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December 4, 2015

Board of Trustees
Oklahoma City Metropolitan Area Public Schools Trust

The Oklahoma City Metropolitan Area Public Schools Trust (Trust) annual financial report (annual report) provides a
comprehensive overview of the Trust's financial position and the results of operations during the past fiscal year. It complies
with reporting requirements specified by Oklahoma State Statutes and the dictates of effective financial management practices.
The Oklahoma City Finance Department, Accounting Services Division, prepared this report in compliance with generally
accepted accounting principles in the United States (U.S. GAAP). It is fairly stated in all material respects. Responsibility for
the accuracy of the reported information and the completeness and fairness of the presentation, including disclosures, rests with
the Trust.

The Trust's annual report includes the report of independent auditor's, management’s discussion and analysis (MD&A), financial
statements, related notes, and supplementary information. Management’s narrative on the financial activities of the Trust for the
fiscal years ended June 30, 2015 and 2014, is in the MD&A section of this report, immediately following the independent
auditor's report on financial statements and supplementary information. The Trust's reporting entity is comprised of financial
and operating activities conducted within the legal framework of the Trust. The Trust is a discretely presented component unit
of the City of Oklahoma City (City) and, as such, is included within the City's Comprehensive Annual Financial Report (CAFR).

The purposes of the Trust are to fund and provide for the improvement of public schools or public school facilities situated
within school districts located in whole or in part within the corporate limits of the City and to accomplish the demolition of
public schools or public school facilities that have been abandoned for public school use by a school district.

The seven Trustees are appointed by the City Council, three of which are nominated by the Oklahoma City Public School Board
of Education (School Board). The City Manager is the General Manager of the Trust.

The current economic environment in Oklahoma City is positive; however, the economic outlook has been recently muted due
to low oil and natural gas prices that are negatively impacting the many energy-related companies working in and around
Oklahoma City. The cost of living rating is consistently below the national average and the City has a strong industry presence,
low commuting times, convenient airline travel, high quality education, entertainment and sports opportunities, favorable
weather, and is centrally located within the State of Oklahoma. According to The Brookings Institution, greater Oklahoma City
ranks No. 7 in the U.S. for economic growth, and Forbes says that Oklahoma City is among the fastest growing cities in 2015.

In a report prepared by The Steven C. Agee Economic Research & Policy Institute of Oklahoma City University (Institute),
dated February 10, 2015 and entitled “National, State, and Local Economic Outlook," the Institute reported that the U.S.
economy will continue to have positive but slow growth in 2015. The baseline forecast is for Oklahoma City metro area private
sector employment to expand at a 1.7% annual pace; roughly half the average of the last four years. Employment gains will be
led again by demand for consumer services including construction, leisure, health care, and retail trade. Metro area
unemployment rates are expected to tick up in 2015, averaging 4.3% for the year compared to the 4.1% average set in 2014.
Oklahoma City per capita personal income is estimated to have grown to $44,899 in 2014 and is expected to reach $45,611 in
2015. The Institute described the economic and fiscal outlook as “conflicted.” Short run challenges from falling oil prices are
moving into the state’s economy. The extent of the short run weakness will be determined by the future price path of oil and the
speed with which economic activity rebounds in the state. Oklahoma City’s fiscal outlook is bolstered somewhat by long-term
trends favoring concentrations of economic activity along the 1-35 corridor. The fiscal outlook will be determined by the
interplay of short run distress and long run development. Using a model that balances both long and short-term influences the
Institute projected sales tax growth of 2.15% for fiscal year 2015-2016.
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Additionally, Chris Tatham, president of ETC Institute presented on July 28, 2015, the results of a Citizen Satisfaction Survey
that was conducted in May and June of 2015. Of the residents surveyed, 88% rated Oklahoma City as an excellent or good
place to live, 84% as a good place to work, and 81% as a good place to raise children. Overall, Oklahoma City residents have a
very positive perception of the City and think the City is moving in the right direction. Among the largest U.S. cities, Oklahoma
City is 19% above the national average in overall satisfaction with City services.

The Mayor and Council of Oklahoma City are committed to the quality of life of Oklahoma City citizens. In past years, there
was a growing consensus to provide the highest quality public education to the children of City residents and improve the
condition of educational facilities. In Oklahoma, school districts are separate government jurisdictions under the oversight of
the State of Oklahoma; however, statutes permit municipalities the option to support the improvement of public school systems
within the corporate limits. In response to this community priority, the City Council asked voters to consider a dedicated City
sales tax for the support of public schools serving students within the corporate limits of Oklahoma City at an election held
November 13, 2001. Citizens approved this limited term, dedicated City sales tax to be administered under the oversight and
management of the City for the benefit of school districts serving City residents.

A limited purpose sales tax of one-half percent was levied from January 1, 2002 until April 1, 2003; the sales tax levy increased
to one percent from April 1, 2003, continuing until December 31, 2008, when it expired. On December 22, 2009, the City
Council resolved to keep all residual tax collections in the City for administration. The sales tax was projected to generate more
than $500 million. Over the life of the tax the Trust collected/earned $565.53 million to improve public schools. The program
is in its 14th year and is substantially upgrading educational facilities throughout the City. The Trust has cumulatively acquired
or constructed and transferred $270.55 million in assets to the Oklahoma City Independent School District (District) as of June
30, 2015. The Trust also had $3.40 million of projects in construction at June 30, 2015. To date the Trust granted $153.61
million to suburban school districts and expended $27.38 million for administration and non-capital items. The Trust is holding
$17.37 million for capital projects and $91.28 million in completed projects not yet donated to public schools.

The first high school and elementary school construction/renovation projects were completed and opened in fall 2004. Phase 1
technology projects, computers and presentation stations, were completed in the spring semester of that year. In 2005, as
construction and technology improvements continued, a transportation project was accelerated resulting in early completion of a
160-unit bus fleet replacement program.

At the close of fiscal year 2015, 61 new or renovated schools were substantially complete (at least 95%): Adams Elementary,
Belle Isle Middle School, Bodine Elementary, Britton Elementary, Buchanan Elementary, Capitol Hill Elementary, Cesar
Chavez Elementary, Coolidge Elementary, Classen School of Advance Studies, Cleveland Elementary, Columbus at Jackson
School, Downtown School, Dunbar Elementary, Edgemere Elementary, Edwards Elementary, Emerson Alternative School,
Eugene Field Elementary, Fillmore Elementary, Gatewood Elementary, Green Pastures Elementary, Hawthorne Elementary,
Hayes Elementary, Heronville Elementary, Hillcrest Elementary, Hoover Elementary, Horace Mann Elementary, Independence
Charter Middle School, Jefferson Middle School, Kaiser Elementary, Lee Elementary, Linwood Elementary, Longfellow
Elementary, Mark Twain Elementary, Martin Luther King Jr. Elementary, Monroe Elementary, Nichols Hills Elementary, North
Highland Elementary, Northeast Academy, Northwest Classen High School, Oakridge Elementary, Parmalee Elementary, Pierce
Elementary, Prairic Queen Elementary, Putnam Heights Elementary, Quail Creek Elementary, Rancho Village Elementary,
Ridgeview Elementary, Rockwood Elementary, Rogers Middle School, Roosevelt Middle School, Sequoyah Elementary,
Shidler Elementary, Southeast High School, Southern Hills Elementary, Spencer Elementary, Stand Watie Elementary, Taft
Middle School, Thelma R. Parks Elementary, West Nichols Hill Elementary, Wheeler Elementary, and Wilson Elementary.

