH�VHHPLQJO\�PLQRU��
WKH�FXPXODWLYH�HIIHFW�LV�D�WUDQVIRUPDWLRQ�RI�WKLV�
PRGHVW��KLVWRULF�KRPH��
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SUHVHUYHRNF _�([HFXWLYH�6XPPDU\����������

,Q�DGGLWLRQ�WR�]RQLQJ��FRGH�UHTXLUHPHQWV�IRU�WKH�
EDVLF�PDLQWHQDQFH�RI�VWUXFWXUHV�DIIHFW�WKH�
SRWHQWLDO�UHYLWDOL]DWLRQ�RI�WKRXVDQGV�RI�KLVWRULF�
SURSHUWLHV�WKURXJKRXW�2NODKRPD�&LW\��1HZ�
HIIRUWV�WR�VSHFLILFDOO\�DGGUHVV�WKH�VHULRXV�SUREOHPV�
FDXVHG�E\�YDFDQW�DQG�DEDQGRQHG�EXLOGLQJV�
LQFUHDVH�SURSHUW\�PDLQWHQDQFH�FRGH�HQIRUFHPHQW�
HIIRUWV��ZLWK�D�GLVSURSRUWLRQDWH�QXPEHU�RI�YDFDQW�
DQG�DEDQGRQHG�EXLOGLQJV�ORFDWHG�LQ�SRWHQWLDOO\�
KLVWRULF�DUHDV��PDS���7KHVH�UHJXODWRU\�DFWLYLWLHV�
KDYH�WKH�SRWHQWLDO�WR�KDYH�D�VLJQLILFDQW�LPSDFW�
XSRQ�2NODKRPD�&LW\·V�KLVWRULF�UHVRXUFHV�FLW\ZLGH�

SODQRNF HPSKDVL]HV�WKH�LPSRUWDQFH�RI�
DGGUHVVLQJ�YDFDQW�DQG�DEDQGRQHG�EXLOGLQJV��
FDOOLQJ�WKHP�RXW�DV�D�GHWUDFWRU�IURP�
1HLJKERUKRRG�+HDOWK��RQH�RI�HLJKW�LVVXH�IRFXV�
SRLQWV�LQ�SODQRNF�� 0XOWLSOH�(OHPHQWV�LQ�
SODQRNF��LQFOXGLQJ�OLYHRNF��FRPPXQLWLHV���
HQULFKRNF �SUHVHUYDWLRQ��DSSHDUDQFH��DQG�
FXOWXUH���DQG�VWUHQJWKHQRNF �HFRQRPLF�
GHYHORSPHQW��LGHQWLI\�DGGUHVVLQJ�YDFDQW�DQG�
DEDQGRQHG�EXLOGLQJV�DV�NH\�WR�LPSURYLQJ�WKH�
TXDOLW\�RI�OLIH��SK\VLFDO�DSSHDUDQFH��DQG�SRWHQWLDO�
IRU�HFRQRPLF�GHYHORSPHQW�LQ�2NODKRPD�&LW\��

,Q������ 2NODKRPD�&LW\�FRPSOHWHG�WKH�VWXG\�
$GGUHVVLQJ�9DFDQW�DQG�$EDQGRQHG�%XLOGLQJV�LQ�

2NODKRPD�&LW\��3UHYDOHQFH��&RVWV�DQG�3URJUDP� 3URSRVDOV���
7KH�VWXG\�LGHQWLILHG�WKH�UHDO�FRVWV�WR�WKH�&LW\�IURP�
FRGH�HQIRUFHPHQW��SROLFH��ILUH��RWKHU�VDIHW\�
UHVSRQVHV��DQG�ORVW�UHYHQXH�LQ�WKH�IRUP�RI�GHFUHDVHG�
SURSHUW\�WD[HV��DOO�VWHPPLQJ�IURP�YDFDQW�DQG�
DEDQGRQHG�SURSHUWLHV���

,Q�������2NODKRPD�&LW\�DGRSWHG�D�QHZ�DEDQGRQHG�
EXLOGLQJ�RUGLQDQFH�WKDW�GHILQHG�DEDQGRQHG�
EXLOGLQJV��LPSOHPHQWHG�HVFDODWHG�ILQHV�IRU�YLRODWLRQV�
RI�WKH�SURSHUW\�PDLQWHQDQFH�FRGH��LGHQWLILHG�
DEDQGRQHG�EXLOGLQJV�DV�D�´SXEOLF�QXLVDQFH�µ�DQG�
LPSOHPHQWHG�IHHV�IRU�SROLFH�DQG�ILUH�UHVSRQVHV�DW�
DEDQGRQHG�EXLOGLQJV��

,Q�������D�IROORZ�XS�UHSRUW�IURP�WKH�&LW\�RI�
2NODKRPD�&LW\�$EDQGRQHG�%XLOGLQJV�&RDOLWLRQ�ZDV�
LVVXHG�ZLWK�UHFRPPHQGDWLRQV�IRU�IXUWKHU�DFWLRQ��
LQFOXGLQJ�

x LQFUHDVHG�DGPLQLVWUDWLYH�IHHV�IRU�FRGH�
HQIRUFHPHQW�ZRUN�UHODWHG�WR�DEDQGRQHG�
EXLOGLQJV��

x GHYHORSLQJ�D�PRUH�VWUDWHJLF��SURDFWLYH�DQG�
SUHYHQWDWLYH�FRGH�HQIRUFHPHQW�DSSURDFK��

x DOWHUQDWLYHV�WR�WUDGLWLRQDO�ERDUGLQJ�DQG�VHFXULQJ�
RI�SURSHUWLHV�WR�LPSURYH�DSSHDUDQFH�DQG�
PLQLPL]H�WKH�SHUFHSWLRQ�RI�EOLJKW�

x LPSURYHPHQWV�LQ�WKH�DUHD�RI�SXEOLF�LQIRUPDWLRQ�
DQG�GDWD�FROOHFWLRQ�DQG�DQDO\VLV��DQG�

x LQFUHDVLQJ�QHLJKERUKRRG�HQJDJHPHQW�LQ�WKH��
FRGH�HQIRUFHPHQW�SURFHVV���

,QLWLDWLYH����

'HYHORS�SUHVHUYDWLRQ�WRROV�WR�
DGGUHVV�YDFDQW��DEDQGRQHG��
DQG�GLODSLGDWHG�+LVWRULF�
5HVRXUFHV�
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+RZ�)DU�*RQH�LV�7RR�)DU�*RQH"�

,Q�������WKLV�����V�KRXVH�DW�����1:���WK�6WUHHW�ZDV�
QHDUO\�GHPROLVKHG���1HJOHFWHG�IRU�\HDUV��WRS��ZLWK�
XQUHVSRQVLYH�RZQHUV��WKH�KRXVH�KDG�EHFRPH�DQ�REMHFW�
RI�H[WUHPH�IUXVWUDWLRQ�IRU�WKH�&URZQ�+HLJKWV�
QHLJKERUKRRG���:LWK�IHZ�RSWLRQV�WR�SURYRNH�UHSDLU�RU�
PDLQWHQDQFH��WKH�KRXVH�ZDV�DGGHG�WR�WKH�&LW\·V�OLVW�RI�
GLODSLGDWHG�VWUXFWXUHV�VODWHG�IRU�GHPROLWLRQ��$W�WKH���WK�
KRXU��RZQHUV�DJUHHG�WR�VHOO�WKH�EORQG�EULFN�&RORQLDO�
5HYLYDO�KRPH�WR�QHZ�RZQHUV�ZKR�GLG�QRW�UHJDUG�WKH�
FRQGLWLRQ�DV�́ WRR�IDU�JRQH�µ�,Q�������IROORZLQJ�D�IXOO�
UHVWRUDWLRQ�DQG�UHKDELOLWDWLRQ��ERWWRP���WKH�QHZ�
RZQHUV�PRYHG�LQWR�WKH�KRXVH��

7KH�UHSRUW�LGHQWLILHV�HIIRUWV�WKDW�PD\�UHTXLUH�
PRUH�VLJQLILFDQW�UHIRUP�RU�IXQGLQJ��LQFOXGLQJ�

x DPHQGLQJ�VWDWH�DQG�ORFDO�ODZV�WR�DOORZ�
H[SDQGHG�UHFRYHU\�RI�DVVRFLDWHG�SXEOLF�
FRVWV��

x HVWDEOLVKLQJ�DQ�DEDQGRQHG�SURSHUW\�
DEDWHPHQW�IXQG�RU�RWKHU�LQYHVWPHQW�
PHFKDQLVPV��

x WDUJHWHG�DSSURDFKHV�WR�GHPROLWLRQ�RI�
GHUHOLFW�VWUXFWXUHV��

x OHJLVODWLYH�HIIRUWV�WR�DGGUHVVLQJ�WUDQVIHUV�RI�
RZQHUVKLS��SURSHUW\�WD[DWLRQ�UDWHV��DQG�
IRUHFORVXUHV��

x WD[�LQFHQWLYHV�WR�HQFRXUDJH�UHYLWDOL]DWLRQ�RU�
UHPHGLDWLRQ�RI�EOLJKW��DQG�

x GHYHORSPHQW�RI�D�ODQG�EDQN��

(DFK�RI�WKHVH�SODQV�DQG�VWXGLHV�HFKR�WKH�
FRPPHQWV�DQG�FRQFHUQV�RI�SUHVHUYHRNF
VWDNHKROGHUV�DQG�SXEOLF�SURFHVV�SDUWLFLSDQWV���
7KH\�LOOXVWUDWH�WKH�LPSDFW�RI�YDFDQW�DQG�
DEDQGRQHG�EXLOGLQJV�WKHPVHOYHV��DQG�WKH�
PHWKRGV�VHOHFWHG�WR�DGGUHVV�WKHP��XSRQ�
2NODKRPD�&LW\·V�KLVWRULF�UHVRXUFHV���&XUUHQW�DQG�
RQJRLQJ�HIIRUWV�WR�DOOHYLDWH�2NODKRPD�&LW\·V�
YDFDQW�DQG�DEDQGRQHG�EXLOGLQJ�HSLGHPLF�PXVW�
VSHFLILFDOO\�DGGUHVV�WKH�FKDOOHQJHV�DQG�WKH�
RSSRUWXQLWLHV�IDFLQJ�KLVWRULF�UHVRXUFHV�FLW\ZLGH��

&RGH�(QIRUFHPHQW�

(QIRUFHPHQW�SHQDOWLHV�VWURQJ�HQRXJK�WR�
PRWLYDWH�RZQHUV�WR�HLWKHU�UHPHGLDWH�RU�VHOO�WKHLU�
SURSHUW\��SDLUHG�ZLWK�ILQDQFLDO�LQFHQWLYHV�RU�

DVVLVWDQFH�IRU�TXDOLILHG�RZQHUV��ZRXOG�FRXQWHU�
VRPH�RI�WKH�HFRQRPLF�LPEDODQFH�LQ�WKH�FXUUHQW�
V\VWHP��,Q�WKH�FDVH�RI�KLVWRULF�SURSHUWLHV��
UHKDELOLWDWLRQ�DQG�UHXVH�RI�H[LVWLQJ�VWUXFWXUHV�DV�
WKH�PHWKRG�RI�DEDWHPHQW�PXVW�EH�HPSKDVL]HG�
RYHU�WKHLU�UHPRYDO���7KLV�LV�NH\�QRW�RQO\�WR�
SUHVHUYH�LQGLYLGXDO�KLVWRULF�UHVRXUFHV��EXW�WR�
UHWDLQ�WKH�FRKHVLYHQHVV��FKDUDFWHU�DQG�TXDOLW\�RI�
VXUURXQGLQJ�QHLJKERUKRRGV�DQG�FRPPHUFLDO�
GLVWULFWV��$V�UHFRPPHQGHG�LQ�WKH������9DFDQW�
DQG�$EDQGRQHG�%XLOGLQJV�&RDOLWLRQ�UHSRUW��WKHVH�
HQIRUFHPHQW�HIIRUWV�PXVW�EH�SURDFWLYH�DQG�
IRUFHIXO��VWLPXODWLQJ�DQ�RZQHU�UHVSRQVH�DQG�WKH�
QHFHVVDU\�UHSDLUV�EHIRUH�LW�LV�WRR�ODWH�WR�EULQJ�D�
VWUXFWXUH�EDFN�LQWR�XVH��

'HPROLWLRQ�E\�1HJOHFW

:LWK�UHFRJQL]HG��SURWHFWHG�KLVWRULF�SURSHUWLHV��
IDLOXUH�WR�PDLQWDLQ�D�VWUXFWXUH�YLRODWHV�QRW�RQO\�
SURSHUW\�PDLQWHQDQFH�UHTXLUHPHQWV��EXW�
FLUFXPYHQWV�WKH�&LW\·V�FRGHV�PDQGDWLQJ�WKH�
DIILUPDWLYH�PDLQWHQDQFH�RI�GHVLJQDWHG�KLVWRULF�
UHVRXUFHV��(QKDQFHG�FRGH�HQIRUFHPHQW�PHWKRGV�
VRPHWLPHV�GXEEHG�´'HPROLWLRQ�E\�1HJOHFWµ�FDQ�
PRUH�GLUHFWO\�WDUJHW�YDFDQW��DEDQGRQHG��DQG�
GLODSLGDWHG�VWUXFWXUHV��

'HPROLWLRQ�E\�1HJOHFW�RUGLQDQFHV�W\SLFDOO\�
LGHQWLI\�VSHFLILF�VWUXFWXUDO�SUREOHPV�DQG�
PDLQWHQDQFH�GHILFLHQFLHV�WKDW�GHPRQVWUDWH�
GHPROLWLRQ�E\�QHJOHFW�RI�D�KLVWRULF�UHVRXUFH��DV�
ZHOO�DV�DSSURSULDWH�PHWKRGV�RI�UHPHGLDWLRQ��7KH\�
JLYH�PXQLFLSDOLWLHV�VWURQJHU�HQIRUFHPHQW�WRROV�
VXFK�DV�LQFUHDVHG�ILQHV�RU�OLHQV�IRU�UHSDLUV�PDGH�
E\�WKH�&LW\���7KHVH�RUGLQDQFHV�VKRXOG�LQFOXGH�
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SURYLVLRQV�WKDW�SUHYHQW�RZQHUV�IURP�FODLPLQJ�DQ�
HFRQRPLF�KDUGVKLS�LI�WKH\�UHTXHVW�DSSURYDO�RI�
GHPROLWLRQ��SURKLELW�SHUPLWWLQJ�IRU�QHZ�ZRUN�
XQUHODWHG�WR�DEDWHPHQW��RU�EDU�QHZ�GHYHORSPHQW�
RQ�WKH�VLWH�IRU�D�VSHFLILHG�OHQJWK�RI�WLPH�LI�WKH�
SURSHUW\�LV�XOWLPDWHO\�GHPROLVKHG�GXH�WR�QHJOHFW�

,QFHQWLYHV�DQG�$VVLVWDQFH

$V�UHFRPPHQGHG�E\�WKH������9DFDQW�DQG�
$EDQGRQHG�%XLOGLQJV�&RDOLWLRQ�UHSRUW��HIIHFWLYH�
HQIRUFHPHQW�VKRXOG�EH�SDLUHG�ZLWK�ILQDQFLDO�
DVVLVWDQFH�SURJUDPV�DQG�LQFHQWLYHV�WR�HQFRXUDJH�
FRPSOLDQFH��7KH�&LW\�FXUUHQWO\�RIIHUV�ILQDQFLDO�
DVVLVWDQFH�IRU�TXDOLILHG�RZQHUV�WR�DGGUHVV�
SURSHUW\�PDLQWHQDQFH�LVVXHV��VXFK�DV�WKRVH�
PDQDJHG�E\�WKH�&LW\·V�+RXVLQJ�DQG�&RPPXQLW\�
'HYHORSPHQW�'LYLVLRQ���7KHVH�SURJUDPV�SURYLGH�
D�EDVLV�IRU�H[SDQVLRQ�DQG�DQ�RSSRUWXQLW\�WR�IRFXV�
VSHFLILFDOO\�RQ�KLVWRULF�SURSHUWLHV���)LQDQFLDO�
LQFHQWLYHV�VSHFLILFDOO\�DLPHG�DW�UHYLWDOL]DWLRQ�RI�
YDFDQW�KLVWRULF�EXLOGLQJV��SDLUHG�ZLWK�
UHTXLUHPHQWV�IRU�DSSURSULDWH�UHKDELOLWDWLRQ��PD\�
DOVR�OHYHUDJH�VWDWH�DQG�IHGHUDO�WD[�LQFHQWLYHV�IRU�
KLVWRULF�UHKDELOLWDWLRQV��IXUWKHU�H[WHQGLQJ�WKH�
&LW\·V�LQYHVWPHQW��

7KH�QHJDWLYH�HIIHFWV�RI�YDFDQW��DEDQGRQHG�RU�
GLODSLGDWHG�VWUXFWXUHV�RQ�2NODKRPD�&LW\�DUH�ZHOO�
GRFXPHQWHG���7KH�ORVV�RI�KLVWRULFDOO\�DQG�
DUFKLWHFWXUDOO\�VLJQLILFDQW�VWUXFWXUHV�WR�QHJOHFW�LV�
LUUHYHUVLEOH��8VLQJ�H[LVWLQJ�UHJXODWRU\�WRROV�DQG�
FUHDWLQJ�QHZ�WRROV�WR�DGGUHVV�SURSHUW\�
PDLQWHQDQFH�DQG�DEDQGRQHG�EXLOGLQJV�LV�RQH�RI�
WKH�PRVW�LPSRUWDQW�VWHSV�WKH�&LW\�FDQ�WDNH�WR�
VHFXUH�WKH�KLJK�TXDOLW\�RI�OLIH�FUHDWHG�WKURXJK�WKH�
DFWLYH�RFFXSDWLRQ�RI�RXU�KLVWRULF�UHVRXUFHV��

5HYLWDOL]DWLRQ�3RZHU�RI�7DFRV�

,Q�������WKUHH�VHDVRQHG�FKHIV�WRRN�D�FKDQFH�RQ�D�YDFDQW�GULYH�LQ�UHVWDXUDQW�DW�����1:���UG�
6WUHHW��6LQFH�WKHQ��%LJ�7UXFN�7DFRV�KDV�KHOSHG�FDWDO\]H�WKH�VXFFHVVIXO�UHYLWDOL]DWLRQ�RI�RQH�RI�
2.&·V�KRWWHVW�KLVWRULF�FRPPHUFLDO�GLVWULFWV��8SWRZQ���UG��

7KLV�VHJPHQW�RI�1:���UG�6WUHHW��RQFH�NQRZQ�DV�WKH�KHDUW�RI�5RXWH����WKURXJK�2NODKRPD�
&LW\��ZDV�WKH�FLW\·V�ILUVW�VKRSSLQJ�GLVWULFW�RXWVLGH�RI�GRZQWRZQ��,W�LV�VXUURXQGHG�E\�KLVWRULF�
QHLJKERUKRRGV�DQG�WUDYHOHG�GDLO\�E\�WKRXVDQGV�RI�YHKLFOHV��+RZHYHU��E\�WKH�HDUO\�����V��WKLV�
VWUHWFK�RI�1:���UG�KDG�PDQ\�YDFDQW�DQG�ERDUGHG�EXLOGLQJV��VWUXJJOLQJ�EXVLQHVVHV��DQG�OLWWOH�WR�
GUDZ�LQWHUHVW�DQG�DFWLYLW\��

%LJ�7UXFN�7DFRV�ZDV�RQH�RI�WKH�ILUVW�EXVLQHVVHV�WR�LQYHVW�LQ�ZKDW�LV�QRZ�D�WKULYLQJ��XUEDQ�
FRPPHUFLDO�GLVWULFW��WUDQVIRUPLQJ�D�PLG�FHQWXU\�FLQGHU�EORFN�EXLOGLQJ�LQWR�D�WUHQG\��WKULYLQJ�
GHVWLQDWLRQ�UHVWDXUDQW�

%LJ�7UXFN�7DFRV·�VXFFHVV��LQFOXGLQJ�D�PRGHVW�H[WHULRU�UHKDELOLWDWLRQ�LQYROYLQJ�PRVWO\�SDLQW�DQG�
QHZ�VLJQDJH��GHPRQVWUDWHV�KRZ�D�JUHDW�LGHD�FDQ�DFWLYDWH�HYHQ�D�KXPEOH�KLVWRULF�VWUXFWXUH��-XVW�
DV�RQH�YDFDQW�EXLOGLQJ�FDQ�EULQJ�GRZQ�DQ�HQWLUH�EORFN��RQH�UHYLWDOL]HG�VSDFH�FDQ�FDWDO\]H�
PLOOLRQV�RI�GROODUV�RI�UHLQYHVWPHQW�LQ�VXUURXQGLQJ�SURSHUWLHV��1RZ�VXSSRUWHG�E\�WKH�8SWRZQ�
��UG�'LVWULFW�$VVRFLDWLRQ�DQG�D�SDUWLFLSDQW�LQ�WKH�&LW\·V�&RPPHUFLDO�'LVWULFW�5HYLWDOL]DWLRQ�
3URJUDP��WKLV�KLVWRULF�FRUULGRU�LV�OLQHG�ZLWK�UHDFWLYDWHG�KLVWRULF�EXLOGLQJV�DQG�WKULYLQJ�
EXVLQHVVHV�
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$IWHU�GHFDGHV�RI�YDFDQF\��GHYHORSHUV�RI�WKH�KLVWRULF�'RXJODVV�+LJK�6FKRRO�
�DOVR�NQRZQ�DV�3DJH�:RRGVRQ��XVHG�QXPHURXV�ORFDO��VWDWH��DQG�IHGHUDO�
LQFHQWLYHV�WR�UHKDELOLWDWH�WKH�EXLOGLQJ�LQWR�KRXVLQJ��

ELJ�LGHD�IRXU
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´$Q�LQFHQWLYH�LV�D�EXOOHW��D�NH\��DQ�RIWHQ�WLQ\�REMHFW�ZLWK�DVWRQLVKLQJ�SRZHU�WR�FKDQJH�D�VLWXDWLRQ�µ

� 6WHYHQ�'��/HYLWW�
)UHDNRQRPLFV

%\�HPSKDVL]LQJ�WKH�LPSRUWDQFH�RI�KLVWRULF�SUHVHUYDWLRQ�ZLWKLQ�
H[LVWLQJ�LQFHQWLYH�SURJUDPV��DQG�GHYHORSLQJ�QHZ�WRROV�DQG�SROLFLHV�WR�
HQFRXUDJH�KLVWRULF�SUHVHUYDWLRQ�VSHFLILFDOO\��ZH�FDQ�PRUH�IXOO\�
VXSSRUW�DQG�HQFRXUDJH�WKH�SUHVHUYDWLRQ�RI�KLVWRULF�UHVRXUFHV�EH\RQG�
WKH�OLPLWV�RI�UHJXODWRU\�FRQWUROV�

6RPH�RI�WKH�JUHDWHVW�SUHVHUYDWLRQ�VXFFHVV�VWRULHV�KDYH�EHHQ�LQLWLDWHG�
WKURXJK�WKH�XVH�RI�LQFHQWLYHV³SURJUDPV�WKDW�HQFRXUDJH�D�SURSHUW\�
RZQHU�WR�YROXQWDULO\�SUHVHUYH�WKHLU�EXLOGLQJ��$W�WKH�QDWLRQDO�OHYHO��
IHGHUDO�WD[�LQFHQWLYHV�KDYH�JHQHUDWHG�RYHU��������UHKDELOLWDWLRQ�
SURMHFWV��JHQHUDWLQJ�����ELOOLRQ�LQ�LQYHVWPHQW�DQG�DQ�HVWLPDWHG������
PLOOLRQ�MREV��

2NODKRPD·V�HTXLYDOHQW�VWDWH�WD[�LQFHQWLYH�KDV�JHQHUDWHG����
UHKDELOLWDWLRQ�SURMHFWV�������PLOOLRQ�LQ�WRWDO�SURMHFW�LQYHVWPHQW��DQG�
RYHU�������MREV���1HDUO\�KDOI�RI�WKHVH�SURMHFWV��DQG�RYHU������PLOOLRQ�
LQ�LQYHVWPHQW��KDYH�RFFXUUHG�LQ�2NODKRPD�&LW\�DORQH��

7KH�&LW\�RI�2NODKRPD�&LW\�KDV�VHHQ�WKH�LPSDFWV�RI�VXFFHVVIXO�
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LQFHQWLYH�SURJUDPV��3URPLQHQW�ODQGPDUNV�DQG�
HQWLUH�FRPPHUFLDO�GLVWULFWV�KDYH�EHHQ�
UHKDELOLWDWHG�WKDQNV�WR�WKH�VWDWH�DQG�IHGHUDO�WD[�
FUHGLWV�IRU�UHKDELOLWDWLRQ��LQ�PDQ\�FDVHV�ERRVWHG�
E\�WKH�DVVLVWDQFH�RI�WD[�LQFUHPHQW�ILQDQFLQJ�RU�
RWKHU�ORFDOO\�UXQ�JUDQW�RU�ORDQ�SURJUDPV��
1HLJKERUKRRGV��WRR��KDYH�VHHQ�WKH�LPSDFW�RI�
ILQDQFLDO�DQG�RWKHU�SURJUDPV�WR�DVVLVW�DQG�
LQFHQWLYL]H�UHYLWDOL]DWLRQ��

1DWLRQZLGH��FLWLHV�DUH�XVLQJ�VLPLODU�LQFHQWLYH�
SURJUDPV�WR�VSHFLILFDOO\�HQFRXUDJH�KLVWRULF�
SUHVHUYDWLRQ�DQG�WR�DGGUHVV�WKH�VSHFLILF�QHHGV�
DQG�FKDOOHQJHV�RI�WKHLU�FRPPXQLWLHV�DQG�KLVWRULF�
EXLOGLQJ�VWRFN��

2NODKRPD�&LW\�KDV�DQ�RSSRUWXQLW\�WR�GHYHORS�
DQG�H[SDQG�LQFHQWLYHV�WKDW�UHFRJQL]H�WKH�YDOXH�RI�
KLVWRULF�UHVRXUFHV�WR�WKH�FRPPXQLW\·V�ODUJHU�
UHGHYHORSPHQW�DQG�UHYLWDOL]DWLRQ�HIIRUWV��

>ĞŌ͗�dŚĞ�ŚŝƐƚŽƌŝĐ�&ŽƌĚ�DŽƚŽƌ��ŽŵƉĂŶǇ��ƐƐĞŵďůǇ�
WůĂŶƚ͕�ŶŽǁ�ƚŚĞ�Ϯϭ��,ŽƚĞů�;ƐĞĞ�ŽƉƉŽƐŝƚĞ�ƉĂŐĞͿ͘
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$UWIXO�8VH�RI�7D[�&UHGLWV�DQG�7,)

,Q�������/RXLVYLOOH��.<�EDVHG���F�+RWHOV�RSHQHG�WKHLU�
QHZHVW�YHQWXUH�LQ�2NODKRPD�&LW\·V�����\HDU�ROG�)UHG�
-RQHV�0DQXIDFWXULQJ�EXLOGLQJ��/RFDWHG�DW�����:�0DLQ�
6WUHHW��WKH�IRXU�VWRU\�UHG�EULFN�EXLOGLQJ�ZDV�RULJLQDOO\�D�
)RUG�0RGHO�7�DVVHPEO\�SODQW�GHVLJQHG�E\�IDPHG�LQGXVWULDO�
DUFKLWHFW�$OEHUW�.DKQ��7KH�EXLOGLQJ�ZDV�OLVWHG�RQ�WKH�1D�
WLRQDO�5HJLVWHU�RI�+LVWRULF�3ODFHV�LQ�������

��F�KRWHOLHUV��SUHVHUYDWLRQLVWV�DQG�FRQWHPSRUDU\�DUW�FRO�
OHFWRUV�/DXUD�/HH�%URZQ�DQG�6WHYH�:LOVRQ�VWURQJO\�EH�
OLHYH�LQ�WKH�SRZHU�RI�KLVWRULF�SUHVHUYDWLRQ�WR�OHYHUDJH�
GRZQWRZQ�UHYLWDOL]DWLRQ��$QG�)UHG�-RQHV�SURSHUW\�RZQHUV�
+DOO�&DSLWDO�FRXOGQ·W�DJUHH�PRUH��0DQDJLQJ�SDUWQHUV�ZHUH�
DQ[LRXV�WR�VHH�WKHLU�IDPLO\·V�WKLUG�JHQHUDWLRQ�LQYHVWPHQW�
SXW�WR�D�QHZ�XVH�DV�D�GHYHORSPHQW�FDWDO\VW�RQ�WKH�ZHVW�
HUQ�HGJH�RI�GRZQWRZQ�2.&��

7KH�������PLOOLRQ�SURMHFW�FRQYHUWHG�WKH�IRUPHU�PDQXIDF�
WXULQJ�SODQW�WR�D�����URRP�KRWHO��UHVWDXUDQW�DQG�DUW�PXVH�
XP�XVLQJ�D�FRPELQDWLRQ�RI�SULYDWH�DQG�SXEOLF�ILQDQFLQJ��
7KLV�LQFOXGHG������UHVSHFWLYHO\��LQ�VWDWH�DQG�IHGHUDO�+LV�
WRULF�3UHVHUYDWLRQ�5HKDELOLWDWLRQ�7D[�&UHGLWV��DV�ZHOO�DV�
�����PLOOLRQ�LQ�7D[�,QFUHPHQW�)LQDQFLQJ��7,)��DQG������
PLOOLRQ�LQ�D�6HFWLRQ�����ORDQ�EDFNHG�E\�WKH�&LW\·V�&RPPX�
QLW\�'HYHORSPHQW�%ORFN�*UDQW�DOORFDWLRQ��

7KLV�SURMHFW��ZLWK�LWV�HQRUPRXV�SRWHQWLDO�WR�FUHDWH�MREV�
DQG�WR�DQFKRU�DQG�VSXU�UHYLWDOL]DWLRQ�RI�D�GLIILFXOW�WR�
GHYHORS��IRUPHUO\�LQGXVWULDO�FRUQHU�RI�GRZQWRZQ��ZRXOG�
QRW�KDYH�EHHQ�SRVVLEOH�ZLWKRXW�WKH�FRPELQHG�XVH�RI�WD[�
FUHGLWV��7,)�DQG�&'%*��

7KH�&LW\�RI�2NODKRPD�&LW\�XWLOL]HV�LQFHQWLYH�
SURJUDPV�DQG�RWKHU�IRUPV�RI�DVVLVWDQFH�WR�
HQFRXUDJH�SULYDWH�LQYHVWPHQW�DQG�JRRG�
GHYHORSPHQW���(DFK�RI�WKHVH�SURJUDPV�DIIHFWV�
LQGLYLGXDO�KLVWRULF�VWUXFWXUHV��DV�ZHOO�DV�HQWLUH�
KLVWRULF�QHLJKERUKRRGV�DQG�FRPPHUFLDO�GLVWULFWV��
(DFK�RI�WKHVH�KDV�VXFFHVVIXOO\�OHYHUDJHG�ORFDO��
VWDWH��DQG�IHGHUDO�IXQGV�IRU�WKH�UHYLWDOL]DWLRQ�RI�
UHVLGHQWLDO�QHLJKERUKRRGV�DQG�FRPPHUFLDO�
FRUULGRUV�NH\�WR�2NODKRPD�&LW\·V�TXDOLW\�RI�OLIH��
:KLOH�WKHVH�IUHTXHQWO\�LPSDFW�KLVWRULF�UHVRXUFHV��
WKHUH�LV�RSSRUWXQLW\�WR�PRUH�HIIHFWLYHO\�XWLOL]H�
WKHVH�LQFHQWLYHV�DQG�SURJUDPV�WR�HQFRXUDJH�
KLVWRULF�SUHVHUYDWLRQ�

7D[�,QFUHPHQW�)LQDQFH�'LVWULFWV

7D[�,QFUHPHQW�)LQDQFH��7,)��'LVWULFWV��XVHG�LQ�
FLWLHV�DFURVV�WKH�FRXQWU\��UHLQYHVW�SURSHUW\�WD[HV�
LQWR�D�GHVLJQDWHG�DUHD��HQFRXUDJLQJ�LQFUHDVHG�
SULYDWH�LQYHVWPHQW�DQG�XOWLPDWHO\�JHQHUDWLQJ�
LQFUHDVHG�SURSHUW\�YDOXHV�DQG�UHYHQXH��2NODKRPD�
&LW\�KDV�HVWDEOLVKHG����7,)�GLVWULFWV��VSXUULQJ�
PLOOLRQV�RI�GROODUV�LQ�SULYDWH�LQYHVWPHQW�LQ�
H[LVWLQJ�EXLOGLQJV�DQG�QHZ�GHYHORSPHQWV��7,)�
SURMHFWV�LQFOXGH�KLVWRULF�SURSHUWLHV�OLNH�WKH�
6NLUYLQ�+LOWRQ�DQG�)RUG�0RWRU�&RPSDQ\�
$VVHPEO\�3ODQW��QRZ�WKH���&�+RWHO��GRZQWRZQ��
DQG�3DJH�:RRGVRQ�+LJK�6FKRRO�LQ�1RUWKHDVW�

2NODKRPD�&LW\��DV�ZHOO�DV�QHZ�GHYHORSPHQWV�LQ�
WKH�2NODKRPD�+HDOWK�&HQWHU��DORQJ�WKH�
2NODKRPD�5LYHU��DQG�HOVHZKHUH���

(QDEOLQJ�OHJLVODWLRQ�IRU�7,)�'LVWULFWV�VWDWHV�WKDW�
WKH�LQWHQW LV�WKDW�´FRQVHUYDWLRQ��SUHVHUYDWLRQ��DQG�
UHKDELOLWDWLRQ�EH�HPSKDVL]HG�ZKLOH�GHPROLWLRQ��
FOHDUDQFH�DQG�UHORFDWLRQ�EH�PLQLPL]HG�ZKHUH�
SRVVLEOH�µ���0DQ\�7,)�SURMHFWV�LQYROYH�WKH�
UHKDELOLWDWLRQ�RI�KLVWRULF�VWUXFWXUHV��DQG�SDLU�WKLV�
YDOXDEOH�ORFDO�LQFHQWLYH�ZLWK�VWDWH�DQG�IHGHUDO�WD[�
FUHGLWV��+RZHYHU��WKH�FRQVLGHUDWLRQ�RI�WKH�LPSDFW�
RI�D�SRWHQWLDO�7,)�SURMHFW�XSRQ�KLVWRULF�
UHVRXUFHV��DQG�XWLOL]DWLRQ�RI�7,)�IXQGV�WR�
VSHFLILFDOO\�DGYDQFH�KLVWRULF�SUHVHUYDWLRQ��KDV�QRW�
EHHQ�IRUPDOL]HG�ZLWKLQ�WKH�7,)�GLVWULFW�SURFHVV�LQ�
WKH�SDVW�

7D[�,QFUHPHQW�)LQDQFH�'LVWULFWV�DUH�D�SRZHUIXO�
WRRO�IRU�UHYLWDOL]DWLRQ���5HKDELOLWDWLRQ�RI�KLVWRULF�
VWUXFWXUHV�LV�NH\�WR�WKDW�UHYLWDOL]DWLRQ·V�VXFFHVV��
7KHUH�LV�ORFDO�SUHFHGHQW�IRU�WKH�LQFRUSRUDWLRQ�RI�
KLVWRULF�SUHVHUYDWLRQ�LQWR�7,)�GLVWULFWV��VXFK�DV�LQ�
WKH�UHTXLUHPHQW�RI�D�SUHVHUYDWLRQ�HDVHPHQW�DW�WKH�
6NLUYLQ�+LOWRQ��RU�WKH�LQFOXVLRQ�RI�FRQVLGHUDWLRQ�
IRU�KLVWRULF�UHVRXUFHV�LQ�WKH�UHFHQWO\�FUHDWHG�&RUH�
WR�6KRUH�5HLQYHVWPHQW�$UHD�3ROLF\�*XLGH��:H�
VKRXOG�EXLOG�RQ�WKHVH�VXFFHVVHV�WR�IRUPDOL]H�
SROLFLHV�WKDW�LQFOXGH�FRQVLGHUDWLRQ�RI��DQG�SULRULW\�
IRU��WKH�SUHVHUYDWLRQ�RI�KLVWRULF�UHVRXUFHV�
WKURXJKRXW�QHZ�DQG�H[LVWLQJ�7,)�GLVWULFWV��



��� SUHVHUYHRNF�_�FKDSWHURQH

)HGHUDO�3URJUDPV

7KH�&LW\�PDQDJHV�RYHU�����PLOOLRQ�LQ�JUDQW�IXQGV�IRU�
UHYLWDOL]DWLRQ�DQG�UHGHYHORSPHQW��7KHVH�IXQGV�DUH�
DYDLODEOH�ZLWKLQ�D�YDULHW\�RI�SURJUDPV�WKURXJK�WKH�8�6��
'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW��DV�
ZHOO�DV�SURJUDPV�WKURXJK�WKH�(QYLURQPHQWDO�
3URWHFWLRQ�$JHQF\�DQG�)HGHUDO�(PHUJHQF\�
0DQDJHPHQW�$JHQF\��

(DFK�RI�WKHVH�SURJUDPV�LQFOXGHV�IHGHUDO�UHTXLUHPHQWV�
IRU�LGHQWLILFDWLRQ�DQG�FRQVLGHUDWLRQ�RI�KLVWRULF�
UHVRXUFHV��:H�FDQ�WDNH�VWHSV�WR�PRUH�HIILFLHQWO\�
PDQDJH�FRPSOLDQFH�ZLWK�SUHVHUYDWLRQ�UHODWHG�
UHTXLUHPHQWV��LQFOXGLQJ�

x XVH�RI�SURDFWLYH�VXUYH\�ZRUN�DQG�WKH�+LVWRULF�
5HVRXUFHV�,QYHQWRU\�WR�VWUHDPOLQH�LGHQWLILFDWLRQ�RI�
KLVWRULF�UHVRXUFHV�

x LQFOXVLRQ�RI�KLVWRULF�UHVRXUFH�LGHQWLILFDWLRQ�DQG�
WUHDWPHQW�PHWKRGV�LQ�WKH�&LW\�RI�2NODKRPD�&LW\·V�
+D]DUG�0LWLJDWLRQ�3ODQ��DQG

x GHYHORSPHQW�RI�SURJUDPPDWLF�DJUHHPHQWV�IRU�
VSHFLILF�IHGHUDO�SURJUDPV�

:H�FDQ�DOVR�XVH�WKHVH�IXQGV�DQG�WKH�SURJUDPV�WKH\�
VXSSRUW�WR�HQFRXUDJH�KLVWRULF�SUHVHUYDWLRQ��SULRULWL]LQJ�
SURMHFWV�WKDW�UHKDELOLWDWH�KLVWRULF�UHVRXUFHV�RU�PDNH�
LQIUDVWUXFWXUH�LPSURYHPHQWV�LQ�TXDOLI\LQJ�KLVWRULF�DUHDV�����

:KHWKHU�VPDOO�JUDQWV�RU�ORDQV�WR�DVVLVW�ZLWK�IDoDGH�
LPSURYHPHQWV�DORQJ�KLVWRULF�FRPPHUFLDO�FRUULGRUV��RU�
SXEOLF�LQYHVWPHQWV�LQ�VLGHZDONV�RU�VHZHUV�ZLWKLQ�
KLVWRULF�QHLJKERUKRRGV��WKHVH�IXQGV�SUHVHQW�DQ�
RSSRUWXQLW\�WR�UHVSRQG�WR�VWDNHKROGHUV·�QHHGV�IRU�
UHGHYHORSPHQW�RI�KLVWRULF�DUHDV��DQG�WR�GLUHFW�DVVLVWDQFH�
WRZDUG�LPSRUWDQW�KLVWRULF�UHVRXUFHV���
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,QLWLDWLYH����

&UHDWH�QHZ�ILQDQFLDO�
LQFHQWLYHV�VSHFLILFDOO\�IRU�
KLVWRULF�SUHVHUYDWLRQ�

(QVXULQJ�WKDW�H[LVWLQJ�LQFHQWLYHV�HQFRXUDJH��
VXSSRUW��DQG�GR�QR�KDUP�WR�KLVWRULF�UHVRXUFHV�LV�
DQ�LPSRUWDQW�ILUVW�VWHS�LQ�SURPRWLQJ�KLVWRULF�
SUHVHUYDWLRQ�DFWLYLWLHV��%H\RQG�WKLV��PDQ\�FLWLHV�
XWLOL]H�ILQDQFLDO�RU�SURFHGXUDO�LQFHQWLYHV�WR�
VSHFLILFDOO\�HQFRXUDJH�KLVWRULF�SUHVHUYDWLRQ�
DFWLYLWLHV���2NODKRPD�&LW\�KDV�KDG�JUHDW�VXFFHVV�
ZLWK�WKH�XVH�RI�ORFDO�LQFHQWLYHV�WR�HQFRXUDJH�D�
UDQJH�RI�GHYHORSPHQW�DFWLYLWLHV��EXW�KDV�QRW�
IRFXVHG�WKHVH�RQ�KLVWRULF�SUHVHUYDWLRQ��7KH�&LW\�
KDV�WKH�RSSRUWXQLW\�WR�FUHDWH�DGGLWLRQDO�WRROV�
VSHFLILFDOO\�WR�HQFRXUDJH�KLVWRULF�SUHVHUYDWLRQ��
DQG�IXUWKHU�FDWDO\]H�UHKDELOLWDWLRQ�RI�KLVWRULF�
VWUXFWXUHV�DQG�GLVWULFWV�

7,)�DQG�7D[�$EDWHPHQW�IRU�+LVWRULF�
3UHVHUYDWLRQ�$UHDV

7KH�VWDWH�VWDWXWH�WKDW�JLYHV�2NODKRPD�
PXQLFLSDOLWLHV�WKH�DELOLW\�WR�FUHDWH�7D[�,QFUHPHQW�
)LQDQFH�GLVWULFWV�DOORZV�WKH�FUHDWLRQ�RI�D�7,)�
GLVWULFW�LQ�D�´KLVWRULF�SUHVHUYDWLRQ�DUHD�µ�EXW�
2NODKRPD�&LW\�KDV�QHYHU�FUHDWHG�D�7,)�GLVWULFW�
RQ�WKLV�EDVLV��+LVWRULF�SUHVHUYDWLRQ�DUHDV�DUH�
GHILQHG�DV�SURSHUWLHV�RU�GLVWULFWV�LQ��RU�QRPLQDWHG�
WR��WKH�1DWLRQDO�5HJLVWHU�RI�+LVWRULF�3ODFHV��RU�
DUHDV�RU�VWUXFWXUHV�VXEMHFW�WR�KLVWRULF�SUHVHUYDWLRQ�
]RQLQJ��7KDW�VWDWXWH�IXUWKHU�VSHFLILHV�WKDW�
UHKDELOLWDWLRQ�LQ�D�KLVWRULF�SUHVHUYDWLRQ�DUHD�PXVW�
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PHHW�WKH�6HFUHWDU\�RI�WKH�,QWHULRU·V�6WDQGDUGV�IRU�
5HKDELOLWDWLRQ��

7KLV�FDWHJRU\�IRU�7,)�IXQGLQJ�JLYHV�WKH�&LW\�DQ�
RSSRUWXQLW\�WR�FUHDWH�DQ�LQFHQWLYH�IRU�
UHYLWDOL]DWLRQ�LQ�KLVWRULF�DUHDV�WKDW�PD\�QRW�PHHW�
7,)�FULWHULD�IRU�DQ�(QWHUSULVH�RU�5HLQYHVWPHQW�
=RQH��RU�ZKHUH�WKH�DGGLWLRQDO�UHTXLUHPHQW�WKDW�
UHKDELOLWDWLRQ�PHHW�SUHVHUYDWLRQ�VWDQGDUGV�LV�
ZDUUDQWHG��)XUWKHU��LW�SURYLGHV�D�PXFK�QHHGHG�
´FDUURWµ�IRU�WKH�UHJXODWRU\�´VWLFNµ�RI�KLVWRULF�
SUHVHUYDWLRQ�]RQLQJ��%\�FUHDWLQJ�SUHVHUYDWLRQ�
EDVHG�7,)�GLVWULFWV��ZH�FDQ�IXUWKHU�XWLOL]H�WKLV�
LPSUHVVLYH�WRRO�IRU�WKH�UHYLWDOL]DWLRQ�RI�KLVWRULF�
DUHDV�NH\�WR�2NODKRPD�&LW\·V�FKDUDFWHU�DQG�
TXDOLW\�RI�OLIH���

,Q�DGGLWLRQ�WR�7,)��FLWLHV�DFURVV�WKH�FRXQWU\�KDYH�
XVHG�SURSHUW\�WD[�DEDWHPHQW�WR�LQFHQWLYL]H�
KLVWRULF�SUHVHUYDWLRQ�DFWLYLWLHV��%\�FDSSLQJ�D�
SURSHUW\·V�DVVHVVHG�YDOXH�DW�WKH�SUH�UHKDELOLWDWLRQ�
YDOXH�IRU�D�VHW�QXPEHU�RI�\HDUV��WKH�EXUGHQ�RI�
LQFUHDVHG�SURSHUW\�WD[�GXH�WR�LQYHVWPHQW�LV�
DOOHYLDWHG��,Q�UHWXUQ��WKH�&LW\�LV�DEOH�WR�DWWDFK�
UHTXLUHPHQWV�IRU�WKH�SUHVHUYDWLRQ�RI�WKH�SURSHUW\�
WR�WKH�DEDWHPHQW��:KLOH�SURSHUW\�WD[HV�LQ�
2NODKRPD�DUH�UHODWLYHO\�ORZ��DQ�DEDWHPHQW�IRU�D�
SURSHUW\�XQGHUJRLQJ�VLJQLILFDQW�UHKDELOLWDWLRQ�
ZRXOG�EH�D�ZRUWKZKLOH�LQFHQWLYH�IRU�PDQ\�
SURSHUW\�RZQHUV�

3UHVHUYDWLRQ�(DVHPHQWV�

,Q�DGGLWLRQ�WR�7,)�IRU�KLVWRULF�SUHVHUYDWLRQ�DUHDV��
RWKHU�RSSRUWXQLWLHV�H[LVW�WR�FUHDWH�LQFHQWLYHV�ZLWK�
SUHVHUYDWLRQ�VWULQJV�DWWDFKHG��2QH�VXFK�WRRO�LV�D�
SUHVHUYDWLRQ�HDVHPHQW��3UHVHUYDWLRQ�HDVHPHQWV�

7D[�,QFUHPHQW�)LQDQFLQJ�IRU�+LVWRULF�3UHVHUYDWLRQ�$UHDV

2NODKRPD·V�/RFDO�'HYHORSPHQW�$FW�JLYHV�PXQLFLSDOLWLHV�WKH�DELOLW\�WR�FUHDWH�7D[�,QFUHPHQW�'LVWULFWV�
�7,)V���7KH�OHJLVODWLRQ�LQFOXGHV�JXLGHOLQHV�IRU�ZRUNLQJ�LQ�FRQMXQFWLRQ�ZLWK�SURJUDPV�VXFK�DV�2NODKRPD�
0DLQ�6WUHHWV�DQG�KLVWRULF�SUHVHUYDWLRQ��DQG�HQVXULQJ�WKDW�´FRQVHUYDWLRQ��SUHVHUYDWLRQ�DQG�UHKDELOLWDWLRQ�
EH�HPSKDVL]HG�ZKLOH�GHPROLWLRQ��FOHDUDQFH�DQG�UHORFDWLRQ�EH�PLQLPL]HG�ZKHUH�SRVVLEOHµ�IRU�DOO�7,)V��

%H\RQG�WKDW��WKH�OHJLVODWLRQ�JLYHV�PXQLFLSDOLWLHV�WKH�DELOLW\�WR�FUHDWH�7,)V�IRU�´KLVWRULF�SUHVHUYDWLRQ�
DUHDV�µ�RU�VWUXFWXUHV�RU�DUHDV�OLVWHG�LQ��RU�QRPLQDWHG�WR��WKH�1DWLRQDO�5HJLVWHU�RI�+LVWRULF�3ODFHV�$1'�
VXEMHFW�WR�KLVWRULF�SUHVHUYDWLRQ�]RQLQJ��,Q�WKLV�ZD\��WKH�HFRQRPLF�UHYLWDOL]DWLRQ�RI�DQ�DUHD�FDQ�EH�
SULRULWL]HG�HTXDOO\�ZLWK�WKH�UHWHQWLRQ�RI�LWV�KLVWRULF�FKDUDFWHU��
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DUH�D�XQLTXH�WRRO�IRU�WKH�SURWHFWLRQ�RI�KLVWRULF�
UHVRXUFHV�WKDW�IXQFWLRQ�VHSDUDWHO\�IURP�]RQLQJ��
(DVHPHQWV�FDQ�EH�SXW�LQ�SODFH�LQ�SHUSHWXLW\�RU�
IRU�D�GHILQHG�QXPEHU�RI�\HDUV��:LWK�WKH�GRQDWLRQ�
RI�D�SUHVHUYDWLRQ�HDVHPHQW��SURSHUW\�RZQHUV�
SRWHQWLDOO\�TXDOLI\�IRU�D�WD[�GHGXFWLRQ��

7KH�&LW\�SUHYLRXVO\�KDV�DFFHSWHG�WKH�GRQDWLRQ�
RI�D�SUHVHUYDWLRQ�HDVHPHQW�RQ�WKH�6NLUYLQ�+LOWRQ��
SDLULQJ�WKH�SXEOLF�LQYHVWPHQW�LQWR�WKH�EXLOGLQJ·V�
UHKDELOLWDWLRQ�ZLWK�WKH�UHTXLUHPHQW�WKDW�WKH�
KLVWRULF�EXLOGLQJ�EH�SUHVHUYHG��0RUH�IXOO\�
GHYHORSLQJ�D�SUHVHUYDWLRQ�HDVHPHQW�SURJUDP�
ZRXOG�FUHDWH�DQ�DGGLWLRQDO�WRRO�IRU�SURWHFWLQJ�
KLVWRULF�VWUXFWXUHV�ZKLOH�RIIHULQJ�VRPH�ILQDQFLDO�
EHQHILW�WR�SURSHUW\�RZQHUV��

)LQDQFLDO�$VVLVWDQFH�IRU�5HKDELOLWDWLRQ

2NODKRPD�&LW\�PDQDJHV�D�QXPEHU�RI�VXFFHVVIXO�
SURJUDPV�WR�SURYLGH�DVVLVWDQFH�IRU�UHSDLU�RU�
UHGHYHORSPHQW�RI�SURSHUWLHV���$FURVV�WKH�
FRXQWU\��FLWLHV�SDLU�VLPLODU�SURJUDPV�ZLWK�WKH�
HQFRXUDJHPHQW��RU�UHTXLUHPHQW��WKDW�WKH\�EH�
DSSOLHG�WR�KLVWRULF�EXLOGLQJV��DQG�WR�DSSURSULDWH�
UHKDELOLWDWLRQ�ZRUN��:KHWKHU�SURSHUW\�WD[�
DEDWHPHQW��D�ORZ�LQWHUHVW�RU�IRUJLYDEOH�ORDQ��RU�D�
JUDQW��2NODKRPD�&LW\�FDQ�XVH�H[LVWLQJ�RU�QHZ�
LQFHQWLYH�SURJUDPV�WR�HQFRXUDJH�DQG�IDFLOLWDWH�
KLVWRULF�SUHVHUYDWLRQ��

3UHVHUYDWLRQ�FKDOOHQJHV��VXFK�DV�GLODSLGDWHG�
KRPHV�LQ�KLVWRULF�GLVWULFWV��VWRUHIURQWV�LQ�
FRPPHUFLDO�FRUULGRUV��RU�SURPLQHQW��YDFDQW�DQG�
DEDQGRQHG�ODQGPDUNV��FDQ�EH�WKH�URDG�EORFN�WR�
DQ�DUHD·V�UHGHYHORSPHQW��$OWHUQDWHO\��WKHLU�
UHKDELOLWDWLRQ�FDQ�EH�WKH�WXUQLQJ�SRLQW�IRU�DQ�

HQWLUH�QHLJKERUKRRG�RU�GLVWULFW·V�UHQDLVVDQFH��
/RFDO�LQFHQWLYHV�IRU�KLVWRULF�SUHVHUYDWLRQ�FDQ�EH�
FXVWRPL]HG�WR�DGGUHVV�2NODKRPD�&LW\·V�VSHFLILF�
SUHVHUYDWLRQ�FKDOOHQJHV�DQG�WR�DWWDFK�VWULQJV�LQ�
RUGHU�WR�HQVXUH�WKDW�WKRVH�FKDOOHQJHV�DUH�PHW�
DSSURSULDWHO\�

2NODKRPD�&LW\�FDQ�XVH�UHVRXUFHV�OLNH�
&RPPXQLW\�'HYHORSPHQW�%ORFN�*UDQW�IXQGV��
*HQHUDO�2EOLFDWLRQ��*�2���RU�*HQHUDO�2EOLJDWLRQ
�/LPLWHG�7D[��*�2�/�7���%RQG�IXQGV��RWKHU�FLW\�
SURMHFWV��RU�GHYHORS�WD[�LQFHQWLYH�RU�DEDWHPHQW�
SURJUDPV�WDUJHWLQJ�LGHQWLILHG�SUHVHUYDWLRQ�
SULRULWLHV��7KH�&LW\�RI�2NODKRPD�&LW\�FDQ�OHDUQ�
IURP�RXU�RZQ�H[SHULHQFH�ZLWK�VXFFHVVIXO�
LQFHQWLYH�SURJUDPV��DQG�IURP�RWKHU�FLWLHV·�
VXFFHVVHV�LQ�LQFHQWLYL]LQJ�SUHVHUYDWLRQ��WR�H[SDQG�
H[LVWLQJ��DQG�FUHDWH�QHZ��WRROV�WR�VSHFLILFDOO\�
HQFRXUDJH�WKH�UHYLWDOL]DWLRQ�RI�KLVWRULF�UHVRXUFHV�
FLW\ZLGH�

ZŝŐŚƚ͗��Ƶŝůƚ�ŝŶ�ϭϵϭϭ͕�ƚŚĞ�^ŬŝƌǀŝŶ�,ŽƚĞů�ǁĂƐ�ƚŚĞ�
ĐĞŶƚĞƌƉŝĞĐĞ�ŽĨ�ƚŚĞ�KŬůĂŚŽŵĂ��ŝƚǇ�ƐŽĐŝĂů�ƐĐĞŶĞ�ĨŽƌ�
ĚĞĐĂĚĞƐ͕�ďƵƚ�ƐĂƚ�ǀĂĐĂŶƚ�ĨŽƌ�ƚǁĞŶƚǇ�ǇĞĂƌƐ�ďĞĨŽƌĞ�Ă�

ďƵŶĚůĞ�ŽĨ�ĮŶĂŶĐŝĂů�ƚŽŽůƐ�ďƌŽƵŐŚƚ�ĂďŽƵƚ�ŝƚƐ�
ƌĞŚĂďŝůŝƚĂƟŽŶ͘�dŚĞ�ŚŽƚĞů�ƌĞŽƉĞŶĞĚ�ŝŶ�ϮϬϬϳ�ĂŶĚ�
ĚŽŶĂƚĞĚ�Ă�ƉƌĞƐĞƌǀĂƟŽŶ�ĞĂƐĞŵĞŶƚ�ƚŽ�ƚŚĞ��ŝƚǇ�ŽĨ�

KŬůĂŚŽŵĂ��ŝƚǇ�ŝŶ�ϮϬϭϰ͘
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,QLWLDWLYH����

&UHDWH�SURFHGXUDO�LQFHQWLYHV�
WR�IDFLOLWDWH�DQG��HQFRXUDJH�
KLVWRULF�SUHVHUYDWLRQ��

3URSHUW\�RZQHUV��GHYHORSHUV��DQG�RWKHUV�
H[SHULHQFHG�ZLWK�WKH�UHGHYHORSPHQW�RI�KLVWRULF�
SURSHUWLHV�QRWH�WKDW�SURFHVV FDQ�EH�DV�PXFK�RI�D�
FKDOOHQJH�DV�FRVW��6WUXJJOHV�ZLWK�EXLOGLQJ�FRGH�
UHTXLUHPHQWV��]RQLQJ�OLPLWDWLRQV��DQG�RWKHU�
SURFHGXUDO�KRRSV�OHDYH�YDOXDEOH��YLDEOH�KLVWRULF�
EXLOGLQJV�HPSW\�RU�XQGHUXWLOL]HG���:H�FDQ�UHPRYH�
RU�UHGXFH�SURFHGXUDO�URDGEORFNV�WR�IDFLOLWDWH�DQG�
HQFRXUDJH�WKH�UHGHYHORSPHQW�DQG�DGDSWLYH�UHXVH�
RI�KLVWRULF�UHVRXUFHV�WKURXJKRXW�2NODKRPD�&LW\�

%XLOGLQJ�&RGH�&RPSOLDQFH

+LVWRULF�EXLOGLQJV�RIWHQ�FRQWDLQ�IHDWXUHV�WKDW�GR�
QRW�PHHW�FXUUHQW�EXLOGLQJ�FRGH�VWDQGDUGV��IURP�
PHDQV�RI�HJUHVV�WR�DFFHVVLELOLW\��7KHVH�IHDWXUHV�
FDQ�EH�LGHQWLILHG�DV�LQVXUPRXQWDEOH�REVWDFOHV�WR�
UHXVH��EXW�RSWLRQV�H[LVW�WR�DGGUHVV�WKRVH�LVVXHV�
ZLWKRXW�GHVWUR\LQJ�D�KLVWRULF�EXLOGLQJ·V�FKDUDFWHU���
,Q�DGGLWLRQ�WR�WKH������,QWHUQDWLRQDO�%XLOGLQJ�
&RGH��2NODKRPD�&LW\�KDV�DGRSWHG�WKH������
,QWHUQDWLRQDO�([LVWLQJ�%XLOGLQJ�&RGH��

$FFRUGLQJ�WR�WKH�,QWHUQDWLRQDO�&RGH�&RXQFLO��WKLV�
VHW�RI�UHTXLUHPHQWV�LV�LQWHQGHG�WR

´HQFRXUDJH�WKH�XVH�DQG�UHXVH�RI�H[LVWLQJ�
EXLOGLQJV��7KH�VFRSH�FRYHUV�UHSDLU��DOWHUDWLRQ��
DGGLWLRQ�DQG�FKDQJH�RI�RFFXSDQF\�IRU�
H[LVWLQJ�EXLOGLQJV�DQG�KLVWRULF�EXLOGLQJV��
ZKLOH�DFKLHYLQJ�DSSURSULDWH�OHYHOV�RI�VDIHW\�

ZLWKRXW�UHTXLULQJ�IXOO�FRPSOLDQFH�ZLWK�WKH�
QHZ�FRQVWUXFWLRQ�UHTXLUHPHQWV�FRQWDLQHG�LQ�
WKH�RWKHU�,�&RGHV�µ

7KLV�DOWHUQDWLYH�WR�WKH�,QWHUQDWLRQDO�%XLOGLQJ�
&RGH�LV�DQ�LPSRUWDQW�WRRO�IRU�WKH�UHKDELOLWDWLRQ�
DQG�DGDSWLYH�UHXVH�RI�KLVWRULF�VWUXFWXUHV��
+RZHYHU��SUHVHUYHRNF VWDNHKROGHUV�UHSRUW�
WKDW�WKH�DYDLODEOH�FRGH�SURYLVLRQV�IRU�H[LVWLQJ�
DQG�KLVWRULF�EXLOGLQJV�DUH�QRW�ZLGHO\�NQRZQ�RU�
ZHOO�SXEOLFL]HG��:H�PXVW�UDLVH�DZDUHQHVV�RI�
HTXDOO\�VDIH�DOWHUQDWLYHV�IRU�FRGH�FRPSOLDQFH�LQ�
WKH�UHGHYHORSPHQW�RI�RXU�H[LVWLQJ��KLVWRULF�
EXLOGLQJV�LQ�RUGHU�WR�HQVXUH�WKHLU�RQJRLQJ�XVH�
DQG�YLDELOLW\��

=RQLQJ�5HOLHI�IRU�$GDSWLYH�RU�����
5HVWRUHG�8VH

7KURXJKRXW�2NODKRPD�&LW\��WKHUH�DUH�KLVWRULF�
EXLOGLQJV�WKDW�DUH�QR�ORQJHU�]RQHG�IRU�WKHLU�
KLVWRULF�XVH��RU�WKDW�ZHUH�FRQVWUXFWHG�IRU�D�XVH�
WKDW�LV�QR�ORQJHU�QHFHVVDU\�RU�DSSURSULDWH�WR�
WKHLU�VXUURXQGLQJV��:H�FDQ�HQFRXUDJH�WKH�
UHGHYHORSPHQW�DQG�DGDSWLYH�UHXVH�RI�WKHVH�
KLVWRULF�VWUXFWXUHV�E\�UHPRYLQJ�XQLQWHQGHG�
EDUULHUV�WR�WKH�UHXVH�RI�D�KLVWRULF�SURSHUW\�DV�
SDUW�RI�DQ�DSSURSULDWH�UHKDELOLWDWLRQ�SURMHFW��

0DQ\�RI�2NODKRPD�&LW\·V�QHLJKERUKRRGV�
KLVWRULFDOO\�FRQWDLQHG�D�PL[�RI�XVHV�DQG�SURSHUW\�
W\SHV��LQFOXGLQJ�VLQJOH�DQG�PXOWL�IDPLO\�
UHVLGHQFHV��DFFHVVRU\�VWUXFWXUHV�FRQWDLQLQJ�
DGGLWLRQDO�OLYLQJ�TXDUWHUV��DQG�QHLJKERUKRRG�
VFDOH�FRPPHUFLDO�SURSHUWLHV��:KHUH�
QHLJKERUKRRGV�KDYH�EHHQ�UH]RQHG�IRU�VLQJOH�
IDPLO\�UHVLGHQWLDO�GHYHORSPHQW�RQO\��RU�RWKHU�

ORZ�GHQVLW\�FDWHJRULHV�RI�XVH��WKH�UHXVH�RI�WKHVH�
VWUXFWXUHV�IRU�WKHLU�RULJLQDO�LQWHQW�LV�QRZ�QRQ�
FRQIRUPLQJ��7KH�FKDOOHQJHV�DQG�XQFHUWDLQWLHV�RI�
UHGHYHORSLQJ�WKHVH�VWUXFWXUHV�SXW�WKHP�DW�
VLJQLILFDQW�ULVN��PDNLQJ��GHPROLWLRQ�DQG�QHZ�
FRQVWUXFWLRQ�LQ�FRQIRUPDQFH�ZLWK�WKH�H[LVWLQJ�
]RQLQJ�WKH�TXLFNHU��FKHDSHU��HDVLHU�RSWLRQ�

&RQYHUVHO\��WKURXJKRXW�WKH�FLW\�WKHUH�DUH�KLVWRULF�
SURSHUWLHV�ZLWK�RULJLQDO�XVHV�WKDW�DUH�QR�ORQJHU�
YLDEOH��RU�DUH�QRZ�LQFRPSDWLEOH�ZLWK�VXUURXQGLQJ�
GHYHORSPHQW��7KHVH�SURSHUWLHV�DUH�LGHDO�
FDQGLGDWHV�IRU�DGDSWLYH�UHXVH��FRQYHUWLQJ�D�
KLVWRULF�EXLOGLQJ�WR�DFFRPPRGDWH�D�QHZ�XVH�ZKLOH�
UHWDLQLQJ�LWV�KLVWRULF�FKDUDFWHU�DQG�DUFKLWHFWXUDO�
IHDWXUHV���2NODKRPD�&LW\�KDV�QXPHURXV�H[DPSOHV�
RI�VXFFHVVIXO�DQG�FUHDWLYH�DGDSWLYH�UHXVH�RI�
KLVWRULF�VWUXFWXUHV��ZLWK�JDV�VWDWLRQV��FKXUFKHV��
DQG�LQGXVWULDO�ZDUHKRXVHV�FRQYHUWHG�WR�WUHQG\�
EDUV��ODZ�ILUP�RIILFHV��DQG�ERXWLTXH�KRWHOV��
+RZHYHU��UH]RQLQJ�UHTXLUHPHQWV�UHODWHG�WR�
FRQYHUVLRQ�FDQ�FUHDWH�XQFHUWDLQW\�DQG�LPSHGH�
VXFFHVV���

:H�FDQ�SURWHFW�KLVWRULF�VWUXFWXUHV�LQ�ERWK�RI�
WKHVH�VLWXDWLRQV�E\�LPSURYLQJ�WKH�UH]RQLQJ�
SURFHVV�IRU�KLVWRULF�EXLOGLQJV��:H�VKRXOG�LGHQWLI\�
DSSURSULDWH�XVHV�IRU�H[LVWLQJ��KLVWRULF�EXLOGLQJV�
WKDW�DUH�FRPSDWLEOH�ZLWK�WKHLU�VXUURXQGLQJ�
QHLJKERUKRRGV�DQG�GHYHORS�SROLFLHV�WKDW�IDFLOLWDWH�
WKHLU�UH]RQLQJ��)XUWKHU��ZH�VKRXOG�LGHQWLI\�
VSHFLILF�URDGEORFNV�WR�UHXVH��VXFK�DV�SDUNLQJ�
UHTXLUHPHQWV��DQG�LGHQWLI\�ZD\V�WR�DOOHYLDWH�WKHVH�
ZKHQ�FRPSDWLEOH�ZLWK�WKH�KLVWRULF�UHVRXUFH�DQG�
VXUURXQGLQJ�GHYHORSPHQW���



SUHVHUYHRNF�_�$SSHQGL[�$�������������

&DVH�6WXG\��$GDSWLYH�5HXVH

�ĂůǀĂƌǇ��ĂƉƟƐƚ��ŚƵƌĐŚ͕�ϯϬϬ�E͘�tĂůŶƵƚ�^ƚƌĞĞƚ�ŝŶ�ƚŚĞ��ĞĞƉ��ĞƵĐĞ��ŝƐƚƌŝĐƚ͕�ŝƐ�Ă�ƌĞŚĂďŝůŝƚĂƚĞĚ��ĨƌŝĐĂŶ��ŵĞƌŝĐĂŶ�
ĐŚƵƌĐŚ�ǁŚŝĐŚ�ƐĂƚ�ǀĂĐĂŶƚ�ĨŽƌ�ǇĞĂƌƐ�ĂŌĞƌ�ďĞŝŶŐ�ĚĂŵĂŐĞĚ�ŝŶ�ƚŚĞ�ďŽŵďŝŶŐ�ŽĨ�ƚŚĞ��ůĨƌĞĚ�W͘�DƵƌƌĂŚ�&ĞĚĞƌĂů�
�ƵŝůĚŝŶŐ�ŝŶ�ϭϵϵϱ͘�dŚĞ�ŝŵƉŽƐŝŶŐ͕�ƚŚƌĞĞͲƐƚŽƌǇ�ƌĞĚ�ďƌŝĐŬ�ƐƚƌƵĐƚƵƌĞ�ŚĂƐ�Ă�ƐƚŽƌŝĞĚ�ŚŝƐƚŽƌǇ�ŝŶ�KŬůĂŚŽŵĂ��ŝƚǇ͘�
�ĞƐŝŐŶĞĚ�ďǇ�ZƵƐƐĞůů��ĞŶƚŽŶ��ŝŶŐŚĂŵ͕�ĂƌĐŚŝƚĞĐƚ�ĂŶĚ�ŵĞŵďĞƌ�ŽĨ�ƚŚĞ�ĐŽŶŐƌĞŐĂƟŽŶ͕�ĐŽŶƐƚƌƵĐƟŽŶ�ďĞŐĂŶ�ŝŶ�
ϭϵϮϭ�ǁŝƚŚ�ƚŚĞ�ĚĞĚŝĐĂƟŽŶ�ŝŶ�ϭϵϮϯ͘�&Žƌ�ϳϬ�ǇĞĂƌƐ͕�ƚŚŝƐ�ƉƌĞƐƟŐŝŽƵƐ�ĐŽŶŐƌĞŐĂƟŽŶ�ƐĞƌǀĞĚ�ĂƐ�Ă�ĐŽƌŶĞƌƐƚŽŶĞ�ŽĨ�
KŬůĂŚŽŵĂ��ŝƚǇ͛Ɛ��ĨƌŝĐĂŶ��ŵĞƌŝĐĂŶ�ĐŽŵŵƵŶŝƚǇ͘�

�ĞŐŝŶŶŝŶŐ�ŝŶ�ϭϵϱϴ͕�ƚŚĞ�ĐŚƵƌĐŚ�ǁĂƐ�ƚŚĞ�ƉŚǇƐŝĐĂů�ĂŶĚ�ƐƉŝƌŝƚƵĂů�ďĂƐĞ�ĨŽƌ�Ă�ŵƵůƟͲǇĞĂƌ�ƐŝƚͲŝŶ�ĐĂŵƉĂŝŐŶ�ƚŚĂƚ�
ĐŚĂŶŐĞĚ�ƚŚĞ�ĨĂĐĞ�ŽĨ�ƐĞŐƌĞŐĂƟŽŶ�ŝŶ�KŬůĂŚŽŵĂ��ŝƚǇ�ĂŶĚ�ĂƌŐƵĂďůǇ͕�ƚŚĞ�ĐŽƵŶƚƌǇ�ĂƐ�Ă�ǁŚŽůĞ͘�ZĞǀ͘�DĂƌƟŶ�>ƵƚŚĞƌ�
<ŝŶŐ�ƐƉŽŬĞ�ŚĞƌĞ�ŝŶ�ϭϵϲϬ͘�dŚĞ�ĐŚƵƌĐŚ�ŝƐ�ƌĞĐŽŐŶŝǌĞĚ�ďǇ�ƚŚĞ�EĂƟŽŶĂů�WĂƌŬ�^ĞƌǀŝĐĞ�ĂƐ�Ă�ŚŝƐƚŽƌŝĐ�ƐŝƚĞ�ŽĨ�ƚŚĞ��ŝǀŝů�
ZŝŐŚƚƐ�DŽǀĞŵĞŶƚ͘�

�ĚĂƉƚĞĚ�ĨŽƌ�ůĂǁ�ŽĸĐĞƐ�ŝŶ�ϮϬϭϰ͕��ƚŚĞ�ƉƌŽũĞĐƚ�ŝŶĐůƵĚĞĚ�ƌĞƐƚŽƌĂƟŽŶ�ŽĨ�ŚŝƐƚŽƌŝĐ�ĨĞĂƚƵƌĞƐ�ĂŶĚ�ƐƉĂĐĞƐ͕�ƌĞͲ
ĐƌĞĂƟŽŶ�ŽĨ�Ă�ŚŝƐƚŽƌŝĐ�ŶĞŽŶ�ƐŝŐŶ͕�ĂŶĚ�ƌĞŚĂďŝůŝƚĂƟŽŶ�ŽĨ�ƚŚĞ�ƐĂŶĐƚƵĂƌǇ͕�ǁŝƚŚ�ƉĞǁƐ͕�ƉƵůƉŝƚ͕�ĂŶĚ�ƐƚĂŐĞ�ůĞŌ�ŝŶ�ƚĂĐƚ͖�
ƚŚĞ�ƐĂŶĐƚƵĂƌǇ�ŝƐ�ŶŽǁ�ĂǀĂŝůĂďůĞ�ĨŽƌ�ĐŽŵŵƵŶŝƚǇ�ĞǀĞŶƚƐ͘��

:H�ZLOO�LGHQWLI\�ZD\V�WR�DSSURSULDWHO\�
DFFRPPRGDWH�WKH�UHXVH�RI�KLVWRULF�UHVRXUFHV�LQ�
RUGHU�WR�JLYH�SURSHUW\�RZQHUV�DQG�VXUURXQGLQJ�
QHLJKERUV�D�JUHDWHU�GHJUHH�RI�FHUWDLQW\��DQG�
IDFLOLWDWH�WKH�UHYLWDOL]DWLRQ�RI�PRUH�KLVWRULF�
UHVRXUFHV��%\�SDLULQJ�LQFHQWLYHV�ZLWK�
UHTXLUHPHQWV�IRU�DSSURSULDWH�UHKDELOLWDWLRQ��VXFK�
DV�WKURXJK�WKH�GRQDWLRQ�RI�D�SUHVHUYDWLRQ�
HDVHPHQW�RU�LQFOXVLRQ�RI�DQ�+/�RYHUOD\��ZH�FDQ�
IXUWKHU�SURWHFW�KLVWRULF�UHVRXUFHV�FLW\ZLGH���



��� SUHVHUYHRNF�_�FKDSWHURQH

/ŶŝƟĂƟǀĞ�ϰ͗�

&ĂĐŝůŝƚĂƚĞ�ƚŚĞ�ƵƐĞ�ŽĨ�ƐƚĂƚĞ�ĂŶĚ�
ĨĞĚĞƌĂů�ŝŶĐĞŶƟǀĞƐ�ĨŽƌ�ŚŝƐƚŽƌŝĐ�
ƉƌĞƐĞƌǀĂƟŽŶ͘�
7KH�&LW\�RI�2NODKRPD�&LW\�KDV�D�ORQJ�KLVWRU\�RI�
LGHQWLI\LQJ�DQG�GRFXPHQWLQJ�KLVWRULF�UHVRXUFHV��
DQG�RI�EHLQJ�SURDFWLYH�LQ�LQLWLDWLQJ�WKH�
QRPLQDWLRQ�RI�SURSHUWLHV�DQG�GLVWULFWV�WR�WKH�
1DWLRQDO�5HJLVWHU�RI�+LVWRULF�3ODFHV��7KH�&LW\�
VKRXOG�EXLOG�RQ�WKHVH�HIIRUWV��:H�VKRXOG�
VWUDWHJLFDOO\�SULRULWL]H�WKH�XVH�RI�DYDLODEOH�
UHVRXUFHV�IRU�VXUYH\�ZRUN�DQG�IRU�1DWLRQDO�
5HJLVWHU�QRPLQDWLRQV�LQ�RUGHU�WR�IDFLOLWDWH�WKH�XVH�
RI�VWDWH�DQG�IHGHUDO�WD[�FUHGLWV�IRU�KLVWRULF�
SUHVHUYDWLRQ�WKURXJKRXW�2NODKRPD�&LW\·V�PDQ\�
KLVWRULF�QHLJKERUKRRGV�DQG�FRPPHUFLDO�GLVWULFWV��

:KHWKHU�LQWHQWLRQDOO\�RU�LQFLGHQWDOO\��KLVWRULF�
VXUYH\V�FRQGXFWHG�E\�WKH�&LW\�KDYH�KDG�WKH�HIIHFW�
RI�VSXUULQJ�LQYHVWPHQW�DQG�XWLOL]DWLRQ�RI�VWDWH�DQG�
IHGHUDO�WD[�FUHGLWV��6XUYH\�HIIRUWV�IROORZLQJ�WKH�
�����ERPELQJ�RI�WKH�$OIUHG�3��0XUUDK�%XLOGLQJ�
LQ�GRZQWRZQ�2NODKRPD�&LW\�LGHQWLILHG�WKH�
$XWRPRELOH�$OOH\�KLVWRULF�GLVWULFW��7KDW�GLVWULFW�
HYHQWXDOO\�EHFDPH�RQH�RI�WKH�ODUJHVW�FROOHFWLRQV�
RI�KLVWRULF�WD[�FUHGLW�SURMHFWV�LQ�WKH�FRXQWU\���

6LPLODUO\��WKH�PXOWL�SKDVH�LQWHQVLYH�OHYHO�VXUYH\�RI�
GRZQWRZQ�2NODKRPD�&LW\��FRPSOHWHG�EHWZHHQ�
�����DQG�������LGHQWLILHG�QXPHURXV�VWUXFWXUHV�DV�
LQGLYLGXDOO\�HOLJLEOH�IRU�WKH�1DWLRQDO�5HJLVWHU��
VRPH�RI�ZKLFK�KDYH�VLQFH�JRQH�RQ�WR�XVH�KLVWRULF�
WD[�FUHGLWV���

)DFLOLWDWLQJ�WKH�8VH�RI�6WDWH�DQG�)HGHUDO�,QFHQWLYHV

�Ɛ�Ă��ĞƌƟĮĞĚ�>ŽĐĂů�'ŽǀĞƌŶŵĞŶƚ͕�ƚŚĞ��ŝƚǇ�ƌĞŐƵůĂƌůǇ�ƌĞĐĞŝǀĞƐ�ĨĞĚĞƌĂů�ĨƵŶĚŝŶŐ�ƚŚƌŽƵŐŚ�ƚŚĞ�KŬůĂŚŽŵĂ�^ƚĂƚĞ�
,ŝƐƚŽƌŝĐ�WƌĞƐĞƌǀĂƟŽŶ�KĸĐĞ�ƚŚĂƚ�ĐĂŶ�ďĞ�ƵƐĞĚ�ĨŽƌ͕�ĂŵŽŶŐ�ŽƚŚĞƌ�ƉƌŽũĞĐƚƐ͕�ŚŝƐƚŽƌŝĐ�ƐƵƌǀĞǇƐ�ƚŽ�ŝĚĞŶƟĨǇ�
ƉƌŽƉĞƌƚǇ�ĂŶĚ�ĚŝƐƚƌŝĐƚƐ�ƚŚĂƚ�ĂƌĞ�ĞůŝŐŝďůĞ�ĨŽƌ�ƚŚĞ�EĂƟŽŶĂů�ZĞŐŝƐƚĞƌ�ŽĨ�,ŝƐƚŽƌŝĐ�WůĂĐĞƐ͘�/Ŷ�ƌĞĐĞŶƚ�ǇĞĂƌƐ͕�ƚŚĞ�
,ŝƐƚŽƌŝĐ�WƌĞƐĞƌǀĂƟŽŶ�WƌŽŐƌĂŵ�ŚĂƐ�ǁŽƌŬĞĚ�ǁŝƚŚ�ƚŚĞ��ŝƚǇ͛Ɛ��ŽŵŵĞƌĐŝĂů��ŝƐƚƌŝĐƚ�ZĞǀŝƚĂůŝǌĂƟŽŶ�WƌŽŐƌĂŵ�ƚŽ�
ŝĚĞŶƟĨǇ�ŚŝƐƚŽƌŝĐ�ĐŽŵŵĞƌĐŝĂů�ĚŝƐƚƌŝĐƚƐ͕�ĐŽŽƌĚŝŶĂƚĞ�ǁŝƚŚ�ŝŶƚĞƌĞƐƚĞĚ�ƉƌŽƉĞƌƚǇ�ŽǁŶĞƌƐ͕�ĂŶĚ�ĐĂƌƌǇ�ŽƵƚ�ŚŝƐƚŽƌŝĐ�
ƐƵƌǀĞǇƐ͘�/Ŷ�ƚŚŝƐ�ǁĂǇ͕�ǁĞ�ĐĂŶ�ĨĂĐŝůŝƚĂƚĞ�ƚŚĞ�ƵƐĞ�ŽĨ�ĮŶĂŶĐŝĂů�ŝŶĐĞŶƟǀĞƐ�ĂŶĚ�ĨƵƌƚŚĞƌ�ƚŚĞ�ƌĞŚĂďŝůŝƚĂƟŽŶ�ŽĨ�
ƐŽŵĞ�ŽĨ�ŽƵƌ�ĐŝƚǇ͛Ɛ�ŵŽƐƚ�ĚŝƐƟŶĐƟǀĞ�ƉůĂĐĞƐ͘�

�ďŽǀĞ�ŝƐ�Kǁů��ŽƵƌƚ͕�ůŽĐĂƚĞĚ�ǁŝƚŚŝŶ�ƚŚĞ��ƌŝƩŽŶ�ZŽĂĚ��ŽŵŵĞƌĐŝĂů��ŝƐƚƌŝĐƚ�ǁŚĞƌĞ�Ă�ŚŝƐƚŽƌŝĐ�ƐƵƌǀĞǇ�ǁĂƐ�
ƌĞĐĞŶƚůǇ�ĐŽŵƉůĞƚĞĚ͘



SUHVHUYHRNF�_�FKDSWHURQH ���

6LQFH�WKH�VXPPHU�RI�������WKH�&LW\�KDV�ZRUNHG�
ZLWK�WKH�6WDWH�+LVWRULF�3UHVHUYDWLRQ�2IILFH�DQG�
ZLWK�YDULRXV�XQLYHUVLWLHV�DQG�VWXGHQW�YROXQWHHUV�
WR�VXUYH\�+HULWDJH�+LOOV�(DVW�DQG�&DSLWRO�+LOO·V�
FRPPHUFLDO�FRUULGRU�DORQJ�6RXWKZHVW���WK 6WUHHW��
WZR�GLVWULFWV�WKDW�FRXOG�SRWHQWLDOO\�EHQHILW�IURP�
1DWLRQDO�5HJLVWHU�OLVWLQJ�DQG�KLVWRULF�WD[�FUHGLWV����

:H�VKRXOG�XVH�DYDLODEOH�UHVRXUFHV��LQFOXGLQJ�
IXQGLQJ�UHFHLYHG�WKURXJK�WKH�&HUWLILHG�/RFDO�
*RYHUQPHQW�SURJUDP��WR�LGHQWLI\�DQG�QRPLQDWH�
HOLJLEOH�SURSHUWLHV�DQG�GLVWULFWV�WR�WKH�1DWLRQDO�
5HJLVWHU�RI�+LVWRULF�3ODFHV��7KLV�ZLOO�IDFLOLWDWH�WKH�
UHKDELOLWDWLRQ�RI�KLVWRULF�VWUXFWXUHV�FLW\ZLGH�E\�
SURYLGLQJ�HDVLHU�DFFHVV�WR�VWDWH�DQG�IHGHUDO�WD[�
FUHGLWV�IRU�FHUWLILHG�UHKDELOLWDWLRQ��

)DFLOLWDWLQJ�WKH�8VH�RI�6WDWH�DQG�)HGHUDO�,QFHQWLYHV

KŶĐĞ�Ă�ŚŝƐƚŽƌŝĐ�ƐƵƌǀĞǇ�ŽĨ�ĂŶ�ĂƌĞĂ�ŚĂƐ�ďĞĞŶ�ĐŽŵƉůĞƚĞĚ͕�ƚŚĞ��ŝƚǇ�ŚĂƐ�ƚŚĞ�ŽƉƉŽƌƚƵŶŝƚǇ�ƚŽ�ƵƐĞ��>'�ĨƵŶĚƐ�ƚŽ�
ƉƌĞƉĂƌĞ�EĂƟŽŶĂů�ZĞŐŝƐƚĞƌ�ŶŽŵŝŶĂƟŽŶƐ�ĨŽƌ�ŚŝƐƚŽƌŝĐ�ƉƌŽƉĞƌƟĞƐ�Žƌ�ĚŝƐƚƌŝĐƚƐ͘�ZĞĐĞŶƚ�ĞīŽƌƚƐ�ŝŶĐůƵĚĞ��ĂƉŝƚŽů�
,ŝůů͛Ɛ��ŽŵŵĞƌĐŝĂů��ŝƐƚƌŝĐƚ͕�,ĞƌŝƚĂŐĞ�,ŝůůƐ��ĂƐƚ͕�ĂŶĚ�ƚŚĞ��ƌŝƩŽŶ�ZŽĂĚ��ŽŵŵĞƌĐŝĂů��ŝƐƚƌŝĐƚ͘���ĂĐŚ�ŽĨ�ƚŚĞƐĞ�
ĚŝƐƚƌŝĐƚƐ�ŝŶĐůƵĚĞ�ŚŝƐƚŽƌŝĐ͕�ŝŶĐŽŵĞͲƉƌŽĚƵĐŝŶŐ�ƉƌŽƉĞƌƟĞƐ�ƚŚĂƚ�ĐŽƵůĚ�ƉŽƚĞŶƟĂůůǇ�ƵƐĞ�ƐƚĂƚĞ�ĂŶĚ�ĨĞĚĞƌĂů�ƚĂǆ�
ĐƌĞĚŝƚƐ�ĨŽƌ�ƚŚĞŝƌ�ƌĞŚĂďŝůŝƚĂƟŽŶ͘

�ďŽǀĞ�ŝƐ�Ă�ƉŽƌƟŽŶ�ŽĨ�ƚŚĞ��ĂƉŝƚŽů�,ŝůů��ŽŵŵĞƌĐŝĂů�,ŝƐƚŽƌŝĐ��ŝƐƚƌŝĐƚ͕�ƌĞĐĞŶƚůǇ�ŶŽŵŝŶĂƚĞĚ�ƚŽ�ƚŚĞ�EĂƟŽŶĂů�
ZĞŐŝƐƚĞƌ�ŽĨ�,ŝƐƚŽƌŝĐ�WůĂĐĞƐ͘�


