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SUBJECT: HOTEL TAX COLLECTIONS THROUGH JUNE 30, 2017 

Hotel Taxes for FY 2017 are down $477,053 or 3.3%.  

Hotel tax collections ended the fiscal year down 3.3% and below projections by 1.0%; however, 
they were up 3.4% for the fourth quarter.  This marks the first time that there has been an 
increase in collections over the prior quarter since the second quarter of FY 2016. According to 
the Smith Travel Research Report, both room revenue and occupancy have increased by an 
average of 1.6% city-wide. Room supply has increased by 1.2% due to three hotels that opened 
during the fourth quarter.  

HOTEL TAX COLLECTIONS 

Hotel taxes are collected by local hotels and remitted to the City the month after being collected.  
This report summarizes hotel tax collections for fiscal year 2017 and is limited exclusively to 
hotel tax.  Any sales tax collected by hotels is reported separately in the monthly sales and use 
tax City Manager report. 

The distribution of collections from the City’s 5.5% hotel tax is set by ordinance, with 4/11 used 
to promote convention and tourism, 6/11 for fairgrounds improvements, and 1/11 to sponsor and 
promote local events.  The current rate has been in effect since January 1, 2005. The following 
table represents year-to-date revenue collections and annual projections for each of these 
purposes:  

FISCAL YEAR-TO-DATE COMPARISON 

  Projection Revenue Over/Under 
Projection 

% Over/Under 
Projection 

Convention and Tourism $5,194,256  $5,141,957  ($52,299)   

State Fairgrounds $7,791,383  $7,712,935  ($78,448)   

Event Sponsorship $1,298,564  $1,285,489  ($13,075)   

  Total $14,284,203  $14,140,381  ($143,822) (1.0%) 