The technology plan consisted of the completion of the library automation system comprised of catalogue software, servers, and
two computers in each of the District's 79 libraries. In addition, several hundred desktop computers were installed in schools
throughout the District.



There were 16 early start roofing and 19 fire protection projects completed at 30 school sites: Adams Elementary, Bodine
Elementary, Britton Elementary, Buchanan Elementary, Coolidge Elementary, Cleveland Elementary, Dunbar Elementary,
Edwards Elementary, Green Pastures Elementary, Hawthorne Elementary, Independence Charter School, Jefferson Middle
School, Lee Elementary, Linwood Elementary, Mark Twain Elementary, F.D. Moon Elementary, North Highland Elementary,
Northwest Classen High School, Parmelle Elementary, Pierce Elementary, Putnam Heights Elementary, Rancho Village
Elementary, Hoover Elementary, Rogers Elementary, Sequoyah Elementary, Shidler Elementary, Stand Watie Elementary,
Spencer Elementary, Webster Elementary, and West Nichols Hills Elementary.

The Trust was established with cooperative partnerships between the public school districts and the City. The Trust administers
the sales tax received from the City for the benefit of designated public schools according to a program implementation plan
approved by the Trust, School Board, and City Council. In addition to District improvements, the Trust dedicates a portion of
all sales tax to improve suburban schools with City resident students under a suburban schools program. The Trust reviews all
requests for funding from the 23 surrounding school districts that serve City resident students.

The Trust participates in the City's comprehensive accounting and budgetary system. Interim financial statements provide Trust
management and other interested readers with regular financial analyses. Additionally, the Trust's management maintains
budgetary controls to ensure compliance with legal provisions.

By City Council resolution, public trusts of which the City is the beneficiary are encouraged to use the independent auditors
competitively selected by the City. In compliance with that resolution, the Trust engaged BKD, LLP to conduct its annual
audit. The Trust acknowledges the professional and competent services of its independent auditors.

Respectfully submitted,

U002,

J ames ouch
General Manager

[ : Jﬂmﬁ AT

Craig Freeman
City of Oklahoma City
Finance Director

m%/‘%ﬂm

Laura L. Papas
City of Oklahoma City
Controller
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Independent Auditor’'s Report on Financial Statements
and Supplementary Information

Board of Trustees
Oklahoma City Metropolitan Area Public Schools Trust
Oklahoma City, Oklahoma

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities and the major fund of
Oklahoma City Metropolitan Area Public Schools Trust (the Trust), a discrete component unit of the City of
Oklahoma City, Oklahoma, as of and for the years ended June 30, 2015 and 2014, and the related notes to the
financial statements, which collectively comprise the Trust’s basic financial statements as listed in the table of
contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audits. We conducted our audits
in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinions
In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities and the major fund of the Trust as of June 30, 2015 and 2014, and

the respective changes in financial position for the years then ended in accordance with accounting principles
generally accepted in the United States of America.

Praxity.:




Board of Trustees
Oklahoma City Metropolitan Area Public Schools Trust

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion
and analysis be presented to supplement the basic financial statements. Such information, although not part of the
basic financial statements, is required by the Governmental Accounting Standards Board, who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate operational, economic
or historical context. We have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, which consisted of inquiries
of management about the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements and other knowledge we obtained during our
audits of the basic financial statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.

Supplementary Information

Our audits were conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Trust’s basic financial statements. The schedule of revenues, expenditures, encumbrances and changes
in fund balance — budget and actual, listed in the table of contents, is presented for purposes of additional analysis
and is not a required part of the basic financial statements. Such information is the responsibility of management
and was derived from and relates directly to the underlying accounting and other records used to prepare the basic
financial statements. The information has been subjected to the auditing procedures applied in the audits of the
basic financial statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial statements or to the basic
financial statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the information is fairly stated in all material respects in
relation to the basic financial statements as a whole.

Other Information

Our audits were conducted for the purpose of forming opinions on the basic financial statements as a whole. The
transmittal letter preceding this report is presented for purposes of additional analysis and is not a required part of
the basic financial statements. That letter has not been subjected to the auditing procedures applied in the audits of
the basic financial statements and, accordingly, we do not express an opinion or provide any assurance on it.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 4, 2015, on our
consideration of the Trust’s internal control over financial reporting and our tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on the internal control over financial reporting or on compliance. That report
is an integral part of an audit performed in accordance with Government Auditing Standards in considering the
Trust’s internal control over financial reporting and compliance.

BED Lwp

Oklahoma City, Oklahoma
December 4, 2015
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MANAGEMENT’S DISCUSSION AND ANALYSIS

Within this section of the Oklahoma City Metropolitan Area Public Schools Trust (Trust) annual financial report, the Trust's
management provides narrative discussion and analysis of the financial activities of the Trust for the fiscal years ended June
30, 2015 and 2014. The Trust's financial performance is discussed and analyzed within the context of the accompanying
financial statements and disclosure following this section. Introductory information is available in the transmittal letter
which precedes this discussion and analysis. The Trust is a discretely presented component unit of the City of Oklahoma
City (City).

Financial Summary

« Trust assets exceeded liabilities by $111,369,978 (net position) for 2015. This compares to the previous year when
assets exceeded liabilities by $219,847,430.

« Total net position is comprised of the following:

(1) Net investment in capital assets of $2,726,724 and $68,735,200 for 2015 and 2014, respectively, consists primarily
of school construction and renovation projects.

(2) Net position restricted for capital projects of $17,365,917 for 2015 and $31,016,868 for 2014 represent the portion
available to maintain the Trust's continuing obligations, restricted by constraints imposed by the city and schools
sales tax.

(3) Net position restricted for education of $91,277,337 and $120,095,362 for 2015 and 2014, respectively, consists of
completed school projects, held for donation to public schools.

« The Trusts’s governmental fund reported total ending fund balance of $16,648,191 this year. This compares to the
prior year ending fund balance of $25,752,299 showing a decrease of $9,104,108 during the current year.

Overview of the Financial Statements

This discussion and analysis introduces the Trust's basic financial statements. The basic financial statements include: (1)
statement of net position, (2) statement of activities, (3) balance sheet, (4) statement of revenues, expenditures, and changes
in fund balances, and (5) notes to the financial statements. Supplementary information comparing the Trust budget to actual
performance on a budgetary basis is also provided in a later section of this report.

Trust-wide Financial Statements

The Trust's annual report includes two Trust-wide financial statements. These statements provide both long-term and short-
term information about the overall status of the Trust and are presented to demonstrate the extent the Trust has met its
operating objectives efficiently and effectively using all the resources available and whether the Trust can continue to meet
its objectives in the foreseeable future. Financial reporting at this level uses a perspective similar to that found in the private
sector with its basis in full accrual accounting.

The first of these statements is the statement of net position. This statement presents information that includes all of the
Trust's assets and liabilities, with the difference reported as net position. Over time, increases or decreases in net position
may serve as a useful indicator of whether the financial position of the Trust as a whole is improving or deteriorating and
identify financial strengths and weaknesses and assess liquidity.

The second statement is the statement of activities which reports how the Trust's net position changed during the current
fiscal year and can be used to assess the Trust's operating results in its entirety and analyze how the Trust's programs are
financed. All current year revenues and expenses are included regardless of when cash is received or paid.
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Fund Financial Statements
A fund is an accountability unit used to maintain control over resources segregated for specific activities or objectives. The
Trust has only one fund, a governmental fund which serves as the general fund of the Trust.

Governmental Fund

The governmental fund is reported in the fund financial statements and reports education functions as reported in the Trust-
wide financial statements. Fund statements report short-term fiscal accountability focusing on the use of spendable resources
and balances of spendable resources available at the end of the year. They are useful in evaluating annual financing
requirements and the commitment of spendable resources for the near-term.

Since the Trust-wide financial statements focus includes the long-term view, comparisons between the two perspectives may
provide useful insights. Both the governmental fund balance sheet and the governmental fund statement of revenues,
expenditures, and changes in fund balance provide a reconciliation to assist in understanding the differences between these
two perspectives.

Notes to the Financial Statements

The accompanying notes to the financial statements provide information essential to gain a full understanding of the Trust-
wide and fund financial statements. The notes to the financial statements begin immediately following the basic financial
statements.

Financial Analysis

The Trust's net position for fiscal year 2015 is $111,369,978. This is a decrease of $108,477,452 over last year’s net
position, a decline in financial position. The Trust's net position will continue to decrease due to the nature of the Trust.

Summary of Net Position

2015-2014 2015-2014 2014-2013 2014-2013
Amount of % Amount of %
2015 2014 Change Change 2013 Change Change
Assets
Current assets $17,885,281  $30,988,075  ($13,102,794) (42.3%)  $67,538,712  ($36,550,637) (54.1%)
Other non-current assets 91,277,337 120,095,365 (28,818,028) (24.0) 141,254,543 (21,159,178) (15.0)
Capital assets, net 3,395,841 73,936,346 (70,540,505) (95.4) 102,971,951 (29,035,605) (28.2)
Total assets 112,558,459 225,019,786  (112461,327) (50.0) 311,765,206 (86,745,420) (27.8)
Liabilities
Current liabilities 1,188,481 5,172,356 (3.983,875) (77.0) 9,423,584 (4,251,228) (45.1)
Net Position
Net Investment in capital assets 2,726,724 68,735,200 (66,008,476) (96.0) 93,653,198 (24,917,998) (26.6)
Restricted for capital projects 17,365,917 31,016,868 (13,650,951) (44.0) 67,399,404 (36,382,536) (54.0)
Restricted for education 91,277,337 120,095,362 (28,818,025) (24.0) 141,289,020 (21,193,658) (15.0)
Total net position $111,369,978  $219,847,430 ($108,477,452) (49.3) $302,341,622 ($82,494,192) (27.3)
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The decrease in current assets of $13.10 million at the end of fiscal year 2015 and $36.55 million in 2014 is primarily due to
reductions in cash and investments. The decrease of cash and investments of $14.18 million and $34.12 million at the end of
fiscal year 2015 and 2014, respectively, is the result of continued decrease of resources as they are spent to fund construction
projects. Interest receivable decreased $5 and $16 thousand at June 30, 2015 and 2014, respectively, from the lower amount
of funds available to invest. Intergovernmental receivables increased $1.18 million in 2015 and decreased $2.41 million in
2014. The increase in 2015 is a result of the increase in the number of suburban school projects under construction. The
decrease in 2014 is a result of the decrease in the number of suburban school projects under construction. Intergovernmental
receivables from suburban schools represent unspent advances to suburban schools. As the schools complete projects and
earn the advanced funds, the receivable is reduced and expenditures are recognized.

Substantially complete schools are transferred from construction in progress to other non-current assets. When the Board of
Trustees officially approves the completion of school projects, the projects are then donated to the public schools and
removed from other non-current assets. The decrease in other non-current assets of $28.82 million at June 30, 2015 and
$21.16 million at June 30, 2014 is primarily the result of $105.47 million and $79.95 million donated to the Oklahoma City
Public Schools, net of $14.19 million and $58.79 million in finalized but not yet donated public school projects in 2015 and
2014, respectively. The decrease in capital assets at June 30, 2015 of $70.54 million and $29.04 million at June 30, 2014 is
the result of capital project expenditures, net of finalized projects.

The decrease in current liabilities of $3.98 million and $4.25 million at the end of 2015 and 2014, respectively, is primarily
due to fluctuations in construction payables. At the end of 2015 there were 9 active construction projects in comparison to
14 active construction projects at the end of 2014.

Summary of Changes in Net Position

2015-2014 2015-2014 2014-2013 2014-2013
Amount of % Amount of %
2015 2014 Change Change 2013 Change Change
Revenues
Operating Grants &
Contributions $10,030 $167,448 ($157,418) (94.0%) $290,329 ($122,881) (42.3%)
Capital Grants &
Contributions - 1,598,355 (1,598,355) (100.0) - 1,598,355 100.0
Total revenues 10,030 1,765,803 (1,755,773) (99.4) 290,329 1,475,474 508.2
Program expenses 108,487,482 84,259,995 24,227,487 28.8 4,458,797 79,801,198 1789.7
Change in net position (108,477,452) (82,494,192) (25,983,260) (31.5) (4,168,468) (78,325,724) (1879.0)
Beginning net position 219,847,430 302,341,622 (82,494,192) (27.3) 306,510,090 (4,168,468) (1.4)
Ending net position $111,369,978  $219,847,430 ($108,477,452) (49.3) $302,341,622 ($82,494,192) (27.3)

The decrease in operating grants and contributions of $157 thousand and $123 thousand in 2015 and 2014 was the result of a
reduction in interest earnings of $57 and $123 thousand, respectively, and was related to decreased cash available to invest.
In addition, in 2015 there was a decrease of $100 thousand for payments from the City's City and Schools Sales Tax Fund
for community outreach services. In 2014, the Oklahoma City Economic Development Trust and the John W. Rex Charter
Foundation made a capital contribution for the construction of the John W. Rex Charter School for $1.5 million and $98
thousand, respectively.
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In fiscal year 2015, program expenses increased by $24.23 million. The majority of this change consisted of an increase in
assets transferred to Oklahoma City Public Schools of $25.52 million and an increase in distributed computer supplies to
public schools of $149 thousand, net of a decrease of $1.30 million in distributions to suburban schools. In fiscal year 2014,
program expenses increased by $79.80 million primarily related to an increase in assets transferred to Oklahoma City Public
Schools of $79.95 million and an increase in distributed computer supplies to Oklahoma City Public Schools of $201
thousand, net of a decrease in amounts distributed to suburban schools of $525 thousand.

Capital Assets
The Trust's investment in capital assets at June 30, 2015 and 2014 is $3,395,841 and $73,936,346, respectively.

Capital Assets

2015-2014 2015-2014 2014-2013 2014-2013
Amount % Amount %
2015 2014 Change Change 2013 Change Change
Construction in progress $3,395,841 $73,936,346  ($70,540,505) (95.4%) $102,971,951  ($29,035,605) (28.2%)

The decrease in capital assets of $70.54 million and decrease of $29.04 million in 2015 and 2014, was due to construction
expenditures of $6.11 million and $29.75 million, net of $76.65 million and $58.79 million in completed projects,
respectfully. See Note I1. C. for more information regarding capital assets.

As of June 30, 2015 and 2014, the Trust was managing 9 and 14 construction projects, respectively. Since its inception, the
Trust considered and approved nearly 515 suburban school project grants and has disbursed over $164.86 million as of June
30, 2015.

Economic Factors

Due to the nature of the Trust, changes in the economy do not translate into an increased financial position in the Trust.
Contacting the Trust's Financial Management

This financial report is designed to provide a general overview of the Trust's finances, comply with finance-related laws and
regulations, and demonstrate commitment to public accountability. If you have questions about this report or would like to

request additional information, contact the City’s Finance Department, Accounting Services Division, at 100 North Walker,
Suite 300, Oklahoma City, Oklahoma 73102.
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Basic Financial Statements






Trust-wide Financial Statements

Provide both long-term and short-term information about the Trust's overall status using full accrual
accounting.

* Governmental Activities — Reports education activities and the general revenues of the Trust.

Fund Financial Statements

Governmental Fund Financial Statements

Encompass essentially the same functions reported as governmental activities in the Trust-wide financial
statements using modified accrual accounting and report the annual financing requirements of
governmental programs and the commitment of spendable resources for the near-term.
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STATEMENTS OF NET POSITION OKLAHOMA CITY METROPOLITAN

June 30, AREA PUBLIC SCHOOLS TRUST
2015 2014
ASSETS
CURRENT ASSETS
Non-pooled cash $15,263,525 $29,289,138
Investments 49,738 207,865
Interest, dividends, and royalties receivable - 5
Receivable from City of Oklahoma City, General Fund - 98,355
Intergovernmental receivable and advanced funding 2,572,018 1,392,712
Total current assets 17,885,281 30,988,075
NON-CURRENT ASSETS
Completed projects not yet donated to public schools 91,277,337 120,095,365
Capital assets:
Land and construction in progress 3,395,841 73,936,346
Total non-current assets 94,673,178 194,031,711
Total assets 112,558,459 225,019,786
LIABILITIES
CURRENT LIABILITIES
Accounts payable and accrued expenses 1,135,117 5,104,143
Payable to City of Oklahoma City, General Fund 53,364 68,213
Total liabilities 1,188,481 5,172,356
NET POSITION
Net investment in capital assets 2,726,724 68,735,200
Restricted for:
Capital projects 17,365,917 31,016,868
Education 91,277,337 120,095,362
Total net position $111,369,978 $219,847,430

See accompanying notes to financial statements.
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STATEMENTS OF ACTIVITIES OKLAHOMA CITY METROPOLITAN

For the Years Ended June 30, AREA PUBLIC SCHOOLS TRUST
2015 2014

PROGRAM EXPENSES

EDUCATION

Materials and supplies $975,587 $825,837

Professional services 116,298 252,007

Payments to surburban schools 1,762,042 2,996,857

Payments to City of Oklahoma City, City and Schools Sales Tax Fund 148,511 239,879

Other services and charges 18,299 -

Assets donated to public schools 105,466,745 79,945,415
Total program expenses 108,487,482 84,259,995

PROGRAM REVENUES
OPERATING GRANTS AND CONTRIBUTIONS

Payments from City of Oklahoma City, City and Schools Sales Tax Fund-------------------- - 100,000
Restricted investment income 10,030 67,448
Total operating grants and contributions 10,030 167,448
CAPITAL GRANTS AND CONTRIBUTIONS
Capital payments from the Oklahoma City Economic Development Trust-------------------- - 1,500,000
Other capital grants and contributions - 98,355
Total capital grants and contributions - 1,598,355
Total program revenues 10,030 1,765,803
Changes in net position (108,477,452) (82,494,192)
Net position-beginning 219,847,430 302,341,622
Net position-ending $111,369,978  $219,847.430

See accompanying notes to financial statements.
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BALANCE SHEETS

OKLAHOMA CITY METROPOLITAN

June 30, AREA PUBLIC SCHOOLS TRUST
2015 2014
ASSETS
Non-pooled cash $15,263,525 $29,289,138
Investments 49,738 207,865
Interest receivable - 5
Receivable from City of Oklahoma City, General Fund - 98,355
Intergovernmental receivable and advance funding 2,572,018 1,392,712
Total assets $17,885,281 $30,988,075
TOTAL LIABILITIES, DEFERRED INFLOWS OF RESOURCES,
AND FUND BALANCES
LIABILITIES
Accounts payable $1,135,117 $5,104,143
Payable to City of Oklahoma City, General Fund 53,364 68,213
Total liabilities 1,188,481 5,172,356
DEFERRED INFLOWS OF RESOURCES 48,609 63,420
FUND BALANCES
Non-spendable 2,523,409 1,329,292
Restricted 14,124,782 24,423,007
Total fund balances 16,648,191 25,752,299
Total liabilities, deferred inflows of resources,
fund balances $17,885,281 $30,988,075
RECONCILIATION OF THE BALANCE SHEETS TO
THE STATEMENTS OF NET POSITION
Total fund balances $16,648,191 $25,752,299
Capital assets 3,395,841 73,936,346
Earned but unavailable revenue 48,609 63,420
Completed projects not yet donated to public schools 91,277,337 120,095,365
Total net position $111,369,978 $219,847,430

See accompanying notes to financial statements.
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STATEMENTS OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES
For the Years Ended June 30,

OKLAHOMA CITY METROPOLITAN
AREA PUBLIC SCHOOLS TRUST

2015 2014

REVENUES
Investment income $10,030 $83,239
Payments from City of Oklahoma City, City and Schools Sales Tax Fund----------------- - 100,000
Capital revenue - 98,355
Capital payments from the Oklahoma City Economic Development Trust----------------- - 1,500,000

Total revenues 10,030 1,781,594
EXPENDITURES
CURRENT:
Materials and supplies 975,587 825,837
Professional services 116,298 252,007
Payments to City of Oklahoma City, City and Schools Sales Tax Fund--------------------- 148,511 239,879
Payments to surburban schools 1,747,231 3,060,290
Other services and charges 18,299 -
Capital outlay 6,108,212 29,750,630

Total expenditures 9,114,138 34,128,643

Net change in fund balances (9,104,108) (32,347,049)
Fund balances, beginning 25,752,299 58,099,348

Fund balances, ending

$16,648,191 $25,752,299

RECONCILIATION OF STATEMENTS OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES TO STATEMENTS OF ACTIVITIES

Net change in fund balances ($9,104,108)  ($32,347,049)
Capital outlay 6,108,212 29,750,630
Assets donated to public schools (105,466,745) (79,945,415)
Recognition of earned but unavailable revenue (14,811) 47,642

Change in net deficit ($108,477,452) _ ($82,494,192)

See accompanying notes to financial statements.
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NOTES TO FINANCIAL STATEMENTS OKLAHOMA CITY METROPOLITAN
June 30, 2015 and 2014 AREA PUBLIC SCHOOLS TRUST

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
I. A. INTRODUCTION

The accounting and reporting framework and the more significant accounting principles and practices are discussed in
subsequent sections of this note. The remainder of notes is organized to provide explanations, including required
disclosures, of the Oklahoma City Metropolitan Area Public Schools Trust (Trust) financial activities. Reclassifications
have been made to the 2014 balance sheet classification of fund balance from non-spendable to restricted for
intergovernmental advance funding.

I. B. BASIS OF PRESENTATION
I.B. 1. REPORTING ENTITY AND RELATIONSHIP TO THE CITY OF OKLAHOMA CITY (CITY)

The Trust was created as a public trust pursuant to Title 60 of the Oklahoma Statutes, Section 176, et seq. on August 14,
2001, with the City named as the beneficiary. The purpose of the Trust is to provide for the improvement of public schools
or public school facilities located within the corporate limits of the City. City employees manage Trust assets. The Trust
received sales taxes designated for education collected by the City and passed to the Trust.

City Council appoints the seven Trustees, three of whom are nominated by the Oklahoma City Independent School District
Board of Education. The Trust does not have the power to levy taxes. The City has no obligation for debt issued by the
Trust.

Method of Reporting in the City’s Comprehensive Annual Financial Report (CAFR)

The Trust is presented as a component unit of the City because the City appoints the voting majority of the Board of
Trustees (Board) and the Trust is fiscally dependent on the City. The Trust's net position represents unspent receipts from
the City for sales tax collections. The Trust is discretely presented because the majority of the Board is not the same as the
voting majority of the City Council.

The Trust is a component unit of the City and is included in the City's financial reporting entity. The financial activity of the
Trust is discretely presented in the City's CAFR. A copy of the City's CAFR may be obtained from the City's Accounting
Services Division at 100 N. Walker, Suite 300, Oklahoma City, Oklahoma 73102.

Trust Administration

The Trust has no employees. Trust activities are performed by City employees. The Trust does not reimburse the City for
the cost of these services.

I.B. 2. BASIC FINANCIAL STATEMENTS

The basic financial statements include the statement of net position, the statement of activities, balance sheet, and statement
of revenues, expenditures, and changes in fund balances. These statements report financial information for the Trust as a
whole.

Trust-wide Financial Statements

The statement of net position reports both short and long-term assets and liabilities specifically including capital assets
acquired or constructed by the Trust that have not yet been donated to the school districts.
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NOTES TO FINANCIAL STATEMENTS OKLAHOMA CITY METROPOLITAN
June 30, 2015 and 2014 AREA PUBLIC SCHOOLS TRUST

The statement of activities reports the expenses of the Trust’s educational function.
Fund Financial Statements

The balance sheet and statement of revenues, expenditures, and changes in fund balances are also included in the basic
financial statements. These statements report current assets, liabilities, and deferred outflows of resourses and sources and
uses of these resources.

l. B. 3. MEASUREMENT FOCUS, BASIS OF ACCOUNTING, AND FINANCIAL STATEMENT PRESENTATION
Trust-wide Financial Statements

The financial statements of the Trust are prepared in accordance with accounting principles generally accepted in the United
States of America (U.S. GAAP). The statement of net position and statement of activities report using the economic
resources measurement focus and the accrual basis of accounting. Revenues are recorded when earned and expenses are
recorded when a liability is incurred, regardless of the timing of related cash flows. Capital assets are recorded when
purchased or constructed.

Fund Financial Statements

The remaining two financial statements report using the current financial resources measurement focus and the modified
accrual basis of accounting. Revenues are recognized when they are both measurable and available. Available means
collectible within the current period or soon enough thereafter to pay current liabilities. The Trust considers revenues to be
available if they are collected within 60 days of the end of the fiscal year. Expenditures are recorded when the related
liability is incurred.

I.C. BUDGET LAW AND PRACTICE

Oklahoma Statutes require the submission of financial information for public trusts. However, legal budgetary control levels
are not specified. Accordingly, the Trust's budget is submitted to its governing body for approval. Appropriations are
recorded and available for encumbrance or expenditure as revenue is received in cash. Budgetary control is exercised on a
project-length basis. Therefore, appropriations are carried forward each year until projects are completed. Management's
policy prohibits expenditures to exceed appropriations at the detail, line-item level.

I. D. POLICIES RELATED TO ASSETS, DEFERRED OUTFLOWS OF RESOURCES, LIABILITIES, DEFERRED
INFLOWS OF RESOURCES, AND FUND EQUITY

I.D. 1. CASH AND INVESTMENTS

The Trust participates in the investment policy approved by the City Council. The Trust's governing board formally adopted
the updated City’s deposit and investment policy in November 2012.

Investments are reported at fair value, which is determined using selected bases. Securities traded on a national or

international exchange are valued at the last reported sales price at current exchange rates. Cash equivalents are reported
with investments. Cash deposits are reported at carrying amount, which approximates fair value.
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NOTES TO FINANCIAL STATEMENTS OKLAHOMA CITY METROPOLITAN
June 30, 2015 and 2014 AREA PUBLIC SCHOOLS TRUST

I.D. 2. OTHER NON-CURRENT ASSETS

Public schools completed by the Trust and awaiting transfer to the public school system by approval of the Board are
reclassified to other non-current assets and recognized as an expenditure when the donation to the public schools is made.

Assets are recorded as other non-current assets when a project is accepted by the Board and remain until the project is
legally transferred to the public school system. This legal transfer occurs when the Board is satisfied that the contractor will
not be required to perform any additional work on the project under the project performance bond which is in place for two
years after the project is initially accepted. No depreciation expense is recorded by the Trust on these completed projects
because the projects are being used by the public school system and not the Trust.

I.D. 3. CAPITAL ASSETS AND DEPRECIATION

The Trust capitalizes assets as purchases and construction outlays occur. The Trust’s capital assets are entirely comprised of
construction in progress and are not depreciable. It is the intent of the Trust to transfer ownership of constructed assets to
the public schools. As capital projects are completed the assets are reclassified to other non-current assets. The assets are
donated to the public schools and are reported as education expense in the statement of activities. These assets are not
depreciating while held in the Trust.

I.D. 4. DEFERRED INFLOWS OF RESOURCES

In addition to liabilities, the statement of net position and balance sheet will sometimes report a separate section for deferred
inflows of resources. This separate financial statement element represents an acquisition of net position that applies to a
future or future periods and will not be recognized as revenue until that time. The Trust has only one type of item, which
arises under a modified accrual basis of accounting, that qualifies for reporting in this category. Accordingly, unavailable
revenue is reported only in the governmental funds balance sheet. Unavailable revenues are reported from investment
income. These amounts are deferred and recognized as revenue in the period the amounts become available.

. D.5. FUND EQUITY
Fund Balance

Non-Spendable Fund Balance
Fund balance reported as non-spendable includes amounts that cannot be spent because it is not in spendable form or is not
expected to be converted to cash including inventories, prepaid expenses and non-current receivables and advances.

Restricted Fund Balance

Restricted fund balance includes amounts that are constrained for specific purposes which are externally imposed by
providers, such as creditors or amounts constrained due to constitutional provisions or enabling legislation including City
ordinances approved by a vote of the Citizens.

Committed Fund Balance
Committed fund balance includes amounts that are constrained for specific purposes that are internally imposed by a vote of
the Board of Trustees. Commitments of fund balance do not lapse at year-end.

Assigned Fund Balance

Assigned fund balance includes amounts that are intended to be used for specific purposes that are neither considered
restricted or committed. Fund Balance may be assigned by formal action of the City Finance Director.
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NOTES TO FINANCIAL STATEMENTS OKLAHOMA CITY METROPOLITAN
June 30, 2015 and 2014 AREA PUBLIC SCHOOLS TRUST

Unassigned Fund Balance
Unassigned fund balance includes positive fund balance within the General Fund which has not been classified within the
above mentioned categories and negative fund balances in other governmental funds.

Fund Balance Usage

The Trust uses restricted amounts when both restricted and unrestricted fund balance is available unless there are legal
documents or contracts that prohibit doing this, such as grant agreements requiring dollar for dollar spending. Additionally,
the Trust uses committed, then assigned, and lastly unassigned amounts of unrestricted fund balance when expenditures are
made.

Net Position

Net position invested in capital assets, net of related debt and legally restricted amounts are separated from unrestricted Net
position.

Net Investments in Capital Assets

The amount reported is calculated as total capital assets less accumulated depreciation and outstanding debt used to purchase
the assets net of unspent portions. Unspent portions of debt, along with any amounts used to fund debt reserves, are included
with restricted net position.

Restricted Net Position

Amounts reported as restricted for education includes resources held for donation to public schools. Restricted amounts held
to pay bond interest are reduced by accrued interest payable. Net position restricted for capital projects include unspent debt
proceeds legally restricted for capital outlays. Restricted net position also includes purpose restrictions from enabling
legislation and other external sources.

I. D. 6. USE OF ESTIMATES

The preparation of financial statements in conformity with U.S. GAAP requires management to make estimates and
assumptions that affect certain reported amounts and disclosures; accordingly, actual results could differ from those
estimates.

I.D. 7. RISK FINANCING

The Trust's risk management activities are recorded in the City Risk Management Fund and the Oklahoma City Municipal
Facilities Authority (OCMFA) Services Fund. The purpose of these funds is to administer property and liability insurance
programs of the City, in which the Trust participates. These funds account for the risk financing activities of the Trust and
constitute a transfer of risk from the Trust.

The Trust has no costs or liabilities related to risk management activities. Costs and liabilities for commercial insurance,
stop-loss insurance, and claims paid are recorded in the City Risk Management Fund and the OCMFA Services Fund.

I. E. MAJOR REVENUES

The Trust’s primary source of revenue was payments from the City. Sales tax was collected by the City and paid to the Trust
on a monthly basis. The sales tax dedicated to the purposes of this Trust expired December 31, 2008. On December 22,
2009, the City Council resolved to keep residual tax revenues in the City for administrative charges. After that time
collections did not accrue to the Trust, however, the Trust will continue in existence until all funds are expended.
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NOTES TO FINANCIAL STATEMENTS OKLAHOMA CITY METROPOLITAN
June 30, 2015 and 2014 AREA PUBLIC SCHOOLS TRUST

I. F. TAX STATUS

The Trust is exempt from Federal and state income taxes under Section 115 of the Internal Revenue Code for any trade or
business related to the Trust’s tax-exempt purpose or function.

I. G. RETAINAGES

It is the policy of the Trust to retain a percentage of construction contracts until a completed project has been accepted by
the Trustees. Contractors may request to opt out of this retainage by providing a certificate of deposit with the City. The
City holds the certificate of deposit and the Trust retains the risk of incurring costs related to a contractor's failure to
perform. However, in the event of non-performance, the City calls the certificate and pays to the Trust to cover any costs
incurred. The Trust does not record the effect of the City holding the certificates of deposit.

Il. ASSETS
Il. A. DEPOSITS AND INVESTMENTS
Deposits

Custodial credit risk for deposits is the risk that in the event of a bank failure, the Trust’s deposits may not be returned or the
Trust will not be able to recover collateral securities in the possession of an outside party. The Trust’s policy requires
deposits to be 110 percent secured by collateral valued at market less the amount of the Federal depository insurance.
Deposited funds may be invested in certificates of deposit in institutions with an established record of fiscal health, as
determined by the bank's institutional rating provided by commercially available bank rating services or on performance
evaluations conducted pursuant to the Federal Community Reinvestment Act, 12 United States Code, Section 2901.
Collateral agreements must be approved prior to deposit of funds as provided by law. The City Council approves and
designates a list of authorized depository institutions based on evaluation by the City Treasurer of the institutions' financial
strength in accordance with the investment policy.

At June 30, 2015 and 2014, the Trust’s cash is collateralized with securities held by the pledging financial institution in the
name of the Trust or the City, less Federal depository insurance.

Investments

The Trust invests in various investment securities. Investment securities are exposed to various risks such as interest rate
risk and credit risk. Due to the level of risk associated with certain investment securities, it is at least reasonably possible
that changes in the values of investment securities will occur in the near term and that such changes could materially affect
the Trust’s financial position. Subsequent to year-end, the Trust’s investment portfolio has incurred a decline in fair value,
consistent with the general decline in financial markets. However, because the values of individual investments fluctuate
with market conditions, the amount of losses that will be recognized in subsequent periods, if any, cannot be determined.

June 30, 2015

Weighted Average

Fair Value/ Months to
Carrying Amount Cost Ratings (1) Maturity (2)
Money market funds $49,738 $49,738 AAA/Aaa 1.77

(continued)
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NOTES TO FINANCIAL STATEMENTS OKLAHOMA CITY METROPOLITAN
June 30, 2015 and 2014 AREA PUBLIC SCHOOLS TRUST

Investments (continued)

June 30, 2014

Weighted Average

Fair Value/ Months to
Carrying Amount Cost Ratings (1) Maturity (2)
Money market funds $207.865 $207.865 AAA/Aaa 1.80

(1) Ratings are provided where applicable to indicate associated Credit Risk.
(2) Interest Rate Risk is estimated using weighted average months to maturity.

Investment Policy

The Trust's investment policy is maintained by the City Treasurer. Credit risk is the risk that an issuer or other counterparty
to an investment will not fulfill its obligations. Trust funds may be invested in: (1) direct obligations of the U.S.
government, its agencies or instrumentalities to the payment of which the full faith and credit of the U.S. government is
pledged, or obligations to the payment of which the full faith and credit of the State of Oklahoma is pledged; (2) Federal
agency or U.S. government-sponsored enterprise obligations, participations, or other instruments, including those insured by
or fully guaranteed as principal and interest by Federal agencies or U.S. government-sponsored enterprises; (3) collateralized
or insured certificates of deposit and other evidences of deposits at banks, savings and loan associations, and credit unions
located in Oklahoma when secured by appropriate collateral or fully insured certificates of deposit and other evidences of
deposits at banks, savings and loan associations, and credit unions located outside of Oklahoma; (4) repurchase agreements
that have underlying collateral of direct obligations or obligations of the U.S. government, its agencies, and
instrumentalities; (5) money market funds regulated by the Securities and Exchange Commission which consist of authorized
domestic securities with restrictions as specified in state law; (6) savings accounts or certificates of savings and loan
associations, banks, and credit unions, to the extent the accounts are fully insured by Federal depository insurance; (7) State
and Local Government Series (SLGS); (8) City direct debt obligations for which an ad valorem tax may be levied or bonds
issued by a public trust of which the City is a beneficiary and judgments rendered against the City by a court of record,
provided it is a prudent investment; (9) prime commercial paper with a maturity date less than 180 days which represents
less than 10% of the outstanding paper of an issuing corporation.

Under the policy, the Trust may not invest in reverse repurchase agreements, derivative instruments created from, whose
value depends on, or is derived from, the value of one or more underlying assets or indices of asset values and/or has no call
options prior to the City’s desired maturity or is a variable rate instrument. Collateralization is further restricted to permitted
investments shown previously as items (1) and (2).

Interest Rate Risk is the risk that changes in interest rates will adversely affect the fair value of an investment. Investments
held for longer periods are subject to increased risk of adverse interest rate changes. The policy provides that to the extent
practicable, investments are matched with anticipated cash flows. Investments are diversified to minimize the risk of loss
resulting from over-concentration of assets in a specific maturity period, a single issuer, or an individual class of securities.
Unless matched to a specific cash flow, investments are not made in securities maturing more than five years from the date
of purchase. Certificates of deposit may not be purchased with maturities greater than 365 days from date of purchase.
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NOTES TO FINANCIAL STATEMENTS OKLAHOMA CITY METROPOLITAN
June 30, 2015 and 2014 AREA PUBLIC SCHOOLS TRUST

Concentration of Credit Risk is the risk of loss attributed to the magnitude of the Trust’s investment in a single issuer.
Cumulatively, portfolios of the Trust may not be invested in any given financial institution in excess of 5% of such
institution’s total assets excluding U.S. government securities and those issued by government sponsored enterprises, SLGS,
and City judgments. Additionally, no more than 5% of the total Trust portfolio may be placed with any single financial
institution excluding U.S. government securities and those issued by government sponsored enterprises, savings, money
market funds, SLGS, City judgments, and repurchase agreements are excluded from these restrictions.

Portfolio Structure (1)

Investment Type Limitations Maturity Limitations
Percentage of Total Invested Principal Percentage of Total Invested Principal
Maximum % (2) Maximum % (4)

Repurchase agreements 100.0% 0-1 year 100%
U.S. Treasury securities (3) 100.0 1-3 years 90
Certificates of deposit 50.0 3-5 years 90
Money market funds 100.0

Savings accounts 100.0

U.S. noncallable agencies securities 100.0

U.S. Callable Agency Securities 20.0

Prime Commercial Paper 7.5

City judgments 5.0

(1) Specifically matched cash flows are excluded.

(2) For investments listed, there is no minimum percentage specified under the policy.

(3) Includes SLGS.

(4) For maturities limited to 0-1 year, the minimum percentages allowed under the policy are 5-25%.

The policy also allows surplus cash, certificates of deposit, and repurchase agreements to be collateralized with securities
with longer maturities if such maturity does not exceed ten years.

Securities Held by Others

For investments, custodial credit risk is the risk that, in the event of the failure of the counterparty, the Trust will not be able
to recover the value of its investments or collateral securities in the possession of an outside party. Policy provides that
investment collateral is held by a third party custodian with whom the Trust has a current custodial agreement in the City’s
name or be held in the name of both parties by the Federal Reserve Bank servicing Oklahoma. The Trust’s investments are
insured or collateralized with securities held by the Trust, or its agent in the Trust’s name.

Compliance with State Requirements

The Trust’s investment policy is more restrictive than the requirements of Oklahoma law found in Title 60 of the Oklahoma
Statutes and the standards of the Oklahoma Uniform Prudent Investor Act. These statutes restrict public trust investing to
the Prudent Investor Rule defined by Title 60 Oklahoma Statutes to consider the purposes, terms, distribution requirements,
and other circumstances of the trust and to exercise reasonable care, skill, and caution. Investment decisions must be
evaluated not in isolation, but in the context of the trust portfolio as a whole and as a part of the overall investment strategy
having risk and return objectives reasonably suited to the Trust.

Il.B. INTERGOVERNMENTAL RECEIVABLES AND ADVANCE FUNDING

The Trust reported intergovernmental receivables for cost reimbursements from Oklahoma City Public Schools for shared
costs related to project administration. The Trust reported $48,609 and $63,420 at June 30, 2015 and 2014, respectively.

The Trust reported intergovernmental advance funding related to amounts granted to suburban school districts that have not
been expended by the suburban schools of $2,523,409 and $1,329,292 as of June 30, 2015 and 2014, respectively.
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NOTES TO FINANCIAL STATEMENTS
June 30, 2015 and 2014

OKLAHOMA CITY METROPOLITAN
AREA PUBLIC SCHOOLS TRUST

I1.C. CAPITAL ASSETS

Changes in Capital Assets

2015

Construction in Progress

Capital Assets

Balance, June 30, 2014 $73,936,346
Increases 6,108,212
Decreases (76,648,717)

Balance, June 30, 2015 $3,395,841

Il.D. OTHER ASSETS

Completed Projects Not Yet Donated to Public Schools

Capital Assets
Balance, June 30, 2013 $102,971,951

2014
Construction in Progress

29,750,632
(58,786,237)

Balance, June 30, 2014 $73,936,346

The Trust reported $91,277,337 and $120,095,365 as of June 30, 2015 and 2014, respectively, related to completed public

school projects that have not been formally donated to the public schools.

2015
Balance, June 30, 2014 $120,095,365
Completed projects 76,648,717
Assets donated (105,466,745)
Balance, June 30, 2015 $91,277,337

Assets donated

Balance, June 30, 2014 $120,095,365

2014
Balance, June 30, 2013 $141,254,543
Completed projects 58,786,237
(79,945,415)

1. LIABILITIES AND DEFERRED INFLOWS OF RESOURCES

Deferred Inflows of Resources - Unavailable Revenues

Unavailable revenues are reported in governmental funds and represent revenue received more than 60 days following year-
end (unavailable to pay liabilities of the current period). Unavailable revenue received after 60 days is fully recognized as
revenue in the government-wide statements. At June 30, 2015 and 2014, the Trust reported $48,609 and $63,420,
respectively, as unavailable for amounts receivable from Oklahoma City Public Schools.

IV. FUND EQUITY

IV. A. FUND BALANCE

Non-Spendable

2015 2014
Intergovernmental advance funding $2,523,409 $1,329,292
Restricted
2015 2014
Restricted for capital projects $14,124.782 $24,423,007

Encumbrances of $3,660,329 and $6,722,602 at June 30, 2015 and 2014, respectively, are reported with restricted fund
balance.
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NOTES TO FINANCIAL STATEMENTS
June 30, 2015 and 2014

OKLAHOMA CITY METROPOLITAN
AREA PUBLIC SCHOOLS TRUST

IV. B. NET POSITION

Net Investment in Capital Assets

Capital assets, net
Retainages and capital related accounts payable

Restricted

Restricted for capital projects
Restricted for education

V. INTERFUND TRANSACTIONS

V. A. INTERFUND BALANCES

2015 2014
$3,395,841 $73,936,346
(669,117) (5.201,146)
$2,726.724 $68.735.200
2015 2014

$17,365,917 $31,016,868
91,277,337 120,095,362
$108,643,254 $151,112,230

Outstanding balances in which the City is a party are captioned as receivables/payables from primary government.

Purpose 2015 2014
Receivable from Primary Government
City General Fund Deposit on behalf of the Trust $- $98,355
Payable to Primary Government
City General Fund Reimbursement for capital $53,364 $68,213
administration costs
V. B. INTERFUND PAYMENTS TO/FROM THE CITY
Purpose 2015 2014
Payments from Primary Government
City City and Schools Sales Tax Fund Community outreach services $- $100,000
Payments from Component Units
Oklahoma City Economic Development Trust Construction of John W. Rex $-  $1,500,000
Charter School
Payments to Primary Government
City City and Schools Sales Tax Fund Postage, banking services,
and information technology charges $148,511 $239,879

VI. CONSTRUCTION COMMITMENTS

At June 30, 2015 and 2014, the Trust has outstanding construction commitments under contracts of $2,173,132 and

$3,850,237, respectively.
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SCHEDULE OF REVENUES, EXPENDITURES,
ENCUMBRANCES, AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)

Inception to June 30, 2015

OKLAHOMA CITY METROPOLITAN

AREA PUBLIC SCHOOLS TRUST

REVENUES
PAYMENTS FROM CITY OF OKLAHOMA CITY
Oklahoma City Public School District
Suburban Public School Districts

Trust Administration

Total payments from City of Oklahoma City------------
INVESTMENT INCOME
Oklahoma City Public School District
Suburban Public School Districts

Trust Administration

Total investment income

Educar
Wilson Arts
GRANT REVENUE

Oklahoma City Public School District---------------=-------
OTHER REVENUE

Oklahoma City Public School District---
Suburban Public School Districts

Trust Administration
Total other revenue

Total revenues
EXPENDITURES AND ENCUMBRANCES
EDUCATION
Oklahoma City Public School District:

Other services and charges

Supplies

Capital outlay
Suburban Public School Districts:

Other services and charges
Trust Administration:
Other services and charges

Capital outlay-

Total education
Total expenditures and encumbrances---------
Ending fund balance including encumbrances----------

RECONCILIATION OF FUND BALANCE NON-GAAP BUDGETARY BASIS TO GENERALLY

ACCEPTED ACCOUNTING PRINCIPLES

Current year encumbrances included in expenditures
Revenue and transfer accruals:

Expenditure and transfer accruals

Fund balance, ending (GAAP basis)

Original Revised Total
Budget Revisions Budget (1) Expenditures ~ Encumbrances Actual Variance
$349,787,876 $-  $349,787,876 $349,787,876 $ -
149,896,943 - 149,896,943 149,915,252 18,309
1,081,708 - 1,081,708 1,085,291 3,583
500,766,527 - 500,766,527 500,788,419 21,892
48,448,743 - 48,448,743 49,428,149 979,406
4,932,553 - 4,932,553 5,222,640 290,087
- - - (6,526) (6,526)
53,381,296 - 53,381,296 54,644,263 1,262,967
579,673 - 579,673 579,673 -
735,477 - 735,477 735,477 -
- - - 1,972,350 1,972,350
2,627,591 - 2,627,591 8,891,439 6,263,848
10,235,910 - 10,235,910 11,256,575 1,020,665
100 - 100 100 -
12,863,601 - 12,863,601 20,148,114 7,284,513
568,326,574 - 568,326,574 578,868,296 10,541,722
1,877,053 - 1,877,053 $1,876,538 $ - 1,876,538 515
25,874,649 - 25,874,649 24,401,555 1,437,075 25,838,630 36,019
374,504,458 - 374,504,458 372,277,742 2,173,778 374,451,520 52,938
164,863,579 - 164,863,579 164,863,579 - 164,863,579 -
1,185,280 - 1,185,280 1,077,390 49,476 1,126,866 58,414
21,555 - 21,555 21,555 - 21,555 -
568,326,574 - 568,326,574 564,518,359 3,660,329 568,178,688 147,886
568,326,574 - 568,326,574 $564,518,359 $3,660,329 568,178,688 147,886
$- $- $- 10,689,608 $10,689,608
3,660,329
2,523,391
(225,137)
$16,648,191

(6} Budgeted revenues and expenditures represent amounts budgeted for committed projects and for future projects. Sales tax revenues ended December 31, 2008. Therefore,
additional revenues will not be budgeted from this source.
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Independent Auditor’s Report on Internal Control over
Financial Reporting and on Compliance and Other Matters
Based on an Audit of the Financial Statements Performed in
Accordance with Government Auditing Standards

Board of Trustees
Oklahoma City Metropolitan Area Public Schools Trust
Oklahoma City, Oklahoma

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States, the financial statements of the governmental
activities and the major fund of the Oklahoma City Metropolitan Area Public Schools Trust (the Trust), a
discrete component unit of the City of Oklahoma City, Oklahoma (the City), as of and for the year ended
June 30, 2015, and the related notes to the financial statements, which collectively comprise the Trust’s
basic financial statements, and have issued our report thereon dated December 4, 2015.

Internal Control over Financial Reporting

Management of the Trust is responsible for establishing and maintaining effective internal control over
financial reporting (internal control). In planning and performing our audit, we considered the Trust’s
internal control to determine the audit procedures that are appropriate in the circumstances for the purpose
of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion
on the effectiveness of the Trust’s internal control. Accordingly, we do not express an opinion on the
effectiveness of the Trust’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement
of the Trust’s financial statements will not be prevented or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

Praxity.:




Board of Trustees
Oklahoma City Metropolitan Area Public Schools Trust

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Trust’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

The Independent Auditor’s Report on Internal Control over Financial Reporting and on Compliance and
Other Matters Based on an Audit of the Financial Statements Performed in Accordance with Government
Auditing Standards of the City should be read in conjunction with this report.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the Trust’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with

Government Auditing Standards in considering the Trust’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

BED L

Oklahoma City, Oklahoma
December 4, 2015
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